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HE COMMISSION ON INTERNATIONAL EXCHANGE — composed of 
Messrs. H. H. Hanna, Charles A. Conant and Jeremiah W. 
Jenks—have returned to the United States, and some official announce- 
ment regarding the results of the work accomplished ought soon to 
reach the public. 

There seems to have been more or less misunderstanding on 
the subject of their mission, growing probably out of its some- 
what technical character and the fact that it differs considerably 
from that of previous commissions on monetary problems sent to Eu- 
rope by the United States. Many people have jumped to the conclu- 
sion that another effort was being made ‘‘to do something for silver” 
from the bare fact that a commission had been appointed. There is 
force, however, in the suggestion of one of the members, in a recent 
communication to the press, that the present body is essentially a 
gold commission, because its chief object has been to introduce the 
gold standard into China. 

It would be of great economic and commercial importance, as has 
been several times pointed out by THE BANKERS’ MAGAZINE, if 
China could be put upon the gold basis. The project is a somewhat 
novel one, but its discussion has been stimulated within the past year 
by the adoption of the gold standard in the Philippines and by the 
violent fluctuations in the gold price of silver. It is these fluctua- 
tions which have upset exchange and almost demoralized the trade 
of China with foreign countries. If the fluctuations of exchange 
could be cured, commerce would be encouraged, loans could be made 
in China without the present probability of shrinkage in their gold 
value, and permanent investments would become profitable for the 
same reason. The Philippine Government has taken the bull by the 
horns, and its new silver currency, issued on a gold basis, is rapidly 
coming into circulation. The British Government has taken the 
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first steps towards a similar policy in the Straits Settlements by call- 
ing in the old coin and preparing for a new one, and the French Gov- 
ernment has entered upon the same path in Indo-China. 

The adoption of a gold standard in China is a more difficult task 
than in the dependencies of the European governments, and has 
seemed to some to be too difficult to be undertaken. There can be 
no doubt, however, that the tendency of the times is towards gold, 
and that sooner or later China must follow Europe and America and 
their colonies in the East if she is to become a progressive com- 
mercial country. Even if the solution of the problem proves slow 
and difficult, however, the American Commission are probably justi- 
fied in their belief that the time has come to make a beginning. 








THE POINT HAS BEEN SEVERAL TIMES MADE in discussing the 
request of Mexico and China for the co-operation of the United 
States, that they were asking co-operation upon a subject on which 
independent action each for herself would alone meet the require- 
ments of the case. There are reasons, however, of a diplomatic and 
economic character which, according to their published statements, 
governed the American and Mexican Commissions in their negotia- 
tions in Europe. 

In regard to China the problem presents diplomatic difficulties as 
well as those of a purely monetary character. If the United States 
should undertake of her own motion to put China on a gold basis, 
through the offer of expert advice and financial assistance, it is prob- 
able that she would find herself confronted with the opposition, open 
or concealed, of every other leading power. They would justly feel 
that any one nation which undertook without consultation to prepare 
a plan for the finances of China was likely to prejudice the diplo- 
matic and commercial prestige, if not the rights, of other powers. It 
has been chiefly, we presume, to remove this obstacle that the Amer- 
ican and Mexican Commissions have discussed the problem of the 
Chinese currency in Europe. Apparently they have been successful 
in their essential object of securing endorsement for the principle of 
a gold-standard system in China. It does not matter so much 
whether differences of opinion have developed in Europe over the 
details, because the details are not likely to be settled until the sub- 
ject has been much more thoroughly canvassed than it has yet been. 

The American Commission has apparently bent its efforts to con- 
vincing the European governments that the action of the United 
States was disinterested, that it would involve important economic 
benefits to the exporting nations by affording them an easier access 
to Chinese markets, and that the adoption of a stable standard was 
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practicable. In these objects the commission seems from all reports 
to have been eminently successful. Prof. Jenks is going to China as 
the delegate of the American Commission to endeavor to crystallize 
the progress already made into a definite and workable plan accept- 
able to the Chinese Imperial Government. While his mission will 
undoubtedly meet with difficulties and delays, the spirit thus far 
shown by China and her diplomatic representatives seems to augur 
well for ultimate success. 

Mexico is capable of looking after her own monetary affairs, ‘‘ with- 
out the aid or consent,” as Mr. Bryan would say, ‘‘ of any other na- 
tion.” Her leading statesmen have practically decided to establish 
the gold standard. Their desire to discuss the matter, however, with 
the representatives of other countries is normal and reasonable. There 
are strong reasons why a certain harmony of action should be se- 
cured in the coinage ratio of the Oriental countries between gold and 
silver. Similarity of ratio does not imply similarity of unit, although 
there seems to have been confusion in some quarters on this pvint. 
In those countries which may give a low coinage value tosilver, simi- 
larity of ratio is desirable, in order to guard against the effects of 
fluctuations in the price of the white metal. 

If silver should rise in price above the coinage ratio, then the coins 
would goto the melting-pot and the currency system would be de- 
stroyed. To prevent such a disaster in the Philippines, in the Straits, 
in Indo-China or in Mexico, the American Commission seem to have 
taken the ground that a common ratio should be fixed and that pur- 
chases of silver for coinage purposes should be suspended in all these 
countries when that ratio was reached. The suspension of purchases 
of silver would check the rise in price and maintain the equilibrium 
between supply and demand. It is within the power of Mexico or 
any other government of good credit to maintain a token currency far 
above its bullion value as is done by the United States and the coun- 
tries of the Latin Union, but there are strong reasons, which have 
been urged in Europe, why steadiness in the price of silver, even 
under the limping standard, contributes its share towards stability of 
the currency. 





—Eo 
So =a 


MEXICO HAS ANOTHER INTEREST of importance in the interna- 
tional discussion of the question which the United States has not 
shared to the same degree. This interest of Mexico grows out of the 
fact that her exports of silver constitute about forty per cent. of her 
total exports. When the discussion of the monetary reform began 
she had to confront the problem whether her adoption of the gold 
standard would not exercise such a depressing influence on the price 
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of silver as to impair the value of her exports and create an adverse bal- 
ance of trade, which would drain away her gold and impair, if not: 
defeat, the benefits of the reform. In seeking to avert such a catas- 
trophe it is not surprising that she should look for new markets for 
silver. 

Mexican statesmen wisely rejected the belief that that they could 
gain anything more through the channel of free silver coinage in their 
own country or any other. If, however, the monetary systems of 
China and other silver-using countries could be put upona stable basis,,. 
which would result in the expansion of their trade and an increased 
demand for currency, a market would be created for silver for coin- 
age purposes larger than that which now exists. This consideration 
appears to be the only silver lining in the golden cloud of the Mexican 
programme. Sensitive as the American public has become to any 
plan to promote the interests of silver, it is notapparent that the policy 
of Mexico is open to serious objection. 

If new markets are created for silver by reason of the enhanced 
prosperity which demands an increased volume of currency in coun- 
tries where a large quantity of subsidiary money is required, there is 
no obvious reason why the strongest friend of the gold standard should 
object to this incidental benefit to the white metal. The gold stand- 
ard has come to stay in Kurope and America, through a succession of 
victories in one country after another within our own generation. If 
it can win further victories, even with some incidental enlargement of 
the demand for silver token coins, the result will be to promote com- 
merce and investment opportunities throughout the world by giving 
to those countries which are entering the circle of commercial nations 
the common standard of those which have long had a place there. 





WHAT WILL BE THE EFFECT of the acquisition of the Sandwich 
and Philippine Islands and of Porto Rico on the business customs, 
and especially banking, in the United States, may perhaps be a pre- 
mature question. Conditions are not yet sufficiently settled, nor 
from the distance of these possessions and the small proportion their 
population bears to all who now live under the American flag, does 
it now seem more likely that appreciable effect can be produced than 
that the inhabitants of the moon can have any effect upon those of 
the earth. But ideas are often powerful beyond expectation, and 
even now in the world of politics apprehensions are at least affected 
that the spirit of domination which often is consequent on conquest 
will produce in the long run results that will tend to change the free 
institutions of the United States for the worse. 

The attempt to graft branch banking upon our system certainly 
gained its greatest strength immediately after the Spanish war. 
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Whether the advocates of modifying our present system by making 
branch banking possible were influenced first by the thought that our 
bankers ought to be facilitated in extending their business in these 
new possessions or not, is an open question but one which must rea- 
sonably be answered in the negative. Nevertheless, there are some 
considerations that point to the conclusion that the possibility of col- 
onies and outlying territory suggested that in financing the various 
enterprises our citizens might undertake in the new and distant terri- 
tories, it might be very convenient to have some addition to our 
banking machinery. 

The opposition to branch banking, whatever the motives that led 
to its advocacy in Congress, which immediately manifested itself, 
indicated that no opportunities which it might afford in colonial 
finance would compensate for the disadvantages which it would 
cause at home. 

But whether the desire for branch banking may have been one of 
the manifestations of the influence of our foreign possessions on 
banking at home or not, there are other ways in which as time goes 
on our banking ideas may be influenced. Both in the Philippines 
and in Porto Rico are banking institutions, doing business under old 
Spanish charters, which have vested rights and are likely to continue. 
Our business men going to these places will be quick to learn the dif- 
ference between these colonial methods and those they are accustomed 
to. Itis hardly possible that banks on the American plan, such for 
instance as our National banks, can compete with the Spanish banks 
which have the right to use bank notes to an almost unlimited ex- 
tent, owing to the monopoly which they virtually possess. It is not 
impossible that a desire to do business with the margin of profit 
which these banks in these islands enjoy may sooner or later lead to 
modifications in our own system. These modifications may be con- 
nected not only with bank notes but with the manner of making 
loans and advances on property, and may be advantageous or other- 
wise; but itis believed that it will be better to avoid the possible danger 
of impairing the usefulness of our present system by such innovations 
as might be sugyested by the practices of banks on the Spanish mo- 
nopolistic plan by doing away with these institutions after fair com- 
pensation for their vested rights. In favor of the abolition of for- 
eign banking methods in the Philippines, the welfare of the people 
of those islands is an important argument. 

The superior success of this country in the development of its re- 
sources is due more to the free banking facilities extended by our 
system than to any one other factor. The marvelous growth of the 
United States as a nation has been ascribed to various causes—to our 
great territory, to the natural resources contained within this terri- 
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tory, to the energy of the people, and to free institutions. Every one 
of these qualifications, except the last, has existed, and perhaps still 
exists, in other countries. The territory of Russia is as great, and 
natural resources are perhaps not inferior. The energy of a people 
is not properly a quality peculiar to race. It depends on opportunity. 
Given a chance to better their material condition, and any race will 
show energy. Given the chance, any race will seek to enlarge its 
intelligence. In the United States almost every race is represented, 
and whatever they are at home when they come to the United States 
they equal and sometimes surpass those who were before them. 
Give any race an equal chance to work for suitable reward, and 
energy and intelligence, and even the desire for higher education, will 
follow. 

In free institutions the United States is held to excel, but it is 
doubtful whether in practice the right of the individual citizen to 
gain his living is any better protected than in other countries where 
the government is more despotic. The despot in the United States is 
public opinion, and individuals and races are, in various ways, op- 
pressed by it and vainly seek protection from it. 

The one thing in which the United States affords a better oppor- 
tunity than any other country to get rich is in the ease with which 
any man can obtain capital to work with. This is due to our free 
banking system. Every honest man, every capable man, can on due 
proof of his honesty and capability obtain the help he needs to en- 
courage him to exert himself. It is the sum of this encouragement 
that creates the energy which is said to characterize American citi- 
zens. It may be admitted that respectable instances, adverse to this. 
theory may be adduced, but on close analysis of the various activi- 
ties and the various inactivities of individuals and races, and even of 
their varying degrees of intelligence, it will be found that the encour- 
agement given or withheld by opportunity or lack of opportunity is 
the secret of individual and race energy or the contrary. 

Nothing has enlarged opportunity or the power to seize opportu- 
nity like the power to use capital at reasonable rates. This is whata 
free system of banking gives. It may be further said that no coun- 
try in the world possesses a system of banking so well calculated to 
aid the average citizen to improve and to create opportunity as ours. 

Financial writers, like the historians, are apt to enlarge on the 
great kings and leaders of finance and their great exploits in the finan- 
cial field, but there is little said about the homely and minute services. 
which are rendered to the millions of average toilers by a good sys- 
tem for distributing capital where it is needed. Finance has been 
too much devoted to the purposes of those who would wring money 
from the people for public and privateends. It is not pretended that. 
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the free bankers of the United States are philanthropists or that they 
furnish benefits for nothing, or that they do not to the best of their 
ability line their own pockets; but where any capitalist can become a 
banker competition forces a generosity which answers the same pur- 
pose as if it came from the heart. 

If, then, this country is to do all that it can for the inhabitants of 
the Philippine Islands, if they are to be improved in energy, in intel- 
ligence, in the desire and power to develop their resources, why not 
give them the instrument which has proved so effective here at home? 
Do away with the monopolistic banks, which deal only at arms’ 
length with the people through middlemen and usurers, and encour- 
age the small capitalist by letting him use his money in his immedi- 
ate vicinity. Nothing will develop the people of the Philippines and 
the resources of their islands like putting them in the way to create 
their own capital and use it among themselves. A system under 
Government supervision, modelled not on our National system but on 
the State banks, would be the best to start with. As the country 
grows in wealth some features of the National system might be in- 
troduced, but on no consideration permit anything in the nature of 
an asset currency. When favorable opportunities are afforded noth- 
ing more will be heard of the lack of energy of the Filipinos. 


—-o— 


THE AMERICAN INSTITUTE OF BANK CLERKS recently held its 
first convention, at Cleveland, and the meeting is reported to have 
been a great success. This organization of bank clerks was started 
by the efforts of the American Bankers’ Association. The idea was 
to direct the attention of the employees of banks to the advantages 
that might be expected to accrue, both to the banks and to the em- 
ployees, from a system which encouraged educational training in 
finance and banking outside of the ordinary routine of business. 

As banking became more specialized, or as individual banks be- 
came larger and more complicated institutions, the work of the in- 
dividual clerks is apt to be confined to narrower spheres. In a small 
bank one man frequently performs many duties, and he learns to be 
an all-round man as far as the business of that particular bank is 
concerned. He may be teller, accountant, messenger and janitor, 
all combined. He is the confidant of the manager or President and 
learns all about the art of gaining deposits, making loans, and doing 
whateve;x adds to the dividends of the stockholders and the strength 
of the bank. But the small bank cannot teach to its factotum all 
that there is of banking. The large central bank, with its train of 
correspondents, fills a much greater sphere and affords opportunity 
for viewing a wider horizon of the banking world, but in such an in- 
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stitution the work is specialized and the ordinary employee seldom in 
the course of business gets the opportunity to look beyond the cage 
that contains his immediate and pressing duties. Nor to day is even 
the largest bank a perfect school of financial knowledge. Since cos- 
mopolitan financial dealings are now an important part of finance, 
involving private and public borrowings and lendings, to learn all 
there is to know by personal experience is out of the power of the 
ordinary clerk or employee. It is, of course, within the power of 
men of exceptional ability, or who are placed in exceptionally favor- 
able circumstances, to make financial leaders of themselves by what 
may be called practical experience. The millionaire financier may 
train his sons or proteges in this way when they show aptitude and 
ability, but the ordinary clerk who commences life with no specially 
favorable opportunities has less chance to advance than was once the 
case. Opportunities to rise cannot be grasped because he has been 
narrowed by a multitude of special duties. 

The American Bankers’ Association some years ago sought to 
arouse the minds of both bank managers and clerks to the import- 
ance of studies bearing on the general subject of banking and finance 
to the great body of those engaged in the banking business. The 
necessity and advantage of education, both in a broad sense and in a 
technical sense, to the members of the banking fraternity was earlier 
recognized in other countries than in the United States. This was 
due both to the greater experience that older countries acquire, to the 
difference in the system of banking, and to a certain extent to the 
greater prevalence of caste. The latter consideration was formerly 
of greater importance in foreign countries than it is now, but the 
hereditary facility in certain lines of business which was the result 
of sons following in the business of their fathers had much to do 
with the success of foreign bankers and business men. When Na- 
POLEON desired men who could translate cipher dispatches, he found 
in the post office of France men whose fathers had been employed at 
this work under Louis XIV and other earlier kings. 

The systems of banking abroad tended to the concentration of 
the business in the hands of a few great banks, and as the business 
expanded and new territory was covered it was done by means of 
branches. Men to manage these branches had to be trained in a 
manner that could not be accomplished satisfactorily in the home 
institutions, and in Germany, France, and England there are now 
schools which give the bank employee opportunity to fit himself by 
extra effort for positions requiring a wide knowledge of the general 
scope of the business. 

In this country the bank itself has been the school in which our 
bankers have usually learned. Of course, the original starting of 
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banks here implied a knowledge greater than common on the part of 
the originators, and yet the history of banking in the United States 
shows rather the ignorance than the wisdom of the early bankers. 
Although there are shining exceptions, as that of ALEXANDER 
HAMILTON when he planned the first Bank of the United States as 
the financial support of the Federal Government. Other banks of 
this period are still in successful operation and show that there was 
much real banking science in the heads of some of our ancestors. 
But with the development of free banking, and the possible admis- 
sion to the business of every citizen, whether competent or not, the 
disasters of our early banks show that ignorance and self-sufficiency 
worked very disastrous results. If the competition insured by the 
free banking principle had not made the institutions numerous and 
small, the ensuing troubles might have been greater. These numer- 
ous small banks were, however, the training schools of men who 
learned all that then was required thoroughly because each of them 
as a rule had a whole bank to learn in. While most of these men 
became expert in their business, yet there was a jealousy of each 
other generated by competition, which for a long time prevented the 
mutual support that has become by degrees a feature of our system. 
It took many disastrous financial panics to impress bankers with the 
necessity of throwing aside much of the spirit of hostility which was 
the result of early competition. The American Bankers’ Associa- 
tion was formed to bring about a better understanding between the 
scattered bankers and to teach them that even with free competition 
there might still be a unity of purpose in attaining objects beneficial 
to all. To this association and to the spirit of association and inter- 
change of ideas that have grown out of its efforts, can be fairly 
ascribed the broader lines on which competition in banking is to-day 
conducted. 

The growth of the country and its increasing wealth have ex- 
tended the scope of the banking business of the United States and 
built up great banking institutions and specialized many forms of 
the business. But with this growth and development it becomes 
more difficult for the young man entering on a banking career in the 
lowest position and expecting to work up to attain the promotion he 
desires. The American Bankers’ Association, in its educational 
scheme, was thinking of these things, and has sought to encourage 
a spirit of study and inquiry among bank employees, while pointing 
out methods in which this spirit may be profitably exercised. The 
convention held in Cleveland was the first important gathering of 
bank employees held on a national scale. The representation was 
not as widespread as may hereafter be expected, though satisfactory 
for a first gathering of this kind. There was, it is said, some mani- 
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festation of a desire to cut loose from the American Bankers Associ- 
ation and run the Institute of Bank Clerks as an independent affair. 
If any such idea had any support it would have been an extremely 
unwise course to have encouraged it. The spirit of independence 
appears to be so much in the air of this country that no body of men 
seem to be able to get together without declaring themselves inde- 
pendent of something. But employees should reflect that they are 
still dependent on employers, and should ask themselves the ques- 
tion, How many employers, before the American Bankers’ Associa- 
tion took this matter up, would have encouraged their clerks to at- 
tend such a convention, or given their reluctant consent that they 
might attend it? The work of the American Bankers’ Association 
in this respect has been educational to employers and employees alike. 


_——— 
errs 





THE CHANGE OF OPINION as to the availability of the bank note 
as a banking device has been very pronounced during the last ten 
years. Asa means of providing a currency when the Government 
should cease to issue paper money, there seemed ten years ago hardly 
a dissenting voice that the promissory note issued by banks was the 
only substitute. Of course there was great diversity of opinion as to 
the style of bank note and the character of the security behind it. 
The discussion has taken a wide range and it has been generally 
agreed that the National bank note, based on United States bonds 
deposited, was lacking in the qualities which in other countries ren- 
dered the bank note a desirable banking device. Nevertheless, the 
safety of secured notes has made the people of the country reluctant 
to accept any bank note less safe. The advocates of asset currency 
have attempted to prove again and again that bank notes based on 
the general credit, limited in amount and protected by a safety fund, 
were just as safe as the bonded notes, but although they have con- 
vinced themselves, they have not gained enough converts to assure 
the success of their plans. 

It is believed that the vigorous discussion of the subject which 
has been going on, instead of strengthening the cause of asset cur- 
rency, has revealed many defects, and has shown the impractica- 
bility of introducing it in the United States. In fact, many who 
once thought it practicable have been forced to recede from this 
position. 

The general utility of the bank note as a device in modern credit 
banking is in reality being called in question, not only in the United 
States but in other countries. One reason of this loss of faith in the 
credit bank note is the great increase in the gold supply. What is 
the necessity of using substitute money when an ample supply of 
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real money is within reach ? It is found, moreover, that in the most 
advanced countries where the credit bank note was supposed to 
flourish that the credit element in the notes used has been gradually 
diminishing and that the so-called credit note is gradually approxi- 
mating to the coin certificate. The coin reserves held against the 
notes of the great banks of England, France and Germany are being 
continually increased. Thus, the very foremost examples of use of 
the bank note are losing their force as incitements to adopt a credit 
bank currency. The extent to which the property of the country is 
being made available for exchange by the employment of the bank 
account has increased beyond all precedent. The bank deposits of 
the country represent its property placed in a liquid form. These 
deposits, transferred by checks and drafts, and the clearing- houses, 
by means of which these checks and drafts are exchanged and set- 
tled, afford a method of doing an immense amount of business with- 
out the use of money. But when settlement is made of these credit 
transactions it is felt that the settlement should be final. Therefore, 
balances are required to be paid in a final way and real money is the 
only thing to effect final settlement. Every business man has felt 
that when balances were paid in coin or in National bank notes based 
on bonds, or in greenbacks or in coin certificates, that the settlement 
was a finality. But even the slight element of uncertainty existing 
in the present paper money has by some been recognized as a source 
of danger, and these think that currency reform cannot be called re- 
form which seeks to substitute a paper currency containing a greater 
element of uncertainty for one containing a less. 

If there is to be reform, let the country go on in the direction now 
taken by the most advanced European nations, and by degrees ap- 
proximate our paper currency to gold certificates. The great sup- 
plies of gold now realized throughout the world make this practic- 
able for a nation as rich as this country. 





Sina 


THE BUGBEAR OF BANKING IS FAILURE. That the theory of 
banking is a correct one is shown by the fact that there are banks in 
existence that have never technically failed although some of them 
have been in operation for a century or more. When it comes to 
saying that there is any bank in existence that has lasted for a cen- 
tury and has not asked for time on a single demand obligation, one 
may well hesitate. To ask for time and to have the lapse from im- 
mediate payment condoned constitute suspension. The suspension 
of payments under exceptional circumstances is no disgrace even to 
a well-managed institution, as some of the most solid banks in exist- 
ence to-day have been obliged to resort to this expedient. A bank 
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often goes out of existence without any failure, either by the termina- 
tion of its corporate existence or because its stockholders wish to go 
out of the business. A voluntary liquidation is often a sort of failure 
in the sense that the enterprise was not successful enough to warrant 
its continuance. But it is the genuine breakdown that forms the ob- 
stacle to granting certain banking privileges by law that might add 
to the ordinary usefulness of a bank. 

Failures are caused either by dishonesty or mismanagement. Of 
course there are often different degrees of dishonesty connected with 
mismanagement, but the failures of thoroughly honest bankers are 
extremely rare. No doubt under a free banking system men who 
are unacquainted with the technicalities of banking often start 
banks, and it is the fashion to ascribe failures to ignorance and in- 
experience ; but the men who start banks are, as a rule, men who 
know enough to accumulate the necessary capital, and must have 
knowledge of the values of the securities that form the basis of loans 
in the place where their bank is located. Nor can those men be en- 
tirely acquitted of dishonesty who invest the funds of the bank they 
control in speculative enterprises of their own or others. When two 
banks in the same place, one of which has failed and the other not, 
are compared, the fact that one bank holds firm while the other 
failed shows that the bank failing might have avoided dangerous 
conditions as well as the other did. 

It is easy, therefore, to conclude that in every locality, and for 
banks of large or small capital, there must be some invariable rules 
which, if observed, will protect a bank from failure and even from 
suspension except under very unusual conditions. These rules are 
well known, and there is no need of repeating them here. The bank 
directors and officers of banks that fail sin against the light that they 
possess. The only excuse that can be made for them is the excuse 
alwagg made for human weakness. They abandoned the strict rules 
that should govern banking and took risks either for the supposed 
benefit of the bank or for themselves. 

It is plain that no banking rules, no supervision by higher author- 
ity, can absolutely prevent bank failure. But good banking laws, 
Government supervision, and severe penalties enforced with impar- 
tiality and vigor, discourage dishonesty and tend to reduce failures to 
the lowest possible point. 

In regard to failures much talk is heard about the reserves which 
a bank ought to maintain. It is not believed that a reserve alone ever 
saved a bank from failure, or that the lack of sufficient reserve is a 
frequent cause of failure. No doubt when banks exercised the right 
to issue their own promissory notes, without special security, re- 
serves cut a more important figure than they now do. Notes of 
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this kind were used to pay deposit liabilities and they passed into the 
hands of parties who did not know the bank well and among whom 
distrust was more easily aroused. Some have, without due consider- 
ation, argued that a deposit liability and a liability for an unsecured 
note are identical in their nature. In that the bank gives no special 
security for either, they are similar, but the difference lies in the fact 
that a deposit account is a debt to a customer who knows the bank 
well and has confidence in it, whereas the note may get into the hands 
of strangers who always have more distrust. If the depositors of a 
bank make a run upon it and are paid in notes, how do the notes allay 
the distrust that caused the run? If there is an unusual demand by 
depositors on account of business needs, and the bank pays in its own 
notes, then it will find that the notes will come in for redemption 
faster than the deposits will return in other money. No bank ever 
saved itself by the issue of notes where distrust existed, and if a bank 
is in such a condition as to be unable to pay depositors’ checks when 
demanded in cash, it would be more honest to fail at once than to at- 
tempt to postpone what must surely come by the zssue of notes. 

But even where notes have been most carefully used they require 
larger reserves than deposit accounts, because of the greater degree 
of distrust that attaches to them. The law required reserves on the 
secured National bank notes for eleven years prior to 1874 equal to 
the reserves on deposits, but when it was found that the note holders 
never sought to redeem these secured notes, the law requiring reserve 
on them was abrogated. 

But with the banks of the present time, State or National, issuing 
no unsecured notes, it is believed that too much stress is laid on re- 
serve asa protection against failure. Deposit accounts are chiefly 
transferred by checks—settled by exchange, but while this lessens 
the demand for cash, the reserves would be of no more importance 
were all checks actually paid in cash. Every day the cash paid into 
a bank is equal, or greater or less than the cash paid out. If it is 
equal there is no call on the reserve; if the cash paid in is greater, 
the reserve increases; if the cash paid in is less, the reserve is dimin- 
ished. Some margin of reserve is no doubt necessary, but why 
should it be twenty-five or fifteen or any other per cent. of deposits ? 
If the cash payments in and out show a steady tendency to decrease 
the cash on hand from day to day, it seems about time to call in loans 
and liquidate other resources for cash. The wise banker finding cash 
diminish will do this at once. Why should he wait until a cer- 
tain fixed percentage of reserveis reached? Butif thesupply of cash 
coming in continues to diminish faster than the bank can liquidate its 
loans or other resources, the bank must suspend or fail. This process 
of liquidation ought to proceed or stop as the supply of cash daily falls 
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off or increases. Why should any fixed margin of reserve be of any 
great importance ? Reserves kept at fixed percentages have no doubt 
some effect on the minds of the bank’s customers, and perhaps some- 
times avert distrust, but their lack is seldom, if ever, the cause of 
failure. The real cause of failure has generally got in 1ts work be- 
fore the reserve disappeared. 
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THE IMPROVED BANKING DEVICES now generally in use, especi- 
ally in the accounting department, represent a commendable spirit 
of progress both upon the part of their originators and the banks 
that employ them. With the remarkable growth of banking in re- 
cent years and the increase in competition, it would be exceedingly 
difficult to transact business in all respects as was done a quarter of 
a century ago, or perhaps ten years ago. Judicious improvements 
in the methods of accounting and in the books and systems used were 
imperative. 

It is to be regretted, however, that in the haste to provide the 
means for economizing time and labor some new loopholes for dis- 
honesty have been furnished at the same time. Bank examiners, in 
reporting on the defalcations which have wrecked a number of banks 
in the past few years, have frequently criticized the introduction of 
some of these labor-saving systems as tending to facilitate, and even 
to invite, dishonesty on the part of bank employees. 

While these criticisms are no doubt justifiable, considering the 
extraordinary degree of care that should pervade the management of 
a bank, it would be unfortunate if they should lead to a return to 
antiquated and discarded methods. 

These modern systems, as their weaknesses are developed by ex- 
perience, will no doubt be improved and perfected so that they will 
not only save time and labor, but will be as safe, or perhaps safer, 
than the old-time methods. It is believed that the same skill that 
devised these improved systems will be capable of adding to them 
such safeguards as may be necessary to fully protect the funds of the 
banks from the dishonest men who sometimes get into the employ of 
these institutions. In a certain sense (though not in legal contem- 
plation), bank deposits are trust funds, and they cannot be too care- 
fully shielded from attacks, both within and without the bank. 

While the great majority of bank employees are thoroughly trust- 
worthy, the mischief that one dishonest employee among thousands 
may do is amost incalculable, for the ill effects of an embezzlement 
always extend beyond the bank immediately concerned. Public con- 
fidence is one of the most valuable assets a bank can have, and what- 
ever tends to impair it should be tabooed. 











GOVERNMENT AID TO THE MONEY MARKET. 


The assurance of Secretary Shaw that forty millions in public moneys are 
or will be available for deposit with the banks, and may thus if required be 
turned into the channels of circulation, should the fall trade demand, ought 
to allay all fear of the willingness of the present Administration to protect 
the money market. This announcement of the Secretary indicates how far 
public opinion has veered in favor of the banks. The ery of benefits show- 
ered on these corporations by the Government is now less frequently heard, 
because people are beginning to understand that the transaction is not so alto- 
gether one-sided as might easily be supposed at first sight, the banks in fact 
rendering valuable services in return for a valuable privilege. 

This amelioration of public opinion makes it easier for the Secretary of 
the Treasury to exercise his discretion and thus avert some of the dangers at- 
tendant upon the imperfect monetary laws by which he is controlled. The 
men who have been at the head of the Treasury Department have during the 
last fifty years seldom exercised the discretion entrusted to them unwisely, 
and none of them has appeared to be governed by motives of personal inter- 
est, nevertheless the power to influence the amount of the surplus funds 
which should be restored to a thirsty market is a very great one to be en- 
trusted toone man. The fear of political effect has been, until within recent 
years, an almost perfect check on any Secretary who might be inclined to 
tamper with the money markets, by judicious use of the deposit of public 
funds with the banks. But this‘check is losing its original, force. 

There is room for Congressional action, regulating the handling of tem- 
porarily accumulating public funds so that they will as a matter of course re- 
main in the channels of circulation continually, and not be as they are now 
forced out by law only to be put back at the discretion of the Secretary. No 
such difficulty with the public funds is encountered in Great Britain, France 
or Germany, and the example of these countries indicates that there are ways 
in which the public may be protected from the influence of public financial 
operations. The Treasury here is appealed to by the business public to allay 
the troubles it creates, and it responds in a variety of ways, allof them caus- 
ing business men to feel that the Treasury is paramount. This encourages 
speculators to watch the periodical damming up of the channels of circulation 
and to raise an outcry calculated to have the congestion relieved just at the 
right time to suit their petty operations, regardless of the injury which may be 
generally inflicted. The discretion of the Secretary is thus often liable to in- 
fluences of which the official himself may be unconscious. 

There are so many obstacles in the way of any change in our financial 
laws that it is almost useless to talk of any change, but thereis a widespread 
feeling among business men that certain classes benefit more than others 
under the present methods of handling the public moneys imposed by law and 
custom. The volume of the currency available in the ordinary channels of 
circulation now depends very much on the action of the Secretary of the 
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Treasury, and he himself is confined in his action by the curious interdepend- 
ence of our monetary laws. Thusif he desires to enlarge the amount of pub- 
lic money on deposit with the banks, he finds that he is inducing the banks 
to retire their circulating notes. The object of placing more public moneys with 
banks is to increase the volume of money in circulation. But if the banks, in 
competing for United States bonds to deposit as security for public moneys, 
cause bond premiums to rise so that other banks are induced to retire their 
circulating notes and take out their bonds, in order to obtain the high pre- 
miums, it does at first sight appear discouraging. But it is unreasonable to 
blame the banks. The motive controlling these institutions is profit. If any 
course of action promises profit, the bank will take that course. The pre- 
mium on the bonds is a legitimate temptation to sell. The retirement of bank 
notes naturally follows the rise in premiums. But banks in all parts of the 
United States are not affected alike. It is well known that in localities where 
the current rate obtained for loans is higher the profit on circulating notes 
based on bonds is less than in the localities where the current rate for 
loans is less. It follows that all banks are not induced to withdraw bonds at 
the same time. When the premium on bonds offers an inducement to the 
outside or country bank to retire its circulation, the issuing of notes may still 
be profitable to the banks in the money centers. While some banks therefore 
sell their bonds and retire their circulation, others acquire these bonds and 
issue notes, or perhaps they use the bonds to obtain public moneys. In other 
words, the withdrawal of bonds to obtain premiums does not necessarily 
make a scarcity of currency. In fact, these changes of bonds from one bank 
to another may cause a redistribution of the available currency which causes 
it to circulate where most needed. The effect of the premium on bonds in 
causing a stringency in the money market has perhaps been exaggerated. 
Such an exaggeration is most natural if in considering the subject the bank- 
note circulation alone isdealt with. In estimating the effect of amovement on 
the part of some banks to sell bonds, the currency of the country must be taken 
in is entirety. Government notes are an almost constant quantity. Gold and 
silver coin, especially gold coin, increases or diminishes with the demand for 
it. If the retirement of bank notes is compensated for by an increase in coin, 
the general aggregate of available money is not diminished. 

The effect of a retirement of bank notes must be viewed from several 
standpoints. The amount retired by some banks may be equalized by the 
new issues of other banks. It may be made up by importations of gold 
coin. In either way the aggregate amount of money may be maintained at 
the same figure or even increased. But apart from the aggregate amount 
outstanding, the effect of a new distribution should be looked at. A bank 
in one locality may deposit coin or legal-tender paper and retire $100,000 of 
its notes. Strictly speaking, the notes said to be retired are still in circula- 
tion. The coin or legal-tender notes placed in the Treasury are not neces- 
sarily held there ; they may be immediately paid out for expenses or depos- 
ited with other banks as public moneys. The bonds withdrawn may be sold 
to some bank that uses them perhaps as a basis for public money deposits or 
perhaps to issue new circulation. It can readily be understood therefore 
that a very considerable retirement of notes and withdrawal of bonds by 
the banks in one locality may result in an increase in actually available 
money rather than in a diminution. The bank retiring its notes, amounting 
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to, say, $100,000, and selling its bonds of the same amount, may secure $108, - 
000 to loan in its own locality. 

Owing to the great diversity of rates of interest in different parts of the 
United States, it is a matter of no little importance that the banks where 
circulating notes are not profitable should have every facility to sell their 
bonds, so that the banks where circulating notes are profitable may buy 
them, and also where circumstances render the use of the bonds as security 
for public moneys desirable that in such localities they should be obtainable. 

This very desirable free interchange of bonds is hampered and checked 
by the law of 1882, which fixes the limit of $3,000,000 per month on retire- 
ment of National bank notes. This law was passed to prevent an imaginary 
conspiracy on the part of all the National banks in the country to retire their 
circulation at one stroke so as to oppress the business public. But under 
normal circumstances the interests of the National banks are not the same, 
nor have they ever shown any disposition to act in coneert. If this three 
million limit were removed, and the banks given absolute freedom in retir- 
ing circulation and withdrawing bonds, a redistribution of money from 
localities where it was not needed to those where it was in demand would be 
encouraged, and there would be much less reason to complain of the lack of 
elasticity of the money of the country. Elasticity consists not only in suit- 
able variations of the aggregate amount, but also in suitable facilities for 
distribution from one locality to another as it happens to be needed. 

It is astonishing that these things are not better understood. The asser- 
tion that Secretary Shaw would endeavor to prevent banks from retiring 
their notes and regaining possession of their bonds, if true, shows that the 
Treasury authorities are in something like medieval darkness on some 
phases of finance. To prevent the banks from trading in their bonds by 
threat of disfavor is of an analogous nature with the attempts of Legisla- 
tures to fix the price of provisions. There is not the least doubt that such 
a threat will delay the banks which some time ago deposited municipal 
bonds as security for public deposits from carrying out the recent order to 
substitute United States bonds for these securities. 

All causes which restrict the banks in the retirement of notes and sale of 
their bonds, such as the $3,000,000 per month limit, the alleged threat of 
disfavor, etc., tend to diminish the supply of bonds in the market from what 
it would otherwise be and thus force the market premium above normal. 

It is believed that much of the lack of elasticity in the present currency is 
due to the manner in which the banks are handicapped in selling their 
bonds. If all restrictions were removed and banks were encouraged to sell, 
it is believed that many millions of bonds would change ownership, and 
come into the hands of those who could employ them to much greater ad- 
vantage than the present holders as a basis of security for either circulating 
notes or for the deposit of public moneys. But even if bond premiums 
should reach a point at which all National banks found it profitable to re- 
tire their circulating notes, the consequence would be the increase of gold 
certificates based on the gold coin which normally would flow into the coun- 
try to take the place of the bank notes. If the bonds were no longer needed 
as security for circulating notes, they would be available as security for de- 
posits of. public money, and thus aid in distributing currency among the lo- 
calities where it was most required. 
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CLEARING-HOUSE CURRENCY. 





Clearing-house circulation is not a very new idea. It has cropped up 
in various forms for a number of years. A bill embodying the idea has been 
before Congress, introduced by Mr. Pugsley, of New York. 

The dangers of permitting the individual independent banks of the United 
States to issue notes based on their general credit being recognized, some way 
of affiliating these banks in a manner to combine their strength was the next 
step. Branch banks were proposed, but it was at once seen that this would 
lead to consolidation and deprive the country of the many acknowledged ad- 
vantages of the independent system. The clearing house seemed to afford a 
way out of the difficulty, and in the Pugsley bill a way is pointed out in which 
clearing-houses, properly organized by Federal law, can consolidate the 
strength of the separate banks for the purpose of issuing a safe note circula- 
tion and yet in no way interfere with the business of each separate bank in 
any other line. The plan appears to possess some advantages, but it may not 
prove so easy of successful execution as its advocates seem to imagine. 

The clearing-house as it exists to-day is an institution which has risen 
out of the necessities of banks doing business in close neighborhood. The 
New York Clearing-House is typical of them all. It was formed to facili- 
tate the exchange of checks and drafts which each bank receives in the 
ordinary course of business. The machinery is extremely simple, and the 
so-called association is not incorporated. In effecting the exchanges bal- 
ances due from each bank to the others are paid in coin or its equiva- 
lént. In times of financial crisis the associated banks experienced such a 
scarcity of the money in which balances were usually paid that they were 
compelled to resort to the device of pooling their credit, and on the strength 
of this issuing, through a committee representing the whole, certain certifi- 
cates bearing interest. These certificates could be obtained by any bank 
short of cash to pay its balances, in such amounts as were needed, by de- 
positing its bills receivable in amount and quality satisfactory to the com- 
mittee. As cash was received upon the securities or paid otherwise, the 
certificates were redeemed and cancelled. The outside public seemed to have 
an idea that these certificates were of the same uniform quality and value as 
bank notes are supposed to be. That the value of these certificates de- 
pended on the securities placed in exchange for them is too evident from the 
fact that some were promptly turned in and cancelled, while others were not 
paid for months after their issue. 

In the clearing-house associations of to-day each bank stands upon its own 
conditions and credit as far as possible ; the banks as associates take no more 
responsibility for each other than they can possibly avoid. The taking out of 
the certificates in times of panic is regarded as a necessary evil. For a bank 
to be compelled to take them out is looked upon as a confession of weakness. 
It is true that for their own protection the associated banks are often com- 
pelled to carry along a weak sister, but if it were not for the danger that 
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might in such times come to all, they would no doubt prefer to let the weak 
bank go to the wall. 

Clearing-house certificates are by no means a pleasant remedy. The 
stronger banks feel that they are to a certain extent imposed upon by having 
to take risks for the weaker ones. It must be remembered also that the 
present clearing-houses are composed usually of what may be considered the 
strongest banks. 

The present clearing-house certificates cannot be circulated as money; 
they are in large denominations and bear interest, and are as arule only passed 
from one of the associated banks to another. It is no doubt true that these 
certificates might be made in the denominations of ordinary bank bills and 
of the same size and form.. The clearing-houses as they now exist could so 
issue them if it were not for the ten per cent. tax on all notes or documents 
fitted and intended to circulate as money, except National bank bills. If 
Congress should see fit to repeal this tax as far as existing clearing-houses are 
concerned, the clearing-houses so permitted would perhaps try the experi- 
ment. If such certificate notes were issued by existing clearing-houses, they 
would be undoubtedly used with discretion and called in and redeemed when 
the necessity for their use had passed. If, however, the privilege were given 
to any clearing-houses that may be hereafter organized, it is to be feared 
that so-called clearing-houses would be organized for the sole purpose of is- 
suing these notes. 

The simplest way of developing an emergency note out of the clearing- 
house idea is to start with the existing clearing-houses and with them alone. 
These clearing-houses are in the natural money centres. Each of them has 
its well-defined membership, and this membership has its special clientage of 
corresponding banks, not circumscribed by geographical lines, but connected 
strictly by natural business affiliations. The country is very completely cov- 
ered by clearing-houses now, and the experiment, if made, should be made 
with them exclusively. As other clearing-houses were organized in good faith 
in real money centres, provision might be made for the new clearing-houses. 
If the experiment proved a failure, if the bills issued were not redeemed as 
soon as the occasion for them passed, the whole plan could be revoked by re- 
imposing the ten per cent. tax. 








THE NOTED FORGERY CASE in San Francisco a few years ago has been 
passed upon recently by the Supreme Court of California, in an action 
brought by the Crocker-Woolworth National Bank vs. the Nevada Bank of 
San Francisco. The decision is fully reported elsewhere in thisissue. The 
conclusion reached by the court is interesting as bearing upon the question 
of payment of raised checks through the clearing house. Should other courts 
follow this decision, some amendment of the rules of most clearing-house as- 


sociations would appear to be necessary to adequately protect the paying 
banks. 





PRAISE FOR THE MAGAZINE.—Messrs. Ed. McCarthy & Co., bankers, 
Galveston, Texas, write under date of September 19:: 

‘** Your current number of the BANKERS’ MAGAZINE is certainly a splen- 
did one both as to its contents and its artistic style. You may certainly 
be proud of it.”’ 











BANKING LAW DEPARTMENT. 





IMPORTANT LEGAL DECISIONS OF INTEREST TO BANKERS. 





All the latest decisions affecting bankers rendered by the United States Courts and State Court of 
last resort will be found in the MAGAZINE’s Law Department as early as obtainable 
Attention is also directed to the “ Replies to Law and Banking Questions,” included in this 


Department. 


RECOVERY OF MONEY PAID ON FORGED CHECKS— CLEARING-HOUSE 
RULES. 
Supreme Court of California, July 14, 1903. 
CROCKER-WOOLWORTH NATIONAL BANK vs. NEVADA BANK OF SAN FRANCISCO. 


When a “‘ raised ’’ check is deposited with a bank for collection and indorsed by it witha 
restrictive indorsement, in such manner that the indorsement conveys no representation 
that the collecting bank is the owner, and no such representation is otherwise made, and 
the proceeds, after payment by the drawee bank, are paid out by the collecting bank to 
the payee, the collecting bank is not liable to the drawee bank. 

It is competent for banks belonging to a clearing-house association to adopt rules govern- 
ing the effect of indorsements among themselves, even though such rules vary from 
those prescribed by the statutes of the State. 

Under a clearing-house rule that negotiable paper deposited for clearance shall bear the 
stamp of the depositing bank, which shall be ‘for clearing-house purposes only,’’ 
and shall guarantee the validity and regularity of prior indorsements, such an in- 
dorsement conveys no representation to the drawee that the depositing bank claims to 
be the owner of the paper, and, where the check has been ‘‘ raised,’’ the collecting bank 
may show that it acted merely as a collecting agent for another, to whom it paid the 
proceeds. 





This was an action by plaintiff to recover money paid by mistake upon a 
raised check. The facts were that on December 9, 1895, the Bank of Wood- 
land, in Yolo county, Cal., drew its check upon the Crocker-Woolworth 
National Bank of San Francisco for $12, to the order of one A. H. Dean. At 
that time, and for some little time prior thereto, Dean was a depositor in the 
Nevada Bank of San Francisco, and had therein a commereial account, with 
$1,000 or $2,000 tohis credit. Dean fraudulently altered the check by chang- 
ing its date from December 9 to December 13, and raising its amount from $12 
to $22,000. On December 17, 1895, he placed his name, by way of general 
indorsement, upon the back of the check, and deposited it with the Nevada 
Bank, making out and delivering with the check the usual deposit tag. The 
bank thereupon entered upon the pass-book of Dean a “ provisional credit ” 
for the amount of the fraudulent check. On December 17, 1895, the Nevada 
Bank placed its clearing-house stamp upon the back of the check and sent it to 
be cleared in the usual way. The Crocker-Woolworth National Bank, which 
was the correspondent of the Bank of Woodland, had funds of the Woodland 
Bank on deposit, andthe check was honored, under the clearing-house rules, 
the Nevada Bank receiving the credit due toit. On the day after the pay- 
ment was made—that is, on December 18—Dean cheeked out of the Nevada 
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Bank the sum of $20,000, leaving about $2,000 of the amount of the raised 
check still to his account, and fled the country. He was a forger, a common 
criminal, and insolvent. The Crocker-Woolworth Bank did not inform its 
correspondent, the Bank of Woodland, of the payment of the check until the 
3d of the following January. On January 4 it ascertained from the Bank of 
Woodland that no such check had been drawn, and consequently knew that 
a fraud had been perpetrated. It notified the Nevada Bank, and demanded 
payment of the $22,000, and offered toreturn the raised check. Judgment in 
the court below was in favor of the Crocker-Woolworth National Bank, and 
the Nevada Bank appealed. 

HENSHAW, J. (omitting part of the opinion): The factsin the case at bar, 
summarized, amount to this: By the affirmative error of the plaintiff, money 
was paid tothe defendant, who was the agentof Dean. The defendant, after 
receiving payment, did as in law it was bound to do (Svendsen vs. State 
Bank, 65 N. W. 1086), pay the money to its principal upon his demand, and 
thus changed its position so that, if recovery is had, the loss must inevitably 
be borne by it. The application of the principles above enunciated to these 
facts would absolutely bar a recovery, unless there be some peculiar feature 
of the transaction—some especial act of the defendant—which takes the case 
out of their operation, and which, by reason of defendant’s own conduct, 
easts liability upon it. 

The acts, facts and circumstances which by respondent are held thus to 
render the defendant liable are epitomized in the following finding of the 
court. After having made findings clearly establishing that, as between the 
defendant and its depositor Dean, the bank had taken the check for purposes 
of collection only, the Court adds: ‘‘ At and before the time of making such 
payment the plaintiff had no notice or knowledge whatever thatthe defendant 
was not, as it purported and represented itself to be, the absolute owner and 
holder of said check, and no notice or knowledge that the said check was 
presented by the defendant as agent for collection only, or otherwise than as 
owner and principal.”’ 

The value and importance of this finding to support the judgment arises 
from the principle above stated, that if one be, or hold himself out as, the 
owner of such paper, then a recovery may be had against him, if it be season- 
ably sought, because he will be the holder of money paid, which in good con- 
science and equity he should not be allowed to retain ; whereas, in the case 
of an agent, recourse is limited to the principal. Of course, the all-govern- 
ing rule being that the defendant holds money which in good conscience he 
is not entitled to hold, it can matter not whether (if in fact he was an agent) 
this agency be known or unknown to the drawee, provided only that the 
drawee did not part with the money upon the faith of the apparent princi- 
palship. In one case it might be that the money was paid because of the 
belief of the drawee that the holder and presenter of the paper was the actual 
and responsible owner of it. In another case it might be paid with total in- 
difference to this fact. In the one instance, therefore, the plaintiff would 
have a right to rely for a recovery upon the ownership, real or apparent, of 
the person presenting the bill or check ; while in the other, since the pay- 
ment was in no wise made upon faith or reliance in the apparent state of 
facts, the defense that the payee was, in truth, but an agent and had parted 
with the money to his principal, would and should be permitted to avail. 
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In this case the finding of the court, us above quoted, is that the defend- 
ant ‘‘ purported and represented itself to be the absolute owner of said 
check. * * *” and that plaintiff ‘‘had no notice nor knowledge that the 
check was presented by the defendant otherwise than as owner and as prin- 
cipal.” 

The only support which this finding receives comes from the uncontra- 
dicted facts touching the method of the presentation and payment of the 
check. It already has been stated that the check was presented in regular 
manner through the clearing-house, of which institution both plaintiff and 
defendant were members. The constitution and rules of the clearing-house, 
which were strictly followed by defendant, here become important for con- 
sideration. Section 2, art. 15, and sections 1, 2 and 3, article 17, of the con- 
stitution are as follows : 


‘*Art.15. Sec. 2. Errors in the exchanges and claims arising from the return of checks, 
or from any other cause, are not to be adjusted through the clearing-house, but directly be- 
tween the members who are the parties to them; all checks, drafts, notes, or other items 
in the exchanges, found not good, or missent, shall be returned without intentional mutil- 
ation or notice of dishonor given directly to the member from whom they were received, as 
soon as examined, or presented not later than two hours on ordinary days, or three hours 
on collection day, from the hour set for the clearance in which said returned vouchers were 
exchanged, and the said member shall immediately refund to the bank returning the same 
the amount for which it had received credit through the clearing-house for the said checks, 
drafts, notes or other items so returned to it; in case of the refusal or inability of any 
member to promptly refund to the bank presenting such checks, drafts or other items so 
returned, the bank holding them may report to the manager of the clearing-house the 
amount of the same, and it shall be the manager’s duty, with the approval of the clearing- 
house committee, to take from the settling sheet of both members the amount of such 
checks, drafts, or other items so reported, and to readjust the clearing-house statement, and 
declare the correct balances in conformity with the changes so made, provided that such 
report of default shall be given to the manager before the hour set for payment by him of 
the credit balances resulting from that day’s exchanges. 

Art. 17. Section 1. All negotiable paper originally made payable to the order of any 
bank in this association and deposited for clearance shall be officially indorsed in writing 
by such original payee. 

Sec. 2. All negotiable paper deposited for clearance by the members of this association 
shall bear the stamp of the depositing bank, which shall clearly indicate the name of the 
bank, its clearing-house number and the date of clearance. The stamp shall be for clear- 
ing house purposes only, and shall guarantee the validity and regularity of all prior indorse- 
ments on the paper so cleared, except the indorsement of an original payee of a certificate 
of deposit, and it shall not be construed to supply a missing indorsement. 

Sec. 3. Each bank shall file with every other member of this association a certified im- 
pression of its clearing-house stamp and certification stamp, and the signature of persons 
authorized to certify and indorse checks.”’ 


The check in question bore the defendant’s clearing-house stamp in these 
words : ‘‘ Pay only through clearing-house. Dec. 17, 1895. 16. The Ne- 
vada Bank of San Francisco.”’ With this stamp upon its back, it was passed 
with other checks into the clearing-house, and was paid by plaintiff. Ad- 
mittedly the only representation of ownership of any kind whatsoever to 
support this finding is found in this stamped indorsement, coupled with the 
presentation through the clearing-house. The plaintiff does not even plead 
that the defendant was the ‘‘ owner” of the check, but pleads merely that he 
was the ‘‘ holder.” The distinction is, or may be, important. One may be 
the holder of a check, and not the owner, and, under the rule which con- 
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strues a pleading most strongly against the pleader, it might well be held 
upon the very averment of the complaint that plaintiff knew that defendant 
was not the owner. ‘‘The term holder is properly applied to the person 
having possession of the paper and making the demand, whether in his own 
right or as an agent for another.” (Bowling vs. Harrison, 6 How. 258, 12 L. 
Ed. 425.) ‘‘Holder is a word of the same import as bearer.” (Putnam vs. 
Crymes, 36 Am. Dec. 250.) ‘‘ Holder is a general word applied to any one in 
actual or constructive possession of the bill, and entitled at law to recover or 
receive its contents from the parties to it.””. (Byles, Bills, p. *2.) Moreover, 
it may be noted that there is no averment in the complaint that the plaintiff 
paid upon the belief that defendant was such owner, but the explicit state- 
ment is that it paid in the belief that the check was genuine, and not fraud- 
ulently altered, ‘‘and without such belief plaintiff would not have paid such 
sum or any part thereof.” 

But, passing this as being at least persuasive against the finding of the 
court that the defendant represented itself to be the owner, and that plain- 
tiff paid only upon that representation, we come to consider the effect of the 
stamped indorsement which the Nevada Bank placed upon the check. In- 
dorsements are either general or restrictive, and the effect of a general in- 
dorsement is well established in mercantile law. The indorser warrants to 
every subsequent holder thereof not liable to him that the paper is in all re 
spects what it purports to be, that he has good title to it, that the signatures 
of all prior parties are binding upon them, and that, if the instrument be 
dishonored, he will, unless himself exonerated, pay upon due notice given. 
(Civ. Code, § 3116.) ‘‘A special indorsement is one which specifies the in- 
dorsee, and may by express words to that purpose, but not otherwise, be so 
made as to render the instrument not negotiable.” (Sections 3113, 3115.) 

But, while this is the ordinary effect of a general indorsement in the com- 
mercial world, it is perfectly competent for banks associated together to 
bind themselves by rules governing, as between themselves, the effect of 
their indorsements, and these rules as to them will supplant the law. It will 
be noted in the sections of the constitution of the clearing-house above 
quoted that all negotiable paper originally made payable to the order of any 
bank belonging to the association and deposited for clearance shall be offici- 
ally indorsed in writing by such original payee, while all other negotiable 
paper deposited for clearance by members of the association shall bear 
merely ‘‘ the stamp of the depositing bank, which shall clearly indicate the 
name of the bank, its clearing-house number, and the date of clearance. 
The stamp shall be for clearing-house purposes only, and shall guarantee the 
validity and regularity of all prior indorsements on the paper so cleared, ex- 
cept the indorsement of an original payee of a certificate of deposit, and it 
shall not be construed to supply a missing indorsement.” Here, then, is an 
express limitation of the effect of such indorsement as this check bore. It 
eliminates, amongst other things, from the warranty of indorsement, the 
Code provision that the instrument ‘‘is in all respects what it purports 
to be.” 

In short, it would seem as though the framers of the constitution of the 
clearing house, with deliberation, followed the decision of this court in Red- 
ington vs. Woods, 45 Cal. 428, 13 Am. Rep. 190, where it is said: ‘‘ But the 
indorsement of the holder receiving payment can have, at most, no greater 
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legal significance than this. It implies, at best, only an undertaking that he 
has a valid title to the bill or check, and consequently a right to receive pay- 
ment—an implication which the law raises without the indorsement. But 
the indorsement, proprio vigore, imposes upon him no other or greater lia- 
bility to refund money paid upon an altered check than would attach to him 
without the indorsement. Ip other words, the indorsement, does not, of it- 
self, import an undertaking that the check has not been altered ; and in 
proceedings to recover back the amount paid on an altered check the in- 
dorsement could not be made the foundation of the action, as importing a 
promise to refund the money, in case it should afterwards appear that the 
amount in the body of the check had been fraudulently altered.” 

The members of the clearing-house, by their constitution, have brought 
themselves strictly within this language from the Redington case. Moreover, 
it is at once apparent that under the constitution of the clearing-house such 
an indorsement is not only limited and special, so as to destroy the negotia- 
bility of the instrument, but that the rules were designedly drawn to effect 
this purpose. It is provided that ‘‘the stamp shall be for clearing-house 
purposes only.”” The indorsement itsel/ is to the effect that the check shall 
be paid only through the clearing-house, which means, of course, to the 
clearing-house. This method of payment is established by the rules. It 
amounts merely to a system of set-offs and cancellations, whereby accounts 
are settled between members without the actual transfer of unnecessary 
funds. From any aspect of this indorsement, therefore, it was not sufficient 
to charge the defendant with being anything other than the plaintiff pleads 
it was—‘‘ the holder of the check”; and certainly the indorsement contained 
and conveyed no ‘‘representation’’ whatsoever to the plaintiff that the de- 
fendant claimed or asserted itself to be the owner of the check. Common 
knowledge and common experience inform us that in the case of local checks 
such as this it is the uniform, if not the well-nigh universal, practice for 
banks to take them from their depositors and clients for collection only. 
They do not ‘‘buy” them. They take them as agents. And, if this com- 
mon knowledge needed re-enforcement, it is abundantly furnished by the 
evidence of the officers of the banks testifying in this case to the effect that 
at least, if it was not the uniform practice never to buy local checks, it was 
certainly the general practice to take them only for purposes of collection. 
Therefore, so far as this check so deposited and so presented to plaintiff is 
concerned, the knowledge that it conveyed was at least the knowledge that 
in this transaction, as in thousands of others, the Nevada Bank was prob- 
ably the collecting agent merely. It will not be assumed, against the uni- 
form practice of banks in this regard, and in the absence of any evidence at 
all upon the subject, that the plaintiff here, and in this sole and peculiar in- 
stance, put reliance upon the supposed ownership of the check by defendant. 
If, indeed, it did have such belief, then the complete answer is that the re- 
stricted indorsement did not justify nor warrant it in that belief, nor make 
the defendant liable because such belief was entertained. 

But there is not only no evidence to support the finding that the Nevada 

ank represented itself to be the owner, but there is positive evidence in ad- 
dition to that already pointed out toshow that plaintiff bank before payment 
of its check knew, or at least believed, that the Nevada Bank was acting as 
collecting agent for Dean. This evidence is found in the testimony of Mr. 
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Kline, plaintiff's Cashier. Mr. Kline, after stating that he looked over the 
checks coming through the Nevada Bank, and saw and read the particular 
check in question, within the time allowed by the clearing-house rules for its 
rejection and return, testifies: ‘‘Q. What is it you did not notice at the 
time? A. To whom it was payable. I merely knew it was a check of some 
client of the Nevada Bank, and presented for cash in that manner. Q. How 
did you know it was a client of the Nevada Bank? A. Because of its com- 
ing in the envelope of the Nevada Bank.”’ 

It is insisted, however, by respondent that the judgment in its favor is to 
be supported upon other grounds than that of appellant’s liability as an in- 
dorser, and that the finding in question derives support from the fact that 
the appellant presented the check for payment. It isto be remembered that 
the only representations which the Nevada Bank made were those which fol- 
low in law from the mere fact of the delivery of the check to the clearing- 
house for clearance ; but it is said that the presentation of the check was a 
representation of the genuineness of the signatures, of the title of the pre- 
*senter, and that the check was in all respects what it purported to be; in 
short, that the presentation, with or without indorsement, was a representa- 
tion of everything which the law declares to be warranted by a general in- 
dorsement. 

In support of this proposition are cited some cases. Thus, in Merchants’ 
Bank vs. McEntyre, 2 Sandf. 431, where the forgery was of the signature of 
a prior indorser, it is said: ‘‘ We hold it to be a principle of universal appli- 
cation that, where one presents a draft or check to a bank for payment, it is 
a representation of the genuineness of the signatures appearing upon it; and 
except where the drawer’s signature is forged, or there is some other peculiar 
reason for taking the case out of the rule, the party so presenting the draft 
will be held responsible to the drawee for the authenticity of such signature.”’ 

In White vs. Continental, 64 N. Y. 316, 21 Am. Rep. 612, it is said: ‘‘ The 
presentation of the bill, and the demand and receipt of the money thereon, 
was equivalent to an indorsement.” 

In Leather Manufacturers’ National Bank vs. Merchants’ Bank, 128 U. S. 
26, it is said: ‘‘ One who by presenting forged paper to a bank procures the 
payment of the amount thereof to him, evenif he makes noexpress warranty, 
in law represents that the paper is genuine, and, if the payment is made in 
ignorance of the forgery, is liable to an action by the bank to recover back 
the money which in equity and good conscience has never ceased to be its 
property.” The principle upon which these cases are decided is either, first, 
that the presentation is the equivalent of a general indorsement under which 
all of these things are warranted; or, second, that the presentation upon the 
one hand, and the reception and payment of money upon the other, amount 
to a sale and purchase, and, the consideration for the sale having failed, a 
recovery back may be had. The cases above cited bear upon the first theory. 
Upon the second it is sufficient to quote from the United States Cireuit Court, 
where Judge Wallace says: ‘* Upon principle, where the holder of a note pre- 
sents it at the bank at which it is made payable, receives the money, and 
surrenders the paper, the transaction is, in effect, a purchase from the holder.” 
(Riverside Bank vs. First National Bank, 74 Fed. 276, 20 C. C. A. 181.) 

But in the present case the application of neither of these theories will 
aid in the support of the finding in question. As to the first, it is clear that 




















































ra oy 
aGe ti Rcehe bee a eee ae Oe teak es Te a 


on eee a ae * he 
SAG ADL AINE GRE Reg) RIEL eg hE dey AT Hank OED. 


" me ‘ pees. nanan, ~ ae Le cere 


defendants, Giacomo Gazzola and Giacomo Canova, set up as a defense that 


514 THE BANKERS’ MAGAZINE. 





mere presentation will not operate to enlarge a special and restricted indorse- 
ment into the general indorsement contemplated by section 3116 of the Civil 
Code. It would be preposterous to say that one who had carefully restricted 
his liability by special indorsement should by the mere presentation of the 
check have his situation changed to that of a general indorser. The princi- 
ple, therefore, is not applicable to the case of a special indorsement, and in 
the case of a general indorsement it is quite unnecessary in this State to in- 
voke it, since the matter is fully covered by the section of our Code above 
referred to. 

Upon the second theory, that the presentation and payment amount to a 
sale with warranty by the seller, whatever may be the rule as to such war- 
ranties in other States, in this State, where the warranties are those, and 
those only, fixed by our Code, the principle is at variance with these provis- 
ions, and therefore cannot apply. Section 1764 of the Civil Code provides 
that, ‘‘ except as prescribed in this article, a mere contract of sale or agree- 
ment to sell does not imply a warranty.” Section 1774 declares: ‘‘ One who 
sells or agrees to sell an instrument purporting to bind any one to the per- 
formance of an act thereby warrants that he has no knowledge of any facts 
which tend to prove it worthless, such as the insolvency of any of the parties 
thereto, where that is material, the extinction of its obligations, or its inval- 
idity for any cause.” These Code provisions were under consideration in 
Sutro vs. Rhodes, 92 Cal. 117, where it is held that, if an invalid negotiable 
instrument, such as overissued bonds, be presented for sale, both parties be- 
ing equally innocent, the purchaser cannot recover back hismoney. The dis- 
tinction, then, is that in the other States the sale carries a warranty of genu- 
ineness; in this State the sale carries merely a warranty that the seller has no 
knowledge of defects. 

It is concluded upon this branch of the case, therefore, that the finding is 
without support from the evidence. It may be added that the plaintiff no- 
where pleads reliance upon any representations made by defendant, but 
pleads merely its own belief in the genuineness of the instrument. The find- 
ing, therefore, is without the issues joined. As was said in Goings vs. White, 
33 Ind. 126: ‘‘ There is no averment that the plaintiff relied upon the repre- 
sentations of the defendant. The want of such averment cannot be supplied 
by a recital of evidence which might justify a presumption that the represen- 
tations were relied upon, unless such evidence be conclusive of the fact.” 

For the foregoing reasons, the judgment and order are reversed, and the 
cause is remanded. 


PROMISSORY NOTE—EXTENSION OF TIME—DISCHARGE OF SURETY. 
Supreme Court of California, June 20, 1903. 
DANERI vs. GAZZOLA, et al. 
Where, without the consent of a surety, the time for the payment of a promissory note is 
extended for a definite time by a binding agreement between the holder and the princi- 
pal debtor, the surety is discharged from liability thereon. 


Where the payee of a note agrees to accept one of the makers as a surety, he can be held 
liable only as such, although upon the instrument he appears as principal. 





This was an action upon a promissory note for $3,000. Two of the 
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the payee loaned the $3,000 to, and the same was wholly received by, defend- 
ant John B. Gazzola; that they signed the note merely as sureties for John 
B. Gazzola—and that the payee accepted the note on the understanding that 
these defendants were sureties, and defendant John B. Gazzola the principal; 
that in August, 1899, after this action was commenced by John Daneri, the 
defendant John B. Gazzola offered to pay to him the full amount due upon 
the note, and that Daneri then declared that he did not need the money, and 
in consideration of the sum of $280 interest then paid by John B. Gazzola 
and in consideration that the interest should be kept paid as it matured, 
John Daneri then agreed to dismiss the action and extend the time of pay- 
ment for one year; that the $280 was then and there paid, and the one year’s 
extension of time on the principal given; that the extension of time was 
made without the knowledge, consent, or connivance of the defendants 
Giacomo Gazzola and Giacomo Canova. 

The court sustained plaintiff’s demurrer to this part of the answer, upon 
the ground that such part did not state facts sufficient to constitute any de- 
fense to the cause of action set forth in the complaint. Defendants declined 
to amend. 

COOPER, C. (omitting part of the opinion): Of course, the facts must be 
conceded to be true as alleged for the purposes of the demurrer. The agree- 
ment extending the time for one year exonerated the sureties, and the court 
erred in sustaining the demurrer. The allegations of the answer showed de- 
fendants to be sureties on the note. (Civ. Code, § 2832.) They signed it at 
the request and for the benefit of John B. Gazzola. John Daneri knew that 
they were sureties, and accepted the note with that understanding. 

It is provided in Civ. Code, §§ 2839, 2840, that a surety is exonerated by a 
performance, or an offer to perform, the principal obligation, and that he may 
be exonerated in like manner as a guarantor. By section 2819 of the same 
Code, it is provided that the guarantor is exonerated if the creditor, without 
the guarantor’s consent, and of his own volition, does any act by which the 
original obligation is altered in any respect, or the remedies or rights of the 
creditor against the principal in respect thereto is in any way impaired or 
suspended. 

The surety is bound only by the terms of his contract, and if these are 
varied without his consent it is no longer his contract, and he is not bound 
by it. The authorities are to the effect that if the time of payment is, without 
the consent of the surety, extended for a definite period by a binding agree- 
ment between the creditor and the principal, the surety is discharged. 
(Brandt on Suretyship and Guaranty, § 296, and cases cited.) 

The rule was adopted by this court in Gross vs. Parrott, 16 Cal. 143, in 
which case it was suid: ‘‘ The effect of the subsequent transactions between 
the plaintiff and Page, Bacon & Co. was to extend the time of payment, and, 
of course, to release the defendant, who was a mere surety.” (See, further, 
Steele vs. Boyd, 29 A. M. Dec. 219, and notes; the Bank of Albion vs. Burns 
et al. 46 N. Y. 171; Huffman vs. Hurlbert, 13 Wend. 375.) In the ease at 
bar the agreement to extend the time was executed. And the tender or offer 
to pay the note by the principal released the sureties. (Civic Code, § 2839; 
Curiac vs. Packard, 29 Cal. 194; Hayes vs. Josephi, 26 Cal. 535; Brandt on 
Suretyship and Guaranty, § 295.) 

It was said in Curiac vs. Packard: ‘‘ The full amount due for principal, 
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interest, and costs of suit was subsequently tendered in lawful money by 
Abadie Bros. tothe plaintiff, and he had an opportunity to receive his money 
from the principals in the bond. His refusal to accept it was a breach of 
good faith toward the sureties, and their interests were imperiled by the 
wrongful acts of plaintiff. * * * The contract of suretyship becomes ex- 
tinct or discharged by a lawful tender made by the principal or his authorized 
agent to the creditor or his authorized agent.” 

If it be true that John B. Gazzola offered to pay John Daneri the full 
amount due on the note, and that said Daneri stated that he did not want 
the money and declined to take it, but granted the said Gazzola an extension 
of one year without the consent of the sureties, they became released from 
the contract of suretyship. It is contended by respondent that the defend- 
ants, other than John B. Gazzola, were in fact principals and not sureties on 
the note. That would be true upon the face of the note, and in the absence 
of any agreement or understanding to the contrary. But in the part of the 
answer to which the demurrer was sustained it is not only alleged that John 
Daneri knew these defendants to be sureties, but that he ‘* accepted the note 
on that understanding and none other.’”’ The authorities cited by respond- 
ent do not show that under such circumstances sureties would be regarded as 
principals. In fact they sustain the views herein expressed. In Harlan vs. 
Ely, 55 Cal. 342, it is said, in speaking of the payees of a joint and several 
note as to a maker who claimed to be a surety only, ‘‘ If they had agreed to 
take him as surety, they could only have held him as such, although he ap- 
peared as principal upon the written instrument.” 


REFUSAL TO PAY CHECK THROUGH MISTAKE—WHEN DAMAGES 
RECOVERABLE. 
Supreme Court of New York, Appellate Division, First Department, July, 1903. 
THE T. B. CLARK COMPANY vs. THE MOUNT MORRIS BANK. 
Where a depositor sues in tort for the wrongful refusal of the bank to pay his checks, and 
it appears that such refusal was through mistake, he must allege and prove special 
damages, or he can recover only nominal damages. 





The action was brought to recover damages claimed to have been sus- 
‘tained by the plaintiff because of the defendant’s failure to pay on presenta- 
tion a check for $57.38 and a note for $116.42, although upon both occasions 
the plaintiff had to its credit sufficient funds for that purpose. In the case 
of the note, the complaint alleged that it was presented and dishonored upon 
two occasions, but no proof of any second presentation or dishonor was made 
upon the trial. The complaint then alleged that these acts ‘‘ were occa- 
sioned by the gross negligence and mismanagement of the defendant and its 
willful wrongful acts as above set forth, and through no fault or wrongdoing 
of this plaintiff, but whereby the plaintiff has sustained grievous loss and 
damage to its credit and business standing, to plaintiff’s damage $10,000.” 

It was admitted in the answer and on the trial that the defendant had 
neglected and refused to pay the check and note, although the plaintiff had 
sufficient funds for that purpose in the bank but it was also averred and 
shown that the failure to pay the check and the note was the result of a book- 
keeper’s mistake, it appearing that the regular bookkeeper was sick and that 
a new bookkeeper, who was put in his place and was not familiar with the 
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accounts, was responsible for the error. It further appeared that the defend- 
ant, upon its attention being called to the mistakes, rectified them so far as. 
practicable by paying the check and note and writing letters of explanation, 
when the errors were discovered, to the holders of the check and the note. 
The plaintiff’s witness testified that he told the Vice-President of the bank 
that the first letter of explanation sent was satisfactory and that when the 
plaintiff learned of the second mistake he asked for *‘ the same class of letter 
to be written,” which was done. These letters and the check and note are in 
evidence, and therefrom it appears that the check was dated March 3, 1900,. 
and that the letter of the bank referring to it and dated March 12, 1900, 
states that the check was returned on the 7th inst. and the error on the books 
which caused its return had been adjusted. The note was dated December 
15, 1899, for three months, due March 15, 1900; and the letter relating to it 
is dated March 24, 1900, directed to Chicago, Ilinois, and states that the note: 
due March 15 was returned through a bookkeeper’s error. 

At the close of the plaintiff’s case the court directed a verdict for six cents 
damages. 

O’BRIEN, J.: The single question presented upon this appeal is whether or 
not the plaintiff, upon the proof, can recover substantial damages. The ap- 
pellant insists that when a depositor in a bank with sufficient funds draws 
checks or notes on such bank, which are refused payment on the ground that 
the depositor has no funds, the depositor, in an actior. brought against the 
bank, is not limited to the actual pecuniary damage alleged and proved, but 
in addition is entitled to recover general or substantial damages. 

Here the plaintiff neither alleged nor proved any special damage, but in. 
sists that it is entitled to general damages upon the ground that this is in 
effect an action for slander of plaintiff’s financial credit, and that the conduct 
of the defendant, as proved, is equivalent to proof ‘‘ that the defendant on 
several occasions, and to several people, willfully and maliciously spoke of 
and concerning the plaintiff the false and defamatory words as follows: ‘‘ He 
draws checks on a bank when he has not sufficient funds to meet them.” The 
insistence is that these words are slanderous per se, and, as the charges were 
admittedly false, malice will be presumed, and the plaintiff is therefore entitled 
to recover substantial damages. 

Apart from the question as to whether a corporation can commit slander 
(Odgers on Libel and Slander, 368), and conceding that there is some similar- 
ity between actions for slander and actions against a bank for wrongfully re- 
fusing payment of a check or note, the actions are not the same; and as the 
character of an action such as this has been frequently defined and discussed, 
it is safer to follow the decisions rather than to enter a new field of inquiry. In 
Burroughs vs. Tradesmen’s Bank (87 Hun, 6) it is said: ‘‘ The contract which 
the Jaw implies between a bank and its depositor is that the bank will hold 
the funds and pay them out according to the order of the depositor. A fail- 
ure in the performance of the duty which the law thus imposes upon the bank 
constitutes a breach of the contract which the law implies and renders the 
bank legally liable either in tort or upon contract.” At the trial, on defendant’s 
motion, the plaintiff elected to treat this action ‘* as one in tort and not upon 
contract, and as founded upon malice, and not upon negligence.” 

As to the distinction to be observed as-to the rule of damages between an 
action brought for the breach of a contract and one founded upon tort, we 














518 THE BANKERS’ MAGAZINE. 


need add nothing to what was said by this court in Davis vs. The Standard 
Bank (50 App. Div. 210), where the subject is fully discussed and the author- 
ities collated. Therein the awarding of general damages was sustained, but 
it was because the bank intentionally, and with full knowledge of what it was 
doing, dishonored its depositor’s checks, and in the opinion of this court it 
was said: ‘‘ Whenever the wrongful act was done intentionally, without just 
cause or excuse, a legal inference of malice arises therefrom.” 

It is the presence of malice express or implied which in such cases deter- 
mines the damages that may be awarded; and it is only therefore where it ap- 
pears that the bank in refusing payment of checks acts willfully, without just 
cause or excuse, or with improper motives, that legal malice will be implied. 
This subject of legal malice will be found treated atsome length in the Amer- 
ican and English Encyclopedia of Law, 2d ed., vol. 19, p. 623, and also in 
the first edition, vol. 14, p. 8. 

Without passing upon the question of whether the allegations of the com- 
plaint are sufficient to charge the defendant with legal malice, it is sufficient 
to say that upon the proof, it appearing beyond dispute that the failure of 
the bank to pay the note and check was not intentional, but was due to a mis- 
take, there was no evidence from which legal malice could be implied; and, 
therefore, a basis for an award of general damages is wanting. A mistake 
which is excusable cannot constitute legal malice, for the element of conscious 
wrongdoing, or recklessness, or gross carelessness, is absent. There was no 
attempt to disprove the explanation offered by the bank to plaintiff’s officers 
that the occurrence was due to a mistake of anew bookkeeper; and it would 
appear that the plaintiff accepted that explanation as true, as did the court 
in disposing of the case. The letters, moreover, tended to support, if sup- 
port were necessary, the view that the failure to pay plaintiff’s paper was in- 
advertent, and not intentional, and that as soon as the mistakes were called 
to the attention of the bank, it did what it could to remedy them. 

We have not overlooked the allegation of the complaint wherein it is aver- 
red that after the dishonor of the note the defendant was informed thereof, 
‘*and the defendant then and there begged the plaintiff to overlook the oc- 
currence and requested that the note be again presented. Thereupon plain- 
tiff caused the said note to be again presented, and again payment was re- 
fused, and said plaintiff’s note thrown out, protested and dishonored.” Had 
this allegation been supported by proof, a different question would arise as 
to the right of the plaintiff to recover substantial damages. The record, 
however, fails to disclose any such proof, and the inferences fairly to be 
drawn from the entire case are that the bank, through mistake, refused to 
pay both the note and the check, and that when its attention was called to 
the two mistakes it at once undertook to remedy the errors so far as it was 
practicable to do so by sending the letters of explanation to which we have 
referred. 

Upon the question of damages, therefore, we can briefly summarize the 
subject by saying that, as the plaintiff neither alleged nor proved any special 
damage, and as the evidence did not show that the defendant was guilty of 
legal malice, the court was right in restricting the recovery to nominal dam- 
ages. It accordingly follows that the judgment and order appealed from 
must be affirmed, with costs. 

Van Brunt, P.J.; Ingraham and McLaughlin, J.J., concur. 
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COLLATERALS—ATTEMFPT TO HOLD FOR DEBT NOT SECURED THEREBY IS 
A CONVERSION. 
Supreme Court of Tennessee, May 11, 1903. 
MEMPHIS CITY BANK vs. SMITH. 
Where a bank attempts to hold collaterals as security for debts for which they have not been 
pledged, and refuses to deliver the same except upon the payment of such other debts, 
such refusal constitutes a conversion. 





The declaration alleged in substance, that the defendant below (plaintiff 
in error on appeal) had converted certain property belonging to the plaintiffs 
below, consisting of the following, viz.: Many lists, files, maps, plats, and 
books of reference, containing an abstract or history of all real estate titles, 
tax liens, and judgments in Shelby county, from which were prepared and sold 
abstracts of title to the public, and from which the plaintiff derived great 
gains and profits; also 370 shares of stock, being the entire capital stock in 
a Tennessee corporation known as the Memphis & Shelby County Abstract 
Company; that the value of the property so converted was $50,000; and that 
the plaintiffs, waiving the tort, were entitled to recover of the defendant, as 
upon an implied assumpsit, the aforesaid value. There was a verdict in the 
court below for $23,875.40, on which judgment was rendered. The plaintiff 
in error appealed. 

The court below charged, among other things, as follows: ‘‘ The court 
charges you that if you find from the evidence that W. J. Smith went to the 
defendant bank prior to March 13, 1897, for the purpose of ascertaining the 
exact amount necessary to redeem the collaterals set forth and described in 
the declaration, and prepared to then pay such indebtedness and redeem said 
collaterals, and the bank declined to consider his offer unless he would not 
only pay the sum for which the said collaterals were pledged, but would also 
pay the individual debts of L. B. Eaton, for which said collaterals were not 
pledged, and declined to release said collaterals unless the unindorsed 
notes of L. B. Eaton were also paid, then the court charges you that this 
was, in law, a conversion of said collaterals by the bank, and entitled the 
owners of the collaterals, at their election, to sue for the value of the same.”’ 

NEIL, J. (omitting part of the opinion): When the whole charge upon the 
special subject under examination is considered together, it is perceived that 
the alteration which the plaintiff in error now complains of, in the mat- 
ter which its counsel had formulated for use by the circuit judge in the pre- 
paration of his charge, could not have been misunderstood by the jury, and 
was in harmony with the general trend of the charge upon that subject. It 
is also perceived that all the instructions, as given to the jury upon the sub- 
ject, were based upon evidence in the record, which had been submitted to 
the jury. So the real question is whether the whole instruction given to the 
jury upon this subject was correct. Thisin turn resolves itself into the ques- 
tion whether, under the facts assumed or indicated, the defendant below 
would be guilty of conversion. We think it would be. The assertion of a 
right to hold the property as security for debts for which it had not been 
pledged, and the refusal to deliver it up except upon the payment of those 
debts, was an unwarrantable assumption of authority over the property of de- 
fendants in error, and amounted to a conversion. (Gillet vs. Bank of Amer- 
ica, 160 N. Y. 549-559; Adams vs. Clark, 9 Cush. 217.) 
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PROMISSORY NOTES GIVEN IN PAYMENT FOR PATENT RIGHTS—STATE 
STATUTE REQUIRING CONSIDERATION TO BE STATED IN INSTRUMENT. 


United States Circuit Court, E. D. Pennsylvania, Stay 25, 1903. 
PEGRAM vs. AMERICAN ALKALI Co. 


A State statute requiring that promissory notes given in payment for a patent right shall 
have the nature of the consideration stated on the face thereof is unconstitutional, be- 
ing obstructive to the exercise of a right conferred by a law of the United States.* 





This action was brought upon two promissory notes, one for $20,000 and 
the other for $30,000, both of which were renewals of certain drafts that had 
been given in payment for patent rights. One of the defenses was that the 
notes were void because neither they nor any of the drafts had the words 
‘* given for a patent right” written or printed on their face, as required by 
the statute of Pennsylvania. Such statute is as follows: 

‘* An act to regulate the execution and transfer of notes given for patent 
rights. 

Section 1. Be it enacted by the Senate and House of Representatives of 
the Commonwealth of Pennsylvania in General Assembly met, and it is hereby 
enacted by the authority of the same, that whenever any promissory note or 
other negotiable instrument shall be given, consideration for which shall con- 
sist in whole or in part of the right to make, use, or vend any patent inven- 
tion or inventions, claimed to be patented, the words, ‘ given for a patent 
right,’ shall be prominently and legibly written or printed on the face of such 
note or instrument, above the signature thereto; and such note or instru- 
ment, in the hands of any purchaser or holder shall be subject to the same 
defenses as in the hands of the original owner or holder. 

See. 2. If any person shall take, sell, or transfer any promissory note or 
other negotiable instrument, not having the words ‘ given for a patent right,” 
written or printed legibly and prominently on the face of such note or instru- 
ment above the signature thereto, knowing the consideration of such note or 
instrument to consist in whole or in part of the right to make, use, or vend 
any patent invention or inventions claimed to be patented, every such per- 
son or persons shall be deemed guilty of a misdemeanor, and upon convic- 
tion thereof, shall be fined in any sum not exceeding $500, or imprisoned in 
the county jail not exceeding sixty days, or both, in the discretion of the 
court. 

Sec. 3. All acts or parts of acts inconsistent herewith are hereby repealed.” 
(P. L. 1872, pp. 60, 61.) 

DALLAS, C.J. (omitting part of the opinion): Plaintiff’s counsel has sub- 
mitted the proposition that ‘‘the act of April 12, 1872, entitled ‘An act to 
regulate the execution and transfer of notes given for patent rights,’ is un- 
constitutional, because it is in derogation of the rights of holders of letters 
patent issued by the United States to freely sell the same and take payment 
therefor in negotiable paper, and is an unjust and unauthorized discrimina- 
tion against them, imposing a restriction upom them not imposed upon vend- 
ors of other property.” The decisions of the State courts are not harmoni- 





* The contrary has been held in the following cases: Herdic vs. Roessler, 109 N.Y. 127; Tod 
vs. Wick, 36 Ohio St. 370; Haskell vs. Jones, 86 Pa. St. 173; Shires vs. Commonwealth, 120 Pa. 
St. 368 ; Breckhill vs. Randall, 102 Ind. 528; New vs. Walker, 108 Ind. 365. 
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ous upon the subject of this proposition, but those of the Federal courts seem 
clearly to support it. In Woollen vs. Banker, 2 Flip. 33, Fed. Cas. No. 18,030, 
Mr. Justice Swayne at circuit, held a similar statute of the State of Ohio to 
be unconstitutional, and that decision cannot be said to have been overruled 
in Patterson vs. Kentucky, 97 U. S. 501. Although Mr. Justice Swayne ap- 
pears to have concurred in the judgment in the latter case, no reference was 
there made to his ruling of the immediately preceding year in Woollen vs. 
Banker, and in fact the two eases are not conflicting. Patterson vs. Ken- 
tucky concerned only ‘‘the right of property in the physical substance, 
which is the fruit of the discovery,” and it was with this respect to this 
‘* physical substance ” that it was held that enforcement of the State statute 
interfered with no right conferred by the letters patent, and this upon the 
ground that ‘‘it is not to be supposed that Congress intended to authorize or 
regulate the sale, within a State, of tangible personal property which that 
State declares to be unfit and unsafe for use.” The significance of the dis- 
tinction here indicated isapparent. A patent secures to the patentee the right 
to debar others from making the thing patented, but it does not confer upon 
him the right to make it. That he could do (though not exclusively) without 
a patent. Consequently, his right of property in the patented article, when 
made, is not founded on Government grant, and may as legitimately be sub- 
jected to State legislation as any other tangible property. But the monopoly 
which a patent does grant is a property right created under the Constitution 
and laws of the United States, and by those laws made assignable; and there- 
fore a State law which prescribes that negotiable instruments, inthe ordinary 
form, shall not be given or accepted for an assignment of the patent itself, is 
as plainly obstructive of the exercise of a right vested by Federal lawas would 
be the inhibition of payment in the current funds upon the sale of a patent 
for cash. 

The limited scope of the judgment in Patterson vs. Kentucky was pointed 
out by the Cireuit Court for the District of Indiana in the case of Castle vs. 
Hutchinson (C. C.) 25 Fed. 394, in which a State statute like that now in 
question was held to be clearly unconstitutional; and, in Reeves vs. Corning 
(C. C.) 51 Fed. 787, while the particular act there involved was upheld, it 
was said that the decision in Castle vs. Hutchinson ‘‘ may well be supported 
on the ground of an unjust and unauthorized discrimination. It singles out 
notes given for patent rights from the common mass of such property, and 
requires them, to be valid, to show on their face the nature of their consider- 
ation. Such discrimination would seem to render the second section of the 
statute unconstitutional. If the section had required all notes to exhibit on 
their face the consideration for which they were given, a very different ques- 
tion would have been presented. In my opinion the case of Castle vs. Hutch- 
inson is correctly decided; but it by no means is decisive of the question under 
consideration.” Ithink that in view of these cases this court should decline to 
give effect to the Pennsylvania act of April 12, 1872, until its validity shall 
have been established by a tribunal whose adjudications are authoritative, 
and accordingly the defense founded upon that act is overruled. 

It results from what has been said that the plaintiff is entitled to judg- 
ment for the full amount of the notes sued on, with interest thereon at the 
rate of six per cent. per annum, subject to any deductions which, under the 
evidence, independently of the Pennsylvania statute, should be allowed. 

3 
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NOTE PAYABLE TO ORDER OF CASHIER—RIGHT OF BANK TO SUE ON. 
Supreme Court of Michigan, July 8, 1903. 
FIRST NATIONAL BANK OF HANCOCK Vs. JOHNSON. 
A bank may sue upon a note payable to the order of its Cashier, though not endorsed by him.* 















This suit was brought to recover the amount of a note, upon which de- 
fendant was an accommodation maker. The court below directed a verdict 
for the plaintiff. 

CARPENTER, J. (omitting part of the opinion): The note was payable ‘‘ to 
the order of William Condon, Cashier, at First National Bank, Hancock, 
Michigan.” It was never endorsed by Condon, though the evidence showed 
him to be plaintiff's Cashier, and that he acted in the transaction for the 
plaintiff. It is insisted that, under these circumstances, suit could not be 
maintained in plaintiff's name. This objection is fully answered by Garton 
vs. Union City National Bank, 34 Mich. 279. 












NOTICE OF DEFENCES TO NEGOTIABLE INSTRUMENT—WHAT WILL CON- 
STITUTE. 

Court of Appeals of Maryland, June 30, 1903. 

VALLEY 8AVINGS BANK OF MIDDLETOWN vs. MERCER, et ai. 

To constitute notice of an infirmity in the instrument or defect i) the title of the person ne- 
gotiating the same, the person to whom it is negotiated mu: t have had actual knowledge 
of the infirmity or defect, or knowledge of such facts that his action in taking the in- 
strument amounted to bad faith. 








































This action was brought upon a promissory note executed by fourteen dif- 
ferent persons as makers. 

It appeared from the testimony that one Hanan, acting or pretending to 
act as agent for Delauder & Co., the payee of the note, undertook to sella 
Spanish jack to certain residents of Frederick county for breeding purposes. 
The price of the animal was agreed to be fixed at $1,800. The evidence 
showed, and, indeed, it was conceded, the whole transaction was a fraud on 
the part of the agent of the vendors, whose plan was toget subscriptions from 
eighteen persons of $100 each to purchase the animal. He persuaded a Dr. 
Downey to subscribe in order that others might be induced to follow his ex- 
ample, and secretly gave him the money to pay his subscription. The de- 
fendants, with Downey, signed and delivered to Hanan, the agent or alleged 
agent of the vendors, three notes, each for $600, for the purchase money 
agreed to be paid for the jack, the note sued on in this case being the first of 
the series. 

Having thus secured the execution of the three notes, Hanan applied to 
one of the directors of the plaintiff bank, to get his assistance in borrowing 
money onthem. After some negotiation and examination into the financial 
standing of the makers of the note, the bank decided to make a loan of $1,600 
to R. 8. Delauder & Co., and take the three $600 notes as collateral security. 





*The Negotiable Instruments Law provides; ‘**Where an instrument is drawn or en- 
‘lorsed to a person as “cashier” or other fiscal officer of a bank or corporation, it is 
deemed prima facie to be payable to the bank or corporation of which he is such offi- 
cer, and may be negotiated by either the indorsement of the bank or corporation, or the 
indorsement of the officer.” (Section 72, New York Act.) 
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The proceeds of this loan were placed to the credit of Delauder & Co., and 
were subsequently checked out and used by them. 

FOWLER, J. (omitting part of the opinion): First, then, in regard to the 
granting of the defendant’s fourth prayer. In order to consider the question 
presented by this exception, we will have to refer to plaintiff's first prayer, 
which, as we have seen, was granted. 

By this prayer the jury were instructed that if they find from the evidence 
that the defendants signed the note sued on, and that said note was indorsed 
by the payee, and delivered to the plaintiff for a valuable consideration, be- 
fore said note became due and payable, and shall find that said plaintiff at 
the time it acquired said note had no notice of any fraud in the obtention 
of said note, or of any failure of consideration therein, then the plaintiff is 
entitled to recover the full amount of said note, less certain credits. The 
prayer thus concluded: ‘‘ And there is no evidencein this case legally suf- 
ficient from which they can find that the plaintiff had any knowledge or no- 
tice of fraud, or want or failure of consideraticn in the making of said note.” 

The fourth prayer of the defendants, which was also granted, embodies in 
it the general and well-settled doctrine applicable to negotiable paper, that if 
there is fraud in the origin of the note the burden of proof is upon the holder 
to show that it came to him before maturity, in good faith, for value, and with- 
out notice of any infirmity or defect in the title of the persons who transferred 
ittohim. But, in addition to the assertion of this general proposition, the 
jury are informed that ‘‘ unless they believe from the evidence that said note 
was thus acquired by the plaintiff their verdict should be for the defend- 
ants.” 

It seems to us, in spite of the ingenious argument of the able counsel for 
the defendants to the contrary, that there is a direct and palpable conflict be- 
tween these two instructions. By the first the jury are told that they cannot 
in this case find that the plaintiff had any knowledge or notice of fraud or 
failure of consideration in the making said note, while by the other they 
are permitted, if they will, to find from the same evidence that the plaintiff 
did not obtain the note in good faith. In other words, while they are told 
there is no legal evidence of knowledge or notice of fraud, they may yet find 
in point of fact that the note was not obtained in good faith. It is difficult, 
indeed, to understand how the holder of commercial paper can take it in good 
faith, without notice of defects in title, and without knowledge of fraud, and 
at the same time be in a position to have his good faith in the transaction 
questioned. 

This is what the fourth prayer, in our opinion, allows the jury todo. It 
is most desirable, if possible, to free a practical question like this from fine 
distinctions, and we think the decisions of this court have shown a strong 
tendency in that direction. Thus, in the leading case of Totten vs. Busey, 
57 Md. 446, the former learned Chief Justice of this court said: ‘*‘ The ques- 
tion is not what facts will or will not be sufficient to put the party on inquiry, 
but the question whether the party had knowledge of the infirmity of the 
note at the time of the transfer to him ; or, in other words, whether he pro- 
cured the note in good faith for valuable consideration.” (Maitland vs. Bank, 
40 Md. 568, 17 Am. Rep. 620; Bank vs. Hooper, 47 Md. 88; Williams vs. 
Huntington, 68 Md. 590, 601, 13 Atl. 336, 6 Am. St. Rep. 477.) 

And so, in the ease last cited, the present Chief Justice quotes the lan- 
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guage of Judge Alvey with approval, and says: ‘‘ The question is one of 
fraud or bad faith on the part of the taker of the note.”’ 

In Cheever vs. Pittsburg R. R. Co. 150 N. Y. 65-67, 44 N. E. 701, 34 L. 
R. A. 69, 55 Am. St. Rep. 646, it is said: ‘‘The rights of the holder are to 
be determined by the simple test of honesty and good faith, and not by a 
speculative issue as to his diligence or negligence.” Equally clear, simple, 
and broad is the rule expressed in section 75 of article 13 (our negotiable in- 
struments act [Poe’s Supp. Code, Pub. Gen. Laws]), by which, of course, we 
must be governed. The notice that section provides, which will prevent a 
holder of a note from recovering, is ‘‘ actual knowledge of the infirmity or 
defect, or knowledge of such facts that his action in taking the instrument 
amounted to bad faith.” 


PROMISSORY NOTE—VALUABLE CONSIDERATION—COLLATERAL SECURITY 
FOR ANTECEDENT DEBT. 
Supreme Court of Nebraska, January 8, 1902.* 
LASHMETT vs. PRALL. 
One who takes a promissory note as collateral security for an existing indebtedness is deemed 
a holder for value. 


This action was brought to set aside a conveyance of land, and subject 
same to a judgment in favor of one William Lashmett. As a defense the de- 
fendant Prall pleaded an indebtedness due to himself from Lashmett on a 
promissory note for $2,500. Lashmett in reply pleaded that Prall was not an 
innocent purchaser of such note. 

AMEs, C. (omitting part of the opinion): If Prall at the time the note was 
transferred to him had parted with a present consideration on the faith of it, 
he would have been protected by the familiar rules of the law merchant. 
But it is conceded that he accepted it as collateral security for an antecedent 
indebtedness. 

We are not aware that this precise point has ever been before this court. 
The cases of Helmer vs. Commercial Bank, 28 Neb. 474, Koehler vs. Dodge, 
31 Neb. 328, and Cropsey vs. Averill, 8 Neb. 152, were all instances in which 
the note was accepted as collateral security for an indebtedness then created, 
and are supported by the great weight of authority and reason. But in Mar- 
tin vs. Johnson, 34 Neb. 797, it was held that one who accepted a negotiable 
note, without notice of defenses, in payment of an antecedent debt, wasa bona 
Jide holder for value, and precisely the same principles must apply to one who 
receives such an instrument as coliateral security. 

Such is also, we think, the weight of authority in this country and in Eng- 
land. (Colebrook on Collateral Securities, § 18 et seg., and notes.) Prall is, 
therefore, entitled to be regarded as an innocent holder for value of the Sears 
Bros’. note to the extent of $2,005 and interest. 





NOTES OF CANADIAN CASES AFFECTING BANKERS. 





STATUTE OF LIMITATIONS—SIMPLE CONTRACT DEBT—CONVERSION INTO 
SPECIALTY DEBT. 


BANK OF MONTREAL Vs. LINGHAM (5 Ontario Law Reports, p. 519). 
STATEMENT OF Facts: In March, 1884, the defendant, Lingham, 
made two notes in favor of the Bank of Montreal for $35,000 and $25,000 


* Withhbeld<from earlier publication by order of the court. 
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respectively. At that time he was also indebted to his father in the 
sum of $10,000 and had transferred certain lands to his father as security 
for the repayment of this sum. In June of that year the father and the 
defendant joined in a deed, to which the Bank of Montreal and its local 
Manager were the other parties, whereby these lands were conveyed to 
the local Manager as trustee with power to sell after notice in writing, and 
out of the proceeds first to pay the $10,000 due to the defendant’s father and 
then to pay the Bank of Montreal. Before anything further was done the 
defendant repaid the amount due his father. In February, 1893, the bank 
served a written notice on the defendant that unless the sum of $124,044.10 
was paid within one month the bank would proceed to sell the lands. In 
July, 1893, a deed was executed by the defendant, whereby, after reciting the 
trust deed of June 7, 1884, and the power of sale contained therein, and that, 
in order to avoid the expense of a sale, the defendant had agreed to execute 
a release, the defendant released to the bank all his interest in the said lands 
and procured all the heirs of his deceased father to join in this deed. 

This action was brought upon two promissory notes and also upon the 
deed of June 7, 1884. The defendant set up that the claim was outlawed 
under the statute of limitations, and also that the deed of July, 1893, was 
an accord and satisfaction. 

JUDGMENT (MACMAHON, /.): After disposing of the plea of accord 
and satisfaction as not being established by the evidence, the learned judge 
deals with the deience of the statute of limitations. 

In Ontario a simple contract debt, such as that upon a promissory note, 
is outlawed after six years, while a specialty debt, such as that upon a cove- 
nant in a deed, is not outlawed until twenty years. The learned judge 
pointed out that the deed of June 7, 1884, while it did contain an ackowledg- 
ment by the defendant of the amount of his indebtedness to the bank and 
secured that indebtedness on the lands, did not contain a covenant to pay 
the amount admitted due. 

The rule is laid down in Marryat vs. Marryat (28 Beavin p. 227): ‘‘ The 
deed was executed not forthe purpose of giving a security for the simple con- 
tract debt, which he admitsto be due. It is to be observed that though you 
may infer the promise to pay from the recital, the promise to pay simply 
raises a mere assumpsit, unless the object of the deed is confined to that ac- 
knowledgment, but if the object of the deed is other than that, and merely 
collateral to it, then the recital amounts to nothing.” 

In a further ease in L. R. 3 Ch. P. 228, Lord Cairns set out the principle 
as follows: ‘‘ In the simple case of a debtor acknowledging a debt by a deed 
under seal, without any object declared by the deed, no doubt it must be as- 
sumed that, although no words of covenant are used, the debtor meant to be 
bound, or else why should he go through the form of executing a deed? But 
is the present a case of a party acknowledging a debt by deed under seal, 
with no other object but to acknowledge the debt ? It is plain that he had 
another object. There was a clear antecedent liability in Harwood, arising 
out of his breach of trust. There was, therefore, no necessity for any ac- 
knowledgment, and if the desire of the parties was to fix a specialty obliga- 
tion, they would have used unambiguous words for that purpose. I cannot 
doubt that the sole object of the deed was to give security for the debt and 
all the recitals appear to me not to be by way of covenant for payment of the 
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debt, but a simple narrative leading up to the security, and to the form in 
which the security should be given. In addition to this, there is a conspicu- 
ous absence of an express covenant to pay the mortgage debt.” 

The case in hand comes within the principle laid down in the above de- 
cisions, and it must be held that the acknowledgment by the defendant by 
the recital in the trust deed of the debt due to the bank did not convert it 
into a specialty debt. Nor did the deed of July, 1893, have that effect, be- 
cause the only object the bank had in procuring it and the defendant’s only 
intention in executing it was, as stated in the recital, ‘‘in order to avoid the 
expense of sale.” There was nothing in the defendant’s act in executing the 
release from which an intention could be implied to pay the debt and so 
waive the statutory defence which at that time already existed. 





BILL OF EXCHANG E—ACCOMMODATION MAKER—RENEWAL NOTE OBTAINED 
BY FRAUD—RIGHT TO SUE ON ORIGINAL NOTE—POWER TO AMEND. 


MATHEWS & CO. vs. MARSH (5 Ontario Law Reports, p. 540). 


STATEMENT OF Facts: This was an appeal from the judgment in an ac- 
tion brought on a promissory note dated April 4, 1899, made by the defend- 
ant and one McDonald in favor of the plaintiffs, payable two months after 
date. It appears that the defendant had joined in the note purely for the 
accommodation of MeDonald, his co-maker, and that the plaintiffs knew 
that he was a surety only. When the note came due McDonald desired to 
renew it, and a renewal note was prepared by the plaintiffs which McDonald 
took away and later brought back with the signatures to it which purported 
to be those of the defendant and himself. Thereupon the plaintiff gave up 
the original note stamped, ‘‘ paid.””» MeDonald died insolvent in July, 1900. 
The plaintiffs tried to get the amount of the note from his estate, but failing 
in this brought action against Marsh on the renewal note. At thetrial Marsh 
swore he never signed the renewal note, which was the one sued on. There 
were two new trials and at the third trial the judge allowed the plaintiffs to 
amend their claim by adding in the alternative a claim upon the original 
note which Marsh admitted signing but which the plaintiffs had delivered 
up. In the result a verdict was given for the plaintiffs for the full amount 
of the original note, interest and costs. From this judgment the present 
appeal was taken on the grounds : (a) That the court had no jurisdiction to 
make the amendment; (b) that when the first note was given up to the 
maker the payee’s right was gone and the note was a cancelled document; 
(c) that by taking a renewal note the plaintiffs had given time to the pri- 
mary debtor to the surety’s prejudice. 

JUDGMENT (STREET, J.) : The plaintiff's claim was within the jurisdic- 
tion of the division court and the fact that they claimed it as alternative to 
another claim which was also within the jurisdiction did not take it beyond 
the jurisdiction. There was also undoubted right in the judge below to make 
the amendment in the plaintiff’s claim. 

I have no grounds for interfering, on the facts, with the verdict of the 
jury. The defendant was admittedly liable originally to the plaintiffs upon 
the note of April 4, 1899. If the plaintiffs were induced by the fraud of 
McDonald to give him up that note in exchange for another upon which the 
defendant’s signature was forged, the cases show that the plaintiff’s remedy 
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upon the original note remains in equity even though the note itself may 
have been cancelled and given up. I think also that the witness McCona- 
chie was entitled to look at the entries made by him in the books of the 
deceased McDonald in order to refresh his memory and that the entries in the 
books to which he referred were properly before the court. 

The decisions also require us to hold that the renewal of the original note 
without the defendant’s consent is no answer to the claim upon the original 
note where the renewal was obtained by fraud. The appeal must therefore 
be dismissed. 


MUNICIPAL CORPORATIONS—LIMIT OF BORROWING POWERS—MEANING OF 
“ORDINARY EXPENDITURE”—SCHOOL RATES. 


HOLMES vs. TOWN OF GODERICH (5 Ontario Law Reports, page 33). 


STATEMENT OF Facts: This was an appeal from the judgment given by 
ROBERTSON, J., at the trial dismissing the plaintiff’s action with costs. The 
plaintiff sued on behalf of himself and all other ratepayers of the town of 
Goderich to restrain the defendants from discounting or in any way dealing 
with the note or the proceeds of the same, for $2,000 then in the Bank of 
Montreal. The defendants were the Town Corporation, the Mayor and 
Treasurer, and the Bank of Montreal. 

The ground relied upon by the plaintiff was that the town had no author- 
ity to borrow this money from the bank under sec. 435 of the municipal 
act, inasmuch as they had previously borrowed within some $400 of the 
eighty per cent. of the current levy for ordinary expenditure permitted by 
that section. 

JUDGMENT: The judgment of the Divisional Court was delivered by 
STREET, //. 

The borrowing can be supported, it seems to me, only under see. 435 of 
the municipal act, if it is to be supported at all. A by-law was passed under 
that section on February 15, 1901, reciting that it was desirable and neces- 
sary to make provision for the borrowing of money for the current expendi- 
ture of the corporation until such time as the taxes levied therefor could be 
collected. The by-law then proceeds to empower the mayor and treasurer 
of the corporation to borrow $15,000 upon the notes of the corporation, 
countersigned by them. 

On May 17, 1901, another by-law was passed amending this by-law by in- 
creasing the amount authorized to $22,000. <A note for $2,500 under this 
by-law was nade by the mayor and treasurer on December 10, 1901, and 
$2,000 was on that day advanced to them for the purpose of being paid into 
court as security upon the appeal in the then pending case of Holmes vs. 
Goderich. Including that note, the total amount then under discount with 
the bank under the by-laws above mentioned was $19,500. 

The question of the right to borrow this sum turns upon the meaning to 
be given to the various portions of sec. 435 of the municipal act. 

The general object with which that section was passed is sufficiently ob- 
vious. It is the duty of the council to make an estimate of the expenditure 
for the coming year, and to strike a rate and levy taxes to meet it; but the 
taxes cannot be immediately collected, and money is required from day to 
day after the year begins to meet daily demands provided for in the esti- 
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mates. It is necessary that the corporation should have funds at once, and 
they are authorized to borrow for the purpose of meeting the demands upon 
them; but in order that they may be prevented from making use of this 
authority to a greater extent than that intended, the amount they are per- 
mitted to borrow and the period of the loan are strictly limited, with the 
plain intention that the amount borrowed shall be paid out of the taxes for 
the year in which it is borrowed, as they are collected. 

I think it is plain that the intention of the section was to separate the 
amounts estimated for school purposes from the amounts estimated for other 
purposes, because the school funds are separately dealt with under the 
fourth sub-section. There is good reason for this separation: the municipal 
corporation merely collects and holds for the school corporations the taxes it 
levies at their request, and they should obviously be kept apart for school 
purposes and not be confused with the ordinary current expenditure. 

Therefore, when the town corporation seeks to borrow money under the 
first and second sub-section of section 435 for the ordinary current expendi- 
ture of the municipality, it is limited to eighty per cent. upon the amount 
collected for taxes in the preceding year, exclusive of taxes collected for 
school purposes. When it seeks to borrow money for the purpose of paying 
it over to the school corporations, it must recite in the by-law that it is borrow- 
ing it for school purposes under section 4, and it can then borrow to the full 
amount of the estimates submitted by the school corporations. 

The by-laws under which the defendants seek to justify the present bor- 
rowing recite that it is for ‘‘the current expenditure of the corporation.” 
For the reasons I have given, I think this cannot include expenditure on ac- 
eount of scheol funds, and so in calculating the eighty per cent., which the 
corporation may properly borrow, the sums levied for school purposes must 
be omitted. 

Now, the amounts estimated in 1900, exelusive of school rates for whieh 
taxes were levied, was $21,774.12 and eighty per cent. of this is $17,419.26. 
It is admitted that the amount under discount in the bank before this note 
in question was discounted was $17,000, and therefore 5419.26 was the utmost 
sum which the corporation could borrow under the construction I have placed 
upon the provisions of section 435. 

I think the borrowing was objectionable on another ground. By sub-see. 3 
of see. 435, the powers conferred by the section ‘‘ shall not be exercised except 
for the purpose of meeting the ordinary expenditure of the municipality.” It 
is admitted that no provision was made in the estimates for the year 1901 for 
this sum of $2,000. An outlay which was not contemplated when the esti- 
mates were prepared, and for which no provision, either special or as a possi- 
ble contingency, was made in the estimates for the year, cannot possibly be 
deemed part of the ‘‘ ordinary expenditure ” for the year, without disarrang- 
ing the whole financial scheme provided for by the estimates. An exceptional 
ease might, of course, occur when some contingency which had been provided 
for had been found to be unnecessary, but there is no suggestion of such a 
state of things here. 

In my opinion, therefore, the corporation of the town and the mayor and 
treasurer exceeded their powers in borrowing the $2,000 in question. 











BANKING LAW. 


BANK NOTES ARE LEGAL TENDER UNLESS OBJECTED TO AT THE TIME OF 
PRESENTMENT TO THE OBLIGEE. 


STEWART vs. FREEMAN (New Brunswick Equity Reports, Vol. 5, p, 451). 


STATEMENT OF Facts: This was a bill brought for the enforcement of an 
agreement for sale, whereby the plaintiff on paying a final sum of $150, on or 
before October 6, 1901, was entitled to a conveyance to him of certain prop- 
erty. On October 3 the plaintiff tendered to the defendant the sum of $150, 
made up of bank notes which the defendant refused to accept, though he 
gave no reason at the time, but appeared anxious to back out of the agree- 
ment which he subsequently refused to carry out, defending this action upon, 
among others, the ground that the plaintiff had not made a tender of the 
sum due in such form as to amount to a legal tender. 

JUDGMENT (BARKER, J/.): It seems that on October 3the defendant, who 
lives but a short distance from the plaintiff, was at the plaintiff's house. 
There is no doubt from the evidence that the plaintiff had the sum of $150 
there for the purpose of paying it to the defendant; that he then and there 
produced it and then and there distinctly offered to pay the defendant the 
$150 as the balance due on the purchase in performance of the condition sub- 
ject to which he was entitled to have a conveyance. Neither is there any 
doubt as to the defendant understanding at the time the purpose for which 
the money was being offered him. 

It is said that this was not a legal tender because the money tendered was 
in bank notes, which are not by the Bank Act or other statutes declared to 
be legal tender. I cannot agree with this. I think it quite likely that there 
was not a legal-tender note among the 3150 in bills produced at the time; but 
what difference does that make if the defendant did not object to them on 
that ground? They were bills which passed as money in the commercial 
world and of the kind used by every one in the discharge of legal obligations, 
and the defendant did not object to the kind of bills at that time. 

Tender held good and judgment for specific performance of the agreement. 


REPLIES TO LAW AND BANKING QUESTIONS. 


Questions in banking law—submitted by subscribers—which may be of sufficient general interest 
to warrant publication will be answered in this department. 

A reasonable charge is made for Special Replies asked for by correspondents—to be sent promptly 
by mail. 


Editor Bankers’ Magazine : STANTON, Neb., Sept. 16, 1903. 
SiR: A loans to B one thousand dollars on his promissory note, B fai's to pay when note 
becomes due. A commences action to recover judgment and Bis regularly served by sum- 
mons, to which he pays no attention, neither answers nor demurs, and judgment is rendered 
against him for amount claimed. During the pendency of the action, B entered into volun- 
tary bankruptcy, and was discharged before said judgment was decreed. Is the judgment 
valid against B? SUBSCRIBER. 
Answer.— If the indebtedness upon which the action was brought was in- 
cluded in the bankrupt’s schedules, then the decree of the bankruptcy court 
applies to it, and the indebtedness was discharged, notwithstanding the sub- 
sequent entry of judgment in the State court. That judgment is a nullity, 
for the State court has no jurisdiction to proceed in the case after the juris- 
diction of the Federal court had attached. 
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NATIONAL BANK NOTES AS BANK RESERVES.* 





The banking situation, especially in New York city, during the sum- 
mer and autumn of 1902, and to a lesser extent during the spring of 1903, 
exhibits some features of the gravest interest. The banks were increas- 
ing their profit account heavily, and the general trade conditions were so 
prosperous and sound that a long-continued period of money stringency and 
high interest rates developed surprisingly few failures or evidence of finan- 
cial and commercial weakness. Had not the situation been at bottom a 
healthy one, the imminent danger of a disastrous panic could hardly have 
been avoided, even by the most careful management of the men to whom 
the banking interests of the country are committed; a group of men whose 
genuine but enterprising conservatism and financial wisdom has perhaps 
never been excelled in any land or time. The main cause of the trouble that 
existed seems to be so close to the surface that the student of financial 
affairs can perhaps hardly fail to see it at a glance, and as the summer and 
autumn of 1903 promise to repeat the experience of 1902, it is well worth 
while to bear in mind the facts of the case, not only to handle the situation 
this year but to inquire what may be done to remove or to mitigate the 
causes which presage the same difficulties each recurrent year in the future. 

Briefly stated, the immediate trouble seems to be due to the fact that the 
growth of the banking business has been so great that the specie and legal 
tenders which alone are available for banking reserves are no longer suffi- 
cient at all times to carry the unprecedented line of deposits in the banks, 
and it is well to bear in mind what is the origin of the greater part of the line 
of bank deposits. Taking the whole body of banks throughout the country, 
it is of course only elementary finance to say that bank deposits themselves 
are to a very large degree merely the product of bank loans. If a bank 
makes a loan of $100,000 that amount is at once ipso facto added to the de- 
posits of that bank or some other, and when checked against the checks go 
into the deposits of some other bank, a very small proportion of the whole 
loans of the country being withdrawn in actual money but the great bulk of 
the general transactions being a simple shifting about from the deposits of 
one bank to another of the sum by which the general deposits have been in- 
creased by the loan passed to the borrower's credit. If, therefore, the gen- 
eral item of loans is increased in a given period by $10,000,000 one may look 
for an increase of general deposits of about the same sum, and this in its rurn 
means an obligation to increase the legal-tender reserve which under the law 
the National banks are required to keep against deposits. And when a bank 
officer finds his deposits have so expanded, without a corresponding increase 
in the legal-tender money in his vaults, that his reserve is nolonger sufficient, 
he must call loans in the hope of drawing legal-tender money from other 


* The figures used throughout are those furnished by the United States Treasury reports, 
except those in Table A, which are compiled from the columns of the “N. Y. Financial 
Chronicle.” 
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banks through his exchanges, and of course he naturally calls loans that he 
has made to those who are not depositors in his bank in the hope of keeping 
up his own deposit line at the expense of the banks upon whom his debtors 
draw their checks to repay him. So far as the individual bank is concerned 
that is a simple and effectual remedy, but when it is generally applied the 
effect becomes different. ‘The borrower has no actual money to pay his loan 
with, he does it by check against deposits, so that a-general movement to re- 
duce loans means the reduction of the general deposits. The application of 
the principle is varied, of course, by the various expedients of shifting loans 
and money from one financial center to another in the effort of every bank 
to Keep up its reserve without decreasing its deposit line, but sometimes we 
see a deliberate movement towards a general calling of loans for the simple 
purpose of decreasing deposits so that the lawful money reserve in hand, 
which there is little immediate hope of increasing, may have a lesser burden 
imposed uponit. The problem then is not wherecan more lawful money be had 
to carry deposits, but to reduce deposits so that the money in hand will be 
sufficient to carry them; and loans are called specifically to reduce deposits 
because out of deposits they must be paid. 

This appears to have been the situation and the remedy applied in New 
York last year. In the early part of 1903 some uneasiness was created by 
the great expansion of loans shown by the weekly bank statements of the 
New York Clearing-House. Why? Because the corresponding expansion of 
deposits grew with the loans, putting a corresponding increased burden on 
the lawful money available for reserve, the proportion of which (not the ac- 
tual amount) began to shrink towards the danger point. From the commer- 
cial standpoint the security that the banks have for their loans is the first 
consideration; but from the standpoint of the safe working of the strictly 
financial machinery, what makes trouble in a ease of this kind is the amount 
of deposits—produced by increased loans—which the lawful money reserve, 
in hand or to be had, will not carry. A glance at the comparative bank 
statements of the New York Clearing-House for a brief period will make the 
situation fairly clear, although it would doubtless be much clearer if the fig- 
ures were those of actual conditions on the dates given instead of being 
weekly averages. (See Table A, page 532.) 

It will be seen that from July 12, 1902, to August 16, the reserve was fairly 
constant, increasing a little during several weeks by the temporary inflow of 
money which then began to go out again; but during the same period the 
loans expanded by about $12,400,000 and the deposits by about $18,000,000, 
so that the surplus reserve had fallen off more than $5,000,000. Loans the 
following week shrank some $10,500,000 and deposits about $12,000,000, and 
the same movements continued week by week until, by October 4, the loans 
were less than on August 16 by nearly $57,000,000, the deposits by $88,000,- 
000 and the money reserve by $27,325,000 ; or, in other words, the New York 
banks, being obliged to send away some $27,000,000 in legal money, were 
under the necessity of still further contracting their deposits by about $60,- 
000,000 by reducing their loans to that amount ; otherwise, of course, the 
legal money they still held as reserve would have been many millions short 
of the legal requirement. It will be seen by reference to the table that much 
the same process went on in the early months of 1903. The ‘‘ average” sys- 
tem obscures the matter to some extent, but it is fairly obvious notwith- 
standing. 
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Table A.— 


THE BANKERS’ 


MAGAZINE. 


Weekly Averages of Loans, Deposits and Reserve of the New York Banks 


Srom July 12, 1902, to March 21 


1908, 


(From the New York Clearing-House Statements as given in the * Financia) Chronicle.”’) 


September 
September I: 


ie 


September 20, 


September : 


October 
October 
October 
October 


November 
November 
November 


* 
November 22 


November : 


December 
December 


December ;} 


December 
January 
January 
January 
January 
January 
February 
February 
February 
February 
March 
March 
March 


Loans. 


$906,776,200 


903,327,300 
913,294,500 
919,671,600 
926,494,800 
9 29. 148. 000 
918,687. "900 
910, 1040, 000 


,181, 

2'303. 700 
BT ‘647, ‘900 
865 ».450,800 


879,826,000 
881,437,000 
879,371,500 
875,861,300 
875,321,500 
875,352,100 
871,642,100 
886.054, 100 
890,448,100 
GQ 4. 510,700 
924.958.600 
936,233,400 
950,208,700 
950,156,300 
939,593,300 
924,500,400 
911,547,400 


Net deposits. 


$942, 198,000 
940,692,900 
952,097,200 
957,145,500 
959,643,000 
960,246,000 
948,268,800 
935,988,500 
923,398, 200 
908,769,300 
888.87 1,000 
876,519, 100 
872,176,000 
872,340,600 
8653, 125,800 


885.882,200 
878,219,400 
875,706, 100 
883,836,800 
879,762,600 
873.731,200 
867,856,000 
865,953,600 
873,115 000 
873,66:).600 
901,111,900 
912,812,100 
931,778,900 
940,180,100 
952 310. 100) 
963,219,300 
956,206,400 
936,639,100 
916,162,000 
900,682,400 


* Deficit. 


Reserve. 


O50 SES S00 


02 
8. 942 *Y00 
247. 188,100 
246,810,800 
243,742,400 
234,946.600 
on os "700 


219. ‘612. 500 
221, 389, 700 
938,452. 800 
244,786,900 
221,470,550 
237.883,200 
238,456,500 
236,745,500 
229,914,400 
226,819,700 
225,057 600 
223. 037 ,600 
228 "472. 600 
233" 21 2,700 
245,495,100 
254.618,000 
260,825,500 
253.590,100 
253,607 200 
249,846,500 
245.C03.500 
34. 826.900 
430,064,500 
228.351.000 


| 
| 
| 
| 


Surplus. 


si (193 "600 

6,549 200 
10,193,850 
i4. 810.300 
20,217,125 
26,414,975 
27 880.775 
18,545,675 
15,529,675 
9,041,675 
5,951,900 

656.975 
1,024,000 
3,180,400 


Now, the whole banking interests of the United States have shown phe- 
nomenal growth during the past twenty-five years, while the legal-tender cur- 
rency has decreased, throwing the burden of reserve chiefly upon an acecumu- 


lation of specie, largely in the form of gold and silver certificates. The num- 


Tahle B. 


(The figures are those of the whole National banking associations of the United States.) 


| Due from re- 


Reserve held. Lawfulmoney., serve agents. 


Net deposits. 


October 1, 1877 

Bemtemsver So. IG. ...ccccccccceses 
CE 
October 2, 1894 

September 28, 1895 


October 5, 189 
September 5, 1900 


September 30, 1901 
September 15, 1902 


$669, 100,000 
2,022,500,000 
1.573.700.0900 
2.019.200.0000 
1,989,300,000 
1,798,700,000 
2,195.600),000 
2,479,700.000 
3.031,5€0,000 
3,281, 000,000 
3,661 ,600,000 
3,844, 400,000 


$210,800,000 
570,900,000 
513,900,000 
660,400,000 
57] "400. 000 
543,600,000 
695,900,000 
750,500,000 
890,500,000 
983, 300, 000 
] 012. 200,000 


804,300,000 


$123,000,000 
321 400,000 


340, 100.000 
343,100,000 
388,900,000 


421.700.0000 | 
466,300,000 | 


518,500, 000 | 
539, 500, 000 | 


508,000,000 | 


73.800,000 
336, 400, 000 


tere, ‘300, 000 
190, 100, 000 
297,000,000 
320, 100,000 
414,100,000 
450.700,000 
456,600,000 
280,500,000 


[NoTE—The discrepancy between the amounts of *‘ reserve held ”’ and the totals of “*law- 
ful money ” and *“‘due from reserve agents” items is accounted tor by the amounts in the 
* redemption fund” with the United States Treasurer which area part of the reserve but 


not included in this table. ] 
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ber of National banks has grown from 2,081 in 1877 to 4,601 on September 
15, 1992, with an aggregate capital and surplus of more than $925,000,000. 
The deposits have grown during this period from $669,100,000 to $3,844, 400, - 
000 while the reserve held in New York city alone is often much greater than 
that of the whole body of National banksin 1877. Table B, on the preceeding 
page shows very strikingly the growth of the banking business and its rapid 
advance in the last few years. 

It will be noted, therefore, that in twenty-five years the deposits increased 
$3, 175,300,000, while the lawful money held only increased $385,000,000, and 
some months earlier than the last date given the deposits were doubtless 
much larger. The total lawful money held September 15, 1902, was made 
up as follows: 


pendence ncnnseunscordesesensiessenonaeeonnese $298, 862.066 
Siiver dollars and Sliver COPrtifCAtes......cccccccccccccccccccccccccccccscocs 59,616,195 
a a ei i ee eee eee eeseanaeseda 7,757,859 
I 141,757,618 

$507 993,738 


It will also be noted that in the five years from 1897 to 1902 the deposits 
increased $1,648,800,000 while the lawful money held increased but $119,- 
100,000. In the last six years the deposits have more than doubled. 

In this connection the following table of the status of other financial insti- 
tutions outside of the National banking association is of interest: 


Table C (June 30, 1902). 





Capital and surplus. Cash on hand. Deposits. 
6,049 State banks. ......ccccccces $356, 160,627 $178,613,735 $1,698,185.287 
4,188 private banks.............. 77,630,213 9,388,059 131,669,948 
727 loan and trust companies.. 348,446,817 31,936,655 1,525,887 ,493. 
$219,938,449 $3,355,742,728 
I 000s cceeeeanensbenesebineaseeaneeth 30,877,338 2,650,104,486 
$250,815,787 $6,005,847,214 


The cash holdings of these institutions against over $6,000,000,000 depos- 
its were made up as foliows: 


I. od cece eee asseeeneeeeeteeeeenesedees $106, 152,188 
I eae eeesedeeewe 30,137 ,029 
Pe icintccn cccdesnepieateseetadhanedebaasdhiaseedioenvensses 86,217,289 
* Not classified......... Riseokebbededienensneebedibandenensseeenede: aenant 28,309,281 

$250,815,787 


* Probably largely National bank notes. 


The enormous banking growth the figures disclose was only made possi- 
ble by the very large credit balance of foreign trade for a series of years, 
which enabled the accretion of specie from abroad, and by the legalizing of 
silver which went on for a number of years, The latter source of supply has 
ceased, there can be no further expansion of silver legal reserve. There is a 
slim prospect of drawing gold from abroad to provide legal reserve for further 
increase in bank deposits, since the annual output of the mines is no more 
than is needed for the legitimate general growth of money transactions and we 
can at best hardly hope for more than our share from this source. Indeed 
as the figures of January i, 1902, show that the United States then held 
$1,174,600,000 in gold out of a total of $5,174,400,000 for the whole world, it 
would seem to be evident that we have more than our share already, since 
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we have more than double the holdings of Great Britain, nearly $400,000,000 
more than the whole British Empire, and nearly $300,000,000 more than 
France. 

In 1875 the total coin and paper currency in circulation in the United 
States, outside of the Treasury, was $754,101,947; in 1902 it was $2,249, 390,551. 

The problem then would seem to be either to keep business expansion 
and bank deposits down to narrower limits, or to devise some way in which 
‘ larger deposits may be safely carried. The process of business increase has 
been going on ata rapid pace, although there is every indication that the 
growth is in the main natural, normal and healthy; and to check growth is 
a delicate matter. To cut off an unhealthy growth—whether in the physical 
human body or the human financial body politic—entails serious risk of loss 
by shock and impaired vitality; while to check a normal, healthy growth 
means an inevitable derangement of vital forces, an almost inevitable pro- 
ducing of diseased conditions, and is a dangerous enterprise at the best. If 
our present business growth is not sound, a collapse will bring usto grief and 
to a general revision of conditions later on, without doubt; but the common 
judgment of those whose opinions carry weight is that our trade conditions 
are in the main sound and healthy; so that if we are to continue growing, it 
becomes imperative to look about for some means by which there shall be a 
larger available reserve for the banks, or else that they shall not be forced to 
carry so large a percentage as the law now requires. The reducing of the 
legal requirement, however, would probably produce a more or less unfavor- 
able feeling of uneasiness; and as a matter of fact the money reserve of the 
whole body of National banks in September, 1902, amounted in actual legal 
money to only about 13.2 per cent. of their deposits, while the State banks, 
private banks, trust companies and Savings banks carry very little, about 4.2 
per cent. including National bank notes. The small reserve of the National 
banks is due to the operation of the provision allowing a certain portion of 
the reserve to be carried in the form of a deposit with the ‘‘ reserve agents” 
who in turn are only obliged to carry twenty-five per cent. in lawful money 
against it. Setting aside, therefore, the suggestion of a reduction of legal 
percentage, the question comes as to where more money is to be had. The 
Government might, perhaps, pay off a considerable part of its bonded indebt- 
edness, issuing instead an equivalent in legal tenders or greenbacks; this 
would help solve the problem, but the whole weight of financial opinion is 
against any increase in this form of public indebtedness. There is another 
measure which would probably provide a safe and adequate solution, but it 
involves so radical a departure from the present methods of governmental 
finance that it is not intended to discuss it here. 

There is, however, one measure of relief which may be readily available, 
and that is a change in the law so that National bank notes may be counted 
in the reserve. If the present issue of National bank circulation should not 
be increased the relief from this source, while definite, would be very small, 
since only an insignificant part of the outstanding circulation is held by the 
banks themselves, being in September, 1902, $22,861,873, while the total 
amount outstanding in that month is given as $361,282,691, and in November 
as $380,476, 334. 

The statement of the forty-four banks of New York city, made to the 
Comptroller of the Currency, September 15, 1902, shows that they held alto- 
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gether but $736,944 in National bank notes, of which two banks had none at 
all and only four as much as $50,000 each; although, as they were below 
their reserve at this date by $2,283,968, even this measure of relief would 
have been welcome. The circulation of these forty-four banks at the same 
date amounted to $34,679,177, and it would seem thatif National bank circu- 
jation had been available for reserve there ought not to have been much 
trouble in increasing it a few millions more under the incentive of providing 
a ready means to turn a deficit into a balance on the surplus side. 

The question would seem to narrow itself down to two considerations : 
Would National bank notes be safe as a part of the icgal reserve? And 
would the circulation be increased sufficiently to make the measure of relief 
one of any importance ? 

In regard to the consideration of safety, it is hard to understand how 
there need be much fear since the notes are universally accepted as the equiv- 
alent of legal tender except by the Government itself. The Treasury is re- 
sponsible for their redemption, they have United States bonds back of them, 
and even the notes of insolvent banks pass current without question. In 
fact the notes of insolvent banks have been known to command a premium 
as high as five per cent. as an inducement to send them in for redemption. 

Indeed in recommending that the banks be allowed to issue ‘‘ circulation 
based upon general credits” instead of requiring the deposit of United States 
bonds, Secretary Shaw (annual report 1902) says: ‘‘ Neither do I believe it 
necessary to make currency thus issued a first lien upon assets. A very small 
tax upon circulation would be sufficient to cover any possible loss. The Gov- 
ernment actuary has demonstrated that a tax of one-eighth of one per cent. 
upon circulation would have covered all loss from the beginning of our Na- 
tional banking system to the present time, had each bank maintained its 
limit of circulation. Instead of calling this a tax, suppose it be called ‘ pre- 
mium on insurance’ and the Government the ‘underwriter.’ The banks 
could be required to redeem their circulation at reserve cities, and the Gov- 
ernment would never suffer injury or embarrassment as an insurer against 
ultimate loss. The lowest tax suggested by anyone would far exceed any pos- 
sible loss, and the Government could assume responsibility to the people 
and still realize a profit.”” Surely a currency upon which the Government 
would make a profit by guaranteeing it ought to possess every function of 
legitimate banking reserve, at least to the extent of a portion of the amount 
required to be carried. 

But would the banks be willing to increase their circulation by an amount 
that would give the suggested relief ? At present many of them see little ad- 
vantage to themselves in buying Government bonds as a basis for circulation, 
but if to carry their deposits larger reserves are required and are not to be 
had otherwise, it seems fairly evident that this pressure would bring about a 
considerable increase in bank circulation if itshould be vested with the fune- 
tion of a legal reserve. 

Secretary Gage (last annual report, 1901) proposed a plan by which he was 
confident the banks could be induced to issue additional circulation sufficient 
to take up and retire the whole of the present issue of United States notes 
(greenbacks); and surely it ought not to be difficult to devise a system under 
which they would issue circulation to protect their own reserves and carry on 
on their own business when it is threatened with straitened resources. 
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Secretary Shaw’s suggestion, if incorporated in the law, would no doubt pro- 
vide an easy way, or some modification of Secretary Gage’s plan might be 
equally effective and might recommend itself by having at least the appear- 
ance of greater conservatism. But if these gentlemen are right in thinking 
that the plan they advocate will result in a very largely increased and flexi- 
ble bank circulation, the question whether the banks would issue circulation 
to protect their reserves is merely one of details. 

There seems to remain, however, one thing to be said. Thetotal coin and 
paper money in circulation, outside the Treasury, being $2,249,390,551 and of 
this there being only about $760,000,000 in the banks and other financial in- 
stitutions, there was in September of last year the enormous sum of about 
$1,500,000,000 in the hands or pockets of the people at large. The amount 
seems unnecessarily large, but there is no apparent way in which any consid- 
erable portion, at certain seasons of the year when crops are to be moved, 
can be diverted from this use and kept in the banks where it really belongs. 
A very considerable increase in the number of small banks in remote parts of 
the country would probably accomplish it, but this in the nature of things must 
be a very gradual process, and meantime the stress is apparently growing im- 
minent. JOSEPH HORNOR COATES. 











SAVINGS BANKS IN MEXICO. 





Mexico has until recently been without a system of Savings banks. Even 
the commercial banks do not carry large deposit accounts, except under the 
form of current creditor accounts against the merchants to whom they ex- 
tend their credit. A charter has just been granted for the creation of a Sav- 
ings bank in the State of Chihuahua, which will soon be in operation. The 
author of the project is Mr. Enrique C. Creel, the well known Mexican cap- 
italist, who has recently been in Europe as Chairman of the Mexican Com- 
mission on International Exchange. 

The new bank for Chihuahua will be founded with a nominal capital of 
about 200,000 pesos, which will be paid up in proportion to the increase of 
deposits. The new bank is authorized to establish branches. 

It is Mr. Creel’s belief that the system of Savings banks can be extended 
gradually throughout Mexico, and that it will prove of great benefit to the 
common people in stimalating habits of saving, and to the financial resources 
of the country by drawing into use capital which may now be idle in private 
hoards. 

While the new institution will be a private corporation rather than a 
Government establishment, arrangements will be made to attract small sav- 
ings under some such system as the postal Savings bank organization in Eng- 
land and on the Continent. Mr. Creel believes that the habit of saving will 
make rapid headway when the new system has been inaugurated and its 
benefits made plain to the people. It is probable that his brother, Mr. Juan 
A. Creel, will be the President of the bank in Chihuahua, but Mr. Enrique 
C. Creel will be one of the directors and will bring his constructive ability 
and public spirit to the service of the bank. 
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THE CENTRAL TRUST COMPANY OF ILLINOIS, 
CHICAGO. 





The Central Trust Company of Illinois, Chicago, with a capital of $4,000, - 
000 and a surplus of $1,000,000, began business somewhat over a year ago-— 
to be exact, July 8, 1902. It is a typical modern banking institution, with a 
strong board of directors and an efficient corps of officers. It is enterprising 
in its methods of doing business and conservative in the management of its 
affairs. 

Its organizers, headed by Charles G. Dawes, formerly Comptroller of the 
Currency under President McKinley, believed there was need in Chicago for 
an institution equipped to do a general banking, savings and trust business 
with a large capital, and the strength, success and growth of the Central 
Trust Company of Illinois have demonstrated that this belief was well founded. 

The officers and directors of the Central Trust Company of Illinois are : 

Officers: Charles G. Dawes, President ; W. Irving Osborne, Vice-Pri si- 
dent ; A. Uhrlaub, Vice-President ; William R. Dawes, Cashier ; L. D. Skin- 
ner, Assistant Cashier ; Lawrence O. Murray, Secretary and Trust Officer ; 
Malcolm McDowell, Assistant Secretary ; Max Pam, General Counsel. 

Directors: A. J. Earling, President C. M. & St. P. Ry.; Max Pam, Pam, 
Calhoun & Glennon, attorneys ; Frank O. Lowden, attorney ; Thomas R. 
Lyon, Lyon, Gary & Co.; Harry Rubens, Rubens, Dupuy & Fischer, attor- 
neys ; P. A. Valentine, Vice-President Armour & Co.; Graeme Stewart, W. 
M. Hoyt & Co.; Charles T. Boynton, Pickands, Brown & Co.; Alexander H. 
Revell, President Alexander H. Revell & Co. ; Arthur Dixon, President Arthur 
Dixon Transfer Company ; Charles G. Dawes, Ex-Comptroller of the Curreney. 

The company has been successful in the best sense of that word, having 
attracted a large volume of business of a desirable and profitable kind. 
Great care was taken in forming the company to enlist solid and important 
interests in the organization and to provide fully for the proper equipment 
and conduct of the various departments. Especial attention has been given 
to handling reserve accounts of out-of-town banks and bankers and the cour- 
teous and efficient service rendered has produced gratifying results. In ‘fact, 
the Central Trust Company has thoroughly established its right to be con- 
sidered as one of the strong and conservatively progressive banking institu- 
tions of Chicago. 





INDISPENSABLE TO UP-TO-DATE BANKERS. 


TuscaLoosa, Ala., Sept. 26, 1903. 
The Bankers Publishing Co., New York, N. Y. 
GENTLEMEN: My MAGAZINE for September came duly to hand, but was 
borrowed before I had a chance to read it, and has since been lost. 
I would thank you to send me another one, as I am having them bound 
and do not want to have a break in my files. 
I do not see how any up-to-date banker can get along without THE BANK- 
ERS’ MAGAZINE. Yours truly, 
R. H. COCHRANE, Asst. Cashier City National Bank. 
4 





*THE PRACTICAL WORK OF A BANK. 





EMBEZZLEMENTS AND DEFALCATIONS. 
II. 


‘*Every man has his price,” is a trite saying, which the writer does not indorse, 
believing there are multitudes in and out of positions of trust whose integrity is be- 
yond price ; yet, as a continuous dropping of water will wear away a stone, there 
are too many honest and upright in thought and deed who finally yield to a con- 
tinuous temptation and borrow (?) funds in their care without the consent of the 
lender (?) 

How shall the bank management guard against exceptional mistakes in the selec- 
tion of employees, or prevent such of judicious selection from being led into pecu- 
lating practices ? 

The above seems to be the main question for this discussion, and it is assumed 
as a premise that all concerned are offering the petition, ‘‘ Lead us not into tempta- 
tion.” The following suggestions are made in the belief that the tendency of the 
principles laid down is at least in the right direction : 

(ist) Give the Cashier or other employee a fair salary and a liberal annual vaca- 
tion—two to four weeks. Much stress is laid upon the latter suggestion as the best 
and most practicable prevention of wrong-doing that can be devised. The writer 
has in mind an incident wherein a board of directors urged their Cashier to take a 
week’s vacation after having served several years continuously without vacating 
his desk. The offer was accepted, reluctantly perhaps, for during that week a 
shortage of several thousand dollars came to light, which might have continued 
and increased had the Cashier as usual—and as is too often the practice—kept exclu- 
sive control of the account in which the shortage was hidden. Very seldom would 
a Cashier enter upon a course of embezzlement if his accounts were to be placed in 
other hands for any considerable length of time, and so the vacation becomes a 
measure of restraint as well as a needed change and rest. 

(2d) As a further restraint and educational practice it is suggested that a 
thorough—more thorough than is now usual—examination of the bank be made 
annually by a standing examing committee, and that one or more of such commit- 
tee be delegated to attend the examination by the bank examiners, not only for the 
assistance to be rendered, but for the better qualification the average director would 
acquire for the duties assigned to his committee. The member of the committee so 
delegated could materially assist in the verification of the loan account especially, 
as he would be supposed to know as to the genuineness of all paper and any direc- 
tor’s personal interest therein, and whether such paper has been approved by the 
full board—an essential requisite of good management. 

(3d) While the resources of a bank can be readily and fully verified, it is not so 
easy a matter to verify its liabilities, especially as to the deposit account, and here 
is the opportunity where the tempter frequently gets in his work, in the form, per- 
haps, of promising speedy fortune from some speculative investment in stocks or 


* A series of articles to be published in competition for prizes aggregating $1,050, offered 
by THE BANKERS’ MAGAZINE, Publication of these articles was begun in the July, 1901, 
number, page 18. 
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options, the daily mail from Wall street containing the constant dropping of sug- 
gestions that too often wear away the supposed firm basis of integrity. 

The Comptroller of the Currency, referring to irregularities in connection with 
the deposit account, has advised that all pass-books, when balanced, should be com- 
pared with the ledger accounts by some one who does not receive deposits or keep 
the individual ledger. The spirit of this advice has been followed by many banks, 
while others ignore it altogether as a too burdensome practice. Bank managers, 
having the fullest confidence in their employees, are inclined to ‘‘let well enough 
alone,” and do not readily adopt new devices that increase the clerical work and ex- 
pense account. 

Well, after all the pass-books have been called in by postal-card, request, or other- 
wise—a practice that has not proved specially burdensome—and compared by this 
approved method, the limit of the bank’s liability on deposit account is not assured, 
and the door to peculation is still open, most likely to be discovered by one looking 
for his opportunity. 

How shall it be known or safely assumed that there are no deposit liabilities 
not shown in their proper place of entry, whether represented by pass-books, cer- 
tificates of deposit, or Cashier’s checks ? 

To diminish the possibility of loss from this source it is suggested that a system 
of countersigning all checks and certificates of deposit would be in the line of busi- 
ness prudence, and that all pass-books should be in the custody of the bookkeeper, 
and issued only by that official, not by the receiver of deposits. 

When coliusion of two or more becomes necessary to irregularities, the chances 
of such occurrences are very much reduced. 

In case a Cashier does all the work of a bank, it is suggested that all pass-books 
to be presented for settlement should, by printed request on same, be deposited 
with one of the examining committee, or other person conveniently located and se- 
lected for the purpose, each accumulation to be taken to the bank at directors’ 
meetings or oftener, and compared with the individual ledger. This practice might 
be applied more extensively with good effect. 

With the foregoing suggestions in practice—not interfering with the dispatch of 
business—is the door to evil and loss still open or ajar to any dangerous extent ? 
If so, then make it the duty of every holder of a standing liability against a bank 
by law on request to notify some designated official within a reasonable time of the 
commencement of such liability and the nature and extent of the same. Any claim 
not shown in the bank’s books and representing embezzlement might be justly an- 
nulled by a neglect to comply with such a requirement. 

It is safe to assume, however, that no serious irregularities will exist with the 
above suggestions in practice, the most burdensome feature of which is the one 
thorough annual intelligent examination to include the verification of every item 
of assets and liabilities. 

Most bank managers will demur to this suggestion, saying that it will take 
weeks of time to make such an examination. If such examinations are made oblig- 
atory, ingenuity will devise an easy and practicable system. Besides, there is a 
credit side to the account likely in time to balance the debit. 

Shut the door to embezzlement and the cost of official surety company indemni- 
fying bonds will be very much reduced. 

Let us all all continue to pray, acting accordingly, ‘‘ Lead us not into tempta- 
tion.” Ex-CAsHIER. 


NEW YORK STATE BANKERS’ ASSOCIATION. 





TENTH ANNUAL CONVENTION HELD AT SARATOGA SPRINGS, NEW YORE, 
SEPTEMBER 10 AND 11, 1903. 





FIRST DAY’S PROCEEDINGS. 


The tenth annual convention of the New York State Bankers’ Association was 
called to order by President Stephen M. Griswold in the ballroom of the Grand 
Union Hotel, Saratoga Springs, on Wednesday, September 10, 1903, at 10 A. M. 
The convention was opened with prayer by Rev. Joseph Carey, Rector of Bethesda 
Protestant Episcopal Church, of Saratoga Springs. President Stephen M. Griswold 
then delivered the annual address, as follows: 


PRESIDENT GRISWOLD’s ANNUAL ADDRESS. 


As president of the New York State Bankers’ Association it becomes my pleas- 
ant duty to welcome you to our tenth annual convention. 
I am pleased to see the large number of bankers gathered here ; it shows that an 


increased interest is taken and that our association is growing in strength and power. 
‘* As goes the Empire State so goes the nation.” This is true in the banking inter- 
est as well as in commerce or in politics. 

The year which has passed, take it allin all, has been one of prosperity ; securi- 
ties have fluctuated, some have declined. In fifty years of experience in business I 
have seen several of these periods of depression, but they soon pass away, leaving 
business in a better condition than it was before. With no foreign war on our hands, 
with good crops, manufacturers busy, the increased earnings of the railroads and 
the labor troubles moving toward a permanent settlement, there is no danger of 
financial panics or any serious trouble in business. On the other hand, we have 
years of prosperity before us. Our banking system, our commercial power, our ag- 
ricultural and manufacturing interests, place the United States in the front rank of 
nations. 

Several questions of importance to the banking business will be submitted to you 
by the council of administration for your consideration. They are now being dis- 
cussed by the banking associations of other States; we look to you for action. 
Among them is the advisability of admitting trust companies to membership in our 
organization ; the subject of the money order business of the country, which is now 
being done through the Post Office Department and the express companies (this 
business should be done by the banks), the question of calling upon the next Con- 
gress to take action upon the currency, and last, but not least, the question of pay- 
ing interest on daily balances to individual depositors, which has grown recently to 
such an extent that it is making inroads upon the life, prosperity and safety of banks 
that do it to any extent. Safe and conservative banking interests demand that no 
such interest should be paid. The foundation on which the banking business should 
be built is absolute safety, and anything which tends to weaken this should be 
checked at once 

I desire to take this occasion to thank the officers and each member of the coun- 
cil of administration for their cordial and active support during the past year in 
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every measure for the welfare and success of the New York State Bankers’ Asso- 
ciation. 

LEO SCHLESINGER, President of the Mechanics and Traders’ Bank, of New York, 
offered a resolution thanking Secretary Shaw for the wisdom displayed in deposit- 
ing the revenues, amounting to forty millions of dollars, in the banks. The resolu- 
tion was declared out of order, and was withdrawn. 

THE PRESIDENT: As many of you know, we have been deprived of the services 
of our secretary most of the time during the past year owing to his continued ill- 
health, and it has been rather difficult, therefore, to carry on the routine work of the 
association ; but the council elected Mr. Lewis E. Pierson, Vice-President of the 
New York National Exchange Bank, to act as secretary, and he very kindly con- 
sented to serve, and he has done loyal and efficient work for the association since 
that time. I now call upon him to present the secretary's report. 


ANNUAL REPORT OF THE’ SECRETARY. 


ACTING SECRETARY PriERsON : Mr. President and Gentlemen—I beg leave to pre- 
sent the following: 

The unfortunate illness of the association’s secretary, Mr. T. Ellwood Carpenter, 
which we all very much regret, has somewhat interfered with the work of that office 
during the past year, and the detail work of the association is therefore covered by 
the report of the council of administration. 

The present membership, shown by groups in the treasurer’s report, is 455. 

The one point which I would like to forcibly call attention to is the fact that 
that there are about 345 National and State banks and banking houses eligible to 
membership in the association but still outside of our organization. They should 
all be members. 

On motion, the report was received and placed on file. 

THE PRESIDENT: Next in order is the report of the treasurer. 


ANNUAL REPORT OF THE TREASURER. 


E. T. Jonnson, of Glens Falls: I take pleasure, Mr. President, and gentlemen, 
in submitting my report as your treasurer, as follows : 
SEPTEMBER 10, 1903. 





Receipts. 
Received from my predecessor, F.. E. HOWG........ccccccseccccccccccces sees $7,717 .85 
Received from old members, dues 1903-4...........cccccccccccccccccccccvceees 45.00 
Received from new members, dues 1903-4. ........ccccccccccccccccscccscvcces 90.00 
Received from H. P. Davison, for extra seats sold at banquet held at the 
I tctdidnccknsdncdueesiendacesecnseeseossneocosssecoeuneene 339.00 
$8,191 .85 
Disbursements. 
For taxation committee........ pbusdenedasseneesonessessouenensooross $71.32 
I it-t6 tind ee ied nenubbebmbeseedssenseeenbeeeesensenetres 53.70 
ee CI, cn cpcnnenncdcenedeesesncoonsceccssuorsescoes 2,798.30 
I os nriniin ee denne enesenienanbenaceeseeeonents 415.00 
For rental of chairs, New York Clearing-House................6. 75.60 
ee 360 .00 
For stenographer, Charles A. Morrison.............ssseeeee ,eeeee 100.00 
CC OE 890.00 
For disbursements tO ZroupG.....cccccccccccccccccccccccccccccceccs 1,347.00 
es cirri inninins menniemaneminaneeennebnties 686 .65 
For copies of Proceedings of 1902 Convention, Bankers Publishing 
TET cchecndsncsbanecceendanserecennnbebnseneeees ceccccccces «©6844. 
For sundry bills, stationery, etc., duly audited...............see.- 101.96 7,348.89 


I i el andl aati aici $842.96 
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Total membership reported at last convention 
EE eecnnee 456 
Divided as follows: 


Group III Group VII 
Group IV Group VIII 


Kespectfully submitted, 
(Signed) E. T. JOHNSON, Treasurer. 

On motion, the report was received and referred to the following auditing com- 
mittee appointed by the Chair: James M. Donald, Hanover National Bank, New 
York ; Frederick E. Lyford, Citizens’ Bank, Waverly ; F. T. Haviland, Farmers’ 
National Bank, Hudson. 

THE PRESIDENT: Next in order will be reports from the different groups, which 
is a very important part of our programme, as it shows the conditions existing in 
banking circles throughout the various sections of the State. The usual manner of 
proceeding is for the chairman of each group to respond briefly. The chairman of 
Group I is absent, and Mr. Bissell, of Buffalo, will report for that group. 


Group I. 


A. D. BissELL, of Buffalo: I am sorry the chairman of our group has been de- 
tained and is unable to be present at this convention, but I will give you as near as 
I can remember what he said of the proceedings in the group during the past year. 

The meetings that have been held were very successful and satisfactory. There 
have been no special meetings called, because there were no special subjects for con- 
sideration. 

The general condition of the group is fairly prosperous, although it is not as ac- 
tive as it ought to be. The membership is about the same as it had been in previ- 
ous years, and, considering the fact that we have had so many banks go out of busi- 
ness in the city of Buffalo for various reasons, I think the showing is quite creditable. 


Grovp II. 


AcTInG SECRETARY Prerson: Mr. Brewster, the chairman of Group II, has tele- 
graphed that owing to illness in his family, he is unable to be present. 

THE PRESIDENT : If there is no one here to report for Group II, areport can be 
prepared later and handed in to the Secretary for incorporation in the minutes of 
this meeting. 

Grovp III. 


E. O. ELDREDGE, of Owego: Group III has only this to say for itself: That it 
has had one meeting during the year; that its membership has increased by one, 
and that it is in a decently thrifty condition. There have been no special events to 
call the members of the group together, nor have there been any special topics call- 
ing for discussion. We anticipate a most interesting time at our forthcoming annual 
meeting. 


Group IV. 


E. 8. Terri, of Syracuse : We have had no meeting of our group since the last 
annual gathering. We expect to have our next annual meeting early in October. 
Group IV is in a prosperous condition, although I do not think we have increased 
any in membership. 

Group V. 

Wiis G. Nasu, of Albany: Group V has held only one meeting during the 
past year, namely, the annual meeting, which was held at the Troy Club on Janu- 
ary 20. At that meeting the following officers were elected for the current year: 
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Willis G. Nash, of Albany, chairman ; G. M. Jarvis, of Cooperstown, secretary. 
Members of executive committee: C. W. Bostwick, of Hudson, Henry Colvin, of 
Troy, M. C. Brown of Utica, F. S. Atwell, of Port Henry, William L. Howland, of 
Mechanicsville. 

The business meeting was followed by a dinner presided over by Francis M. 
Mann, Jr., of Troy, the retiring chairman of the group. Eighty-three persons were 
present, and addresses were made by Hon. Stephen M. Griswold, president of the 
State Association, whospoke on ‘‘ Problems of Interest to the Banker of To-day ;” 
Rev. Andrew Gillies, of Troy, whose subject was ‘‘ The Gospel of Wealth ;” James 
H. Potts, editor of the ‘‘ Troy Times,” spoke on ‘‘ Publicity as a Preventative of 
Trust Evils,” and Rev. Henry R. Freeman. also of Troy, whose theme was ‘‘ The 
Era of Peace.” 

Group V now has eighty-one members, being an increase of three over last year. 


Grovur VI. 


EDWARD EtswortH, of Poughkeepsie: Group VI has held only one meeting 
during the year, and that was the annual meeting which was held at the Hotel Man- 
hattan, New York city, December 17. Matters relating to the group were discussed, 
and the annual election of officers took place. 

The membership remains the same as last year, the group having lost one mem- 
ber by reason of consolidation and gained one new member. Imay say that I have 
discussed informally with a number of the members various questions relating to 
matters of interest to the whole association, and I have nearly exhuasted my stock 
of stationery in corresponding with members of the group about subjects suggested 
by the council of administration, and I am glad to say that I found great unanim- 
ity of opinion among the members of the group upon all these subjects. I may also 
say that I have corresponded with every bank within the limits of the group that is 
not a member of this association in the endeavor to induce such banks to become 
members, and I think we must all exert a strong personal effort in this direction if 
we are to bring in new members, besides endeavoring to reach them by letter. 


Grovp VII. 


HrraM R. Smiru, of Rockville Center: For Group VII, which comprises the 
banks of the Boroughs of Brooklyn and Queens inGreater New York, and the coun- 
ties of Nassau and Suffolk, representing the whole of Long Island, I have to report 
that the annual meeting was held on January 7. The speaker was elected chairman, 
and Henry L. Crandell, of the Bank of Long Island, secretary and treasurer. 

Three group meetings have been held during the year, each of which was well 
attended and a keen interest manifested in the proceedings. Several meetings of the 
executive committee have been held during the year, The entire membership in 
the territory of the group consists of fifteen National banks and forty State banks. 
Of this number thirty-one State banks and twelve National banks are now members 
of the association. Of the thirty-one State banks reported six have merged and are 
now branches. The number of banks that have not as yet joined the association is 
twelve—three National and nine State. Wehave sixteen branch banks in our terri- 
tory. During the year four State banks and two National banks have been organ- 
ized. Also banks of Flushing and Jamaica and Far Rockaway have been merged 
under the name of the Bank of Long Island. 

At the group meetings we have not thought to settle the currency question, or 
weighty financial] matters, the occasions being used more for the purpose of becom. 
ing better acquainted personally, and in a conversational way endeavoring to im- 
prove, by comparisons, our methods and system of practical banking. 

THE PRESIDENT: Mr. William A. Nash, President of the Corn Exchange Bank, 
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of New York, is chairman of Group VIII, and last night I received a letter from him 
reading : 

1 regret very much that I shall be unable to attend the council of administration of the 
New York State Bankers’ Association at the Grand Union Hotel, Saratoga, on Wednesday eve- 
ning, September 9. I doubt if my absence would very seriously interfere with the efficiency 
and wisdom of the deliberations of the council. Please present my compliments to my asso- 
ciate members. 

Trusting that the annual meeting under your presidency will be a very successful and in- 
teresting one, I remain, very truly, WILLIAM A. NASH. 

Our secretary informs me that Mr. Curtis, of the Bank of North America, will 
present a report from Group VIII. 


Group VIII. 


A. H. Curtis, of New York : I have been handed the following report of Group 
VIII, made by the secretary of the group, with the request that I present it. It is 
addressed to the acting secretary of this association, and I will ask him to read it. 

ActTInG SECRETARY PIERSON (reading): ‘‘ New York, September 9, 1903. Lewis 
E. Pierson, Esq., acting secretary, New York State Bankers’ Association, Sir: As 
secretary and treasurer of Group VIII, New York State Bankers’ Association, I have 
the honor to report as follows: 

The annual meeting of the group was held at the Lawyers’ Club, New York, on 
the afternoon of May 9, 1903, Hon. J. Edward Simmons, President of the Fourth 
National Bank, New York, presiding, the guest of honor being Hon. Hamilton 
Fish, Assistant Treasurer of the United States, at New York. The report of the 
secretary for the year 1902 was read and placed on file. 

The following-named gentlemen were elected officers for the year 1903-1904 : 

Chairman, William A. Nash, President Corn Exchange Bank, New York ; secre- 
tary and treasurer, Chas. Eliot Warren, Cashier Lincoln National Bank, New York. 
Executive committee: Wm. M. Bennet, Cashier Bank of America, New York ; Wm. 
A. Simonson, Vice-President National City Bank, New York ; Charles H. Stout, 
Vice-President Liberty National Bank, New York; Chas. L. Robinson, Cashier 
Western National Bank of United States, New York; D. H. Pierson, Cashier Bank 
of Manhattan County, New York, and Messrs. Nash and Warren, the officers above 
mentioned. 

The group has a membership of 119, divided as follows: banks 83, bankers 36. 
The annual dinner will be held probably on or about December 19, at the Waldorf- 
Astoria, New York; the exact details yet to be arranged by the chairman of the 
executive committee. 

I might mention, in connection with the convention of the American Bankers’ 
Association at San Francisco, California, that the secretary and treasurer of the 
group have arranged a special train for the bankers of New York, which will leave 
the Grand Central Station, New York city, on the evening of Tuesday, October 13. 
Full information regarding this train may be had from the representatives of the 
New York Central system who will be found at the headquarters of the association 
at the Grand Union Hotel. Very respectfully, Chas. E. Warren, secretary and* 
treasurer.” 

THE PRESIDENT: This concludes the reportsof groups. We have received some 
communications, which I will ask the secretary to read. 

Actine SECRETARY Pierson : This letter has been received from Governor Odell : 
My Dear Mr. Griswold : 

I have your favor of August 31, and regret exceedingly that it will not be possible to ac- 
cept your invitation to attend the convention on the 10th and 11th of September, or the ban- 
quet on the evening of the 10th, owing to other engagements made for those dates. It would 
give me a great deal of pleasure to accept the invitation, I assure you, if 1 could do so. 

Thanking you for the courtesy, Il am very truly yours, B. B. ODELL. 
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Also the following letter from Judge Dexter, one of the former presidents of this 
association : 


I deeply regret that the condition of my health continues such that Iam unable to attend 
the annual meeting of the New York State Bankers’ Association at Saratoga this year—the 
first time I have failed. My interest, however, continues, and I hope to be with you at the 
next meeting. Please convey my regrets to inquiring friends. 

Trusting that you will have a successful and pleasant meeting, I am, 

Yours sincerely, SEYMOUR DEXTER. 


Also the following telegram from Charles H. Stout Vice-President Liberty Na- 
tional Bank, New York city : 


** Best wishes for successful convention. Sorry [ cannot be with you.” 


THE PRESIDENT: The next business in order will be the nomination of officers 
for the coming year. The usual form is to nominate the president first by calling 
the groups in rotation, and the chairman of each group placing in nomination the 
candidate his group prefers. If there is no objection we will proceed with that order 
at the present time. I call upon Group I for its nominee for the office of president of 
the association for the coming year. 

E. C. McDouaat, of Buffalo: Group I bas no candidate to present from within 
its own ranks, but it takes pleasure in placing in nomination for the office of presi- 
dent the name of J. H. DeRidder, of Saratoga Springs. 

THE PRESIDENT: Mr. Brewster, chairman of Group II is not present, and I do 
not see any one here to speak for that group. I therefore call upon Group ITI. 

The nomination of Mr. DeRidder was then seconded as follows: by E. O. Eld- 
redge, of Oswego, on behalf of Group III; E. 8. Tefft, of Syracuse, on behalf of 
Group IV; Willis G. Nash, of Albany, Group V; Edward Elsworth, of Pough- 
keepsie, on behalf of Group VI; Hiram R. Smith, of Rockville Center, on behalf of 
Group VII, and A. H Curtis, of New York, on behalf of Group VIII. 

THE PRESIDENT: Mr. DeRidder having received the unanimous nomination of 
the convention, will to-morrow, according to our rules, be elected president of the 
association for the ensuing year. 

Nominations for vice-president are now in order. 

E. C. McDowuaa., of Buffalo: Group I has no candidate for vice-president, and 
desires to place in nomination a member of Group VIII—Mr. Lewis E. Pierson, 
Vice-President of the New York National Exchange Bank. 

THE PRESIDENT: Group II. (Noresponse.) Group III. 

E. O. Eldredge, of Owego, on behalf of Group III heartily seconded the nom- 
ination of Lewis E. Pierson, for vice-president, as did also the following: E. S. 
Tefft, of Syracuse, Group IV ; Willis G. Nash, of Albany, Group V ; Edward Els- 
worth, of Poughkeepsie, Group VI; Hiram R. Smith, of Rockville Centre, Group 
VII, and A. H. Curtis, of New York, on behalf of Group VIII. 

THE PRESIDENT: Iam glad to announce the unanimous nominatiun of Lewis 
E. Pierson for vice-president of the association. Now make your nominations for 
secretary. 

F. E. Lyrorp, of Waverly: I desire to place in nomination a man who has 
served the association in former years as secretary, one who is extremely well quali- 
fied for the position, and who by virtue of his office as chairman of Group III can- 
not—modestly, of course—speak for himself; and, as I am taking his place away 
from him, I would like to nominate for secretary Mr. E. O. Eldredge, of Owego. 

E. 8S. Terrt: Group IV takes very great pleasure in seconding the nomination 
of Mr. Eldredge for secretary of this association. 

Wi.uis G. Naso: Group V also seconds the nomination of Mr. Eldredge. 
F. E. Lyrorp: Mr. President, do not forget Groups I and II. 
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THE PRESIDENT: I had forgotten them, but our secretary informs me that it 
will hardly be necessary to call them, as they are undoubtedly for Mr. Eldredge. 

The nomination of Mr. Eldredge was further seconded by Edward Elsworth, of 
Group VI; Hiram R. Smith, of Group VII, and A. H. Curtis, of Group VIII. 

THE PRESIDENT: I am ple:sed to announce that Mr. E. O. Eldredge has re- 
ceived the unanimous nomination for secretary of the association. 

The nomination of treasurer is next in order. 

E. C. McDouGaL: It is with the greatest reluctance that Group I sees the last 
chance slipping away from it; but, nevertheless, I take pleasure in placing in nom- 
ination for the office of treasurer of this association Mr. David Cromwell, of White 
Plains. 

E. O. ELDREDGE, of Group III; E. 8. Tefft, of Group IV, and Willis G. Nash, 
of Group V, seconded Mr. Cromwell’s nomination. 

EDWARD ELswortH: I am very glad to have the privilege of seconding the 
nomination of Mr. Cromwell. He is a very distinguished member of Group VI; he 
has been its chairman, and has always been very active in the affairs, not only of 
the group, but of the association at large. I do not recall a single meeting of our 
group, nor a convention of the association, that he has failed to attend. 

HrraM KR. Smita, of Group VII, and A. H. Curtis, of Group VIII, also seconded 
the nomination of Mr. Cromwell. 

THE PRESIDENT: This is another unanimous nomination. I declare Mr. David 
Cromwell, of White Plains, the unanimous choice of this convention for treasurer, 
and I want to say that I compliment the members here present for the happy selec- 
tion they have made. ‘I desire also to say that every one of the gentlemen nom- 


inated this morning h‘s been active and efficient in the work of the association, and 
it is a fitting reward that they are now to be elected as its administrative officers. 
Next in order will be the report of the council of administration. 


REPORT OF THE COUNCIL OF ADMINISTRATION. 


Since the last convention there have been three meetings of the executive coun- 
cil. The first was held at the Fort Orange Club, Albany, January 21, 1903, presi- 
dent Griswold, presiding ; the other officers present, and each group represented, 
with the exception of Group I. 

The group chairmen reported successful meetings in their own groups, and that 
the same were in very good condition. The question of admitting trust companies 
to membership was very fully discussed, and a resolution was adopted requesting 
the various groups to consider the question and report thereon before recommenda- 
tions be made by the council to the association. 

A resolution was adopted that the council recommend to the convention the ad- 
mittance of branch banks to membership in the association upon the payment of 
minimum dues, and that their membership be without vote. 

A resolution was adopted for the appointment of a committee consistiug of Ed- 
ward Elsworth, of Poughkeepsie, chairman, and T. Ellwood Carpenter, of Mt. Kisco, 
to consider the present bankruptcy law. 

Saratoga was selected as the place for the State convention to be held early in 
September, and a committee of arrangements was appointed consisting of J. H. De- 
Ridder, Saratoga Springs, chairman; E. 8. Tefft, Syracuse ; Elliott C. McDougal, 
Buffalo ; E. O. Eldredge, Owego, and Lewis E. Pierson, New York city. 

The second meeting was held at the Montauk Club, Brooklyn, New York, July 
2¥, President Griswold presiding ; all other officers present, with the exception of 
T. Ellwood Carpenter, secretary, and all groups represented excepting Groups I and 
II. At this meeting the committee on arrangements for the State convention were 
also present by invitation. 
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President Griswold read letters from Mrs. T. Ellwood Carpenter, wife of the sec- 
retary, relating to his illness; and Lewis E. Pierson was, upon motion, elected act- 
ing secretary, pending the recovery of Mr. Carpenter or the election of a secretary 
at the coming convention. 

The group reports were then received upon the proposition to admit trust com- 
panies to membership, as follows: Groups I and II absent ; Group III, favorable, 
provided trust companies admitted carried the same cash reserves as banks ; Gioup 
IV, same ; Group V, opinion divided, some members of the group favoring a trust 
company section, similar to that existing in the American Bankers’ Association ; 
Group VI, favorable, provided trust companies admitted carried the same cash re- 
serves as the bauks, and suggesting that legislation be enacted imposing reserve re- 
quirements upon all trust companies in the State ; Group VII and Group VIII, fa- 
vorable, provided trust companies admitted carried the same cash reserves as banks. 

Upon motion, it was thereupon resolved that the council of administration recom- 
mend that the New York State Bankers’ Association welcomes to membership such 
trust companies in the State as carried the same cash reserves as now required of 
State banks. 

Upon motion, it was resolved that this council, recognizing the necessity of cur- 
rency reform, and wher: as banking conventions in other States have appointed com- 
mittees and requested that acommittee be appointed from this State to consider this 
subject, it was recommended that the convention appoint A. B. Hepburn, Vice-Pres- 
ident Chase National Bank, New York ; Edward Elsworth, President Poughkeepsie 
Savings Bank, Poughkeepsie ; Eliott C. McDougal, President Bank of buffalo, Buf- 
falo ; Henry C. Brewster, President Traders’ National Bank, Rochester, and the 
president of the association as a committee who, upon invitation, shall confer and 
act with committees from other States to secure some definite action upon this sub- 
ject at the next session of Congress. 

Upon motion it was resolved that the council recommend to the convention that 
a committee of three be appointed to act with committees from other States to se- 
cure action that will bring back to the banks throughout the country the exchange 
business now being handled by the express companies and post offices at banking 
points. 

Upon motion, it was resolved that the council of administration recommend to 
the State association the consideration of some action which would discourage the 
payment of interest on daily balances on individual deposits. 

The third meeting was held at the Grand Union Hotel on Wednesday evening 
September 9, 1903. The minutes of the last meeting were read and approved. 

All the groups were represented by their respective chairman except Group II. 
The report of the council was read and approved for presentation to the convention, 
as were the reports of the secretary and treasurer. 

A letter was read from Secretary Carpenter, stating his probable inability to at- 
tend the convention owing to continued illness, and a vote of regret and sympathy 
was passed and the secretary of the association directed to transmit the same and 
express the thanks of the council to Mr. Carpenter for his valuable services and the 
high esteem in which he is held by the members of the association. 

A vote of thanks was also tendered to Lewis E. Pierson for his able services as 
acting secretary of the association since Mr. Carpenter’s illness, without compensa- 
tion. The meeting then adjourned. 

On motion, the report was received and adopted. 

THE PRESIDENT: The matters brought up in this report are now before the con- 
vention. Upon one of those subjects we are fortunate in having with us to-day a 
man who has given it a great deal of attention, and who has come a long ways to 
speak to us upon the question of ‘‘ Bank Money Orders.” I have great pleasure in 
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introducing Mr. Joseph Chapman, Jr., Cashier of the Northwestern National Bank, 
of Minneapolis, and also the secretary of the Minuesota Bankers’ Association. 


BANK MONEY ORDERS—ADDRESS OF JOSEPH CHAPMAN, JR., CASHIER NORTH- 
WESTERN NATIONAL BANK, MINNEAPOLIS, MINN. 


Mr. President and Gentlemen of the New York State Bankers’ Association—It is a mat- 
ter of no small wonderment and surprise that it should be necessary at this time to discuss 
in a bankers’ convention the subject of the transmission of the people’s money from one point 
to another by means of bank money orders. It is one of the functions of banks to transfer 
money, whether in sums of $1.00 or $10,000, the same as it is the function of a bank to loan 
money. Owing, however, to the comfortable profit derived in the past from the interest and 
discount department of the banking business, we have allowed the sale of exchange to drift 
almost entirely from banking channels into the hands of the Government and the express 
companies, and are only now becoming aware of the fact that we have given a profitable 
part of our business to the Government and corporations, to both of which the transmission 
of money is a comparatively recent innovation. Weare rapidly passing from a period where 
we can expect large profits from a small volume of business into an era of large volume of 
business with decreased earnings, and we must make every branch of our business pay. 
This is true not only of our profession, but manufacturers and business men generally 
throughout the country have accepted this as a fact. For instance, the lumber manufac- 
turers of my own city now make nearly all their profit out of what was formerly waste 
material, which they either dumped into the river or used as fuel. 

I do not propose to enter into any tirade against the Government and express companies 
for their action in this matter; but wish rather at this time to pay tribute to the farsighted- 
ness and executive ability displayed by them in building up their money-order departments, 
It is no credit to us as bankers that we should have to sit at the feet of those outside of our 
own profession and learn from them how to transact our own business. But we must swal- 
low this pill, however bitter, if we expect to serve the people as trustees of their savings and 
working capital to the full extent of our privilege and ability, for it is just as necessary that 
funds be transferred from one point to another as it is that the people have a safe place to 
deposit their money. It is a fact that at the present time a very small percentage of the 
people’s money is transferred by banks. 

There are no figures available at the present time to show the volume of business done 
by the various express companies in the United States, but fortunately we have a report 
from Mr. Metcalf, of the Post Office Department, in which he states that for the year ending 
June 40, 1902, the gross earnings of the United States postal money-order department were 
$2,789,181.19, being a gain over the previous year of $339,279.97. Its expenses for the last year 
were $899,363.33, showing net earnings of $1,889,817.86. The commission of three cents per 
order allowed postmasters at third and fourth-class post offices, amounting to $772,901.82, is 
included in the item of expenses. Adding to this the net earnings, the money-order depart- 
ment would show a profit in the business for the year of $2,662,719.69. It also has the use of 
$2,500,000 more for unclaimed orders issued and not presented for payment, and there has 
been no report of an addition made to this fund since October, 1900. The money-order de- 
partment of the post office transferred during the past year $336,525,752 in different sums, 
averaging $7.75 each, and the department estimates that it will issue nearly fifty million 
orders this year, or teu million in excess of last year. 

We also find from Mr. Metcalf’s report that the plan of allowing orders to be sold by rural 
free delivery carriers, while as yet only in an experimental stage, is a success, for during the 
past year 625,946 applications were received under tbis system. 

In addition to the exchange received, the post office and express companies have the use 
of millions of dollars, on which they absolutely pay no interest and on which they in turn 
are allowed interest by the banks in the money centers. You can get some idea of what this 
amounts to from the fact that the Bankers’ Money Order Association of New York City has 
recently offered to furnish all blanks and all advertising matter absolutely free, the banks 
selling their money order to keep all exchange received from the sale thereof, remitting the 
association once a week for the face of the drafts. This association is not in business for its 
health, and should their plan work successfully, I have no doubt that they would have from 
ten to fifty millions on deposit or at their disposal all the time, and by loaning this they could 
make a handsome profit. 

It is hard for us as business men to think of these vast transactions of the Post Office De- 
partment, which, as I believe, represent only about one-half of the money-order business in 
the United States, originating in institutions which are chartered to carry parcels and mail, 
leaving all the emoluments at the counters of Uncle Sam’s post offices and the various ex- 
press companies and nothing for the bankers, who have fully 90 per cent. of the work to per- 
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form in connection with the mission of the innocent-looking money order. In other words, 
** Jones pays the freight,” and our name is Jones. 

Solomon must have had the banking fraternity in mind when he uttered his famous ant 
proverb: **Go to the ant, thou sluggard; consider her ways and be wise; which having no 
guide, overseer or ruler, provideth her meat in the summer and gathereth her food in the 
harvest. How long wilt thou sleep, O sluggard? When wilt thou arise out of thy sleep?” 

Is this a subject which is of interest to us as bankers? If so, is it not time to abandon 
useless talking and railing against the Government and express companies and cast about 
for some practical plan to reclaim our full share of this immense business? The competition 
from the Government is going to become more fierce as the years go by, as is shown by its 
efforts to accommodate the people with a money order sold at their doors by the rural free 
delivery carriers. 

I should not waste your time nor mine did I not see the possibility of the reclamation of 
the money-order business through united action on the part of the bankers throughout this 
country. 

In the first place, as practical business men let us decide to put a little of our energy into 
work and not all into talk. In looking over the reports of the American Bankers’ Associa- 
tion and the different State associations, [ have become convinced of the fact that our prin. 
cipal trouble up to date is that we have approached the subject from an impractical point of 
view. The addresses and talks have accomplished about as much result as did the darkey 
minister, about whom an old colored lady said on the morning following his first sermon, 
when she met another Aunty who had been detained from service and inquired as to what 
kind of a minister he was and what he preached about: ‘** Oh, law; I dunno what he said, but 
you could ’ aheard him boller mo’n a mile.” 

It is a waste of time and energy to talk about imposing a banking tax upon the different 
companies issuing express orders, as discussed at the last three meetings of the American 
Bankers’ Association, for even should we accomplish this, after the course of some twenty 
or twenty-five years of diligent effort in Congress, we would still have our principal com- 
petitor, the Government, who would be entirely exempt from any taxation which any 
banker might devise. We must adopt the methods employed by the Government and ex- 
press companies in building up their money-order business, if we wish to make a success of 
bank money orders. 

Their first advantage arises from the fact that the Government and each express company 
has a chief executive who directs the work throughout the United States. As a result of 
this centralization of authority and power, his assistants are enabled, through the agencies 
of the magazines, mail-order houses, catalogue houses and jobbing firms, to flood the country 
with advertising matter which goes into the homes of millions of our people, until they have 
come to the conclusion that only three things are necessary to their complete welfare and 
happiness while on earth, namely, Uneeda biscuit, a bottle of Omega oil and a post office or 
express money order. 

The post office money order is known from New York to California, and from Texas to 
Minnesota. The American Express order is known not only in this country, but is more 
popular abroad than many of our best banking firms’ letters of credit, and so aggressive 
have the express companies become that they are now the most active competitors that the 
bankers of this country have in the purchase of foreign bills. thus showing that it is their 
intention not only to corral the domestic money-order business, but to reach out and dom- 
inate exchange matters with our foreign neighbors. 

While the banker, good, simple easy soul, employs his time cashing and forwarding these 
orders, the entire force of the express and post office money-order departments is absorbed 
in issuing the orders and shipping the actual cash out of the country, where it is needed for 
current business, to the city, where it is not needed, to be in turn reshipped back to our busy 
friend, the banker, at hisexpense. This performance is repeated daily, and it may be that 
the express companies figure that it would be too much of a monopoly did they both sell and 
cash these orders, and for that reason do they share their labor but not their profits with us. 

As compared with the Government and express companies with one executive head, we 
have over 17,000 banks in the United States, in which you will find as many different ways of 
doing business. For instance, you will find some bankers who do not believe in issuing 
drafts at all, but encourage their customers to use personal checks or go to the post office or 
express companies to buy their exchange, as they do not care to be bothered with the book- 
keeping. In others you will find no charge made for exchange furnished the customers, and 
in still others you will find a nominal and in others an exorbitant charge. 

Bank drafts are of all colors, shapes and sizes, some being works of art, while others 
more nearly resemble the old-fashioned family portrait album, in which the pictures of 
** Little Dottie” or * Grandfather Jones” occupy a considerable portion of the space allotted 
to the draft. They vary in size from the vest pocket edition to those of wall-paper dimen- 
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sions, on which the bank 1s obliged to pay freight in transferring it to its final place of re- 
demption. 

It would seem advisable, in view of the variety of tastes and ideas regarding bank drafts, 
that the most artistic of our members come down a little from their high plane of living, and 
that the family portrait devotees omit emphasizing the facial peculiarities of their relatives 
on the drafts, and both classes arrive at some simple design which can be adopted by all the 
banks in tbe United States and which will be capable of becoming agywell, if not better known 
than the post office and express money order of to-day. 

The next important proposition is that the banksin the United States agree to a uniform 
rate at which they will sell money orders up to and including denominations of $100. There 
is a uniform charge made throughout the United States for the post office and express money 
order. A man, whether he bein New York or Oklahoma, knows what he is going to pay 
when he goes to the post office or the express company and buys amoney order. A schedule 
of exchange having been arrived at, it will be very easy to adopt a uniform requisition blank 
which can be furnished newspapers, mail-order houses, jobbing houses and department stores 
in every distributing city in the United States, who will be very glad to use them in place of 
those of the post office and express companies, from the fact that the banks can afford to sell 
these orders at a handsome profit, at a cost that will not exceed one-half of what is now asked 
by the express and post office departments. 

It is most important that this matter of a uniform charge for a bank money order or 
draft be settled, as we find in Minnesota in sending out the requisition blanks that they are 
not confined to the State of Minnesota, but go to the States of Wisconsin, lowa, North and 
South Dakota and Montana, and without unity of action, it would only lead to confusion, as 
it would be embarrassing to the success of this work should a man present a requisition blank 
emanating from Minnesota to a bank in Montana and be told that they could not sell him a 
draft for ten or fifteen cents, but would have to charge him twenty-five cents. This would 
confuse the purchaser, and the next time he would be very apt to go to the express company 
or post office, where he knew absolutely that he could buy the order at the price advertised. 

The Minnesota association has furnished the shipping houses, mail-order houses and pews- 
papers in the Twin Cities with 250,000 of these application blanks, which are now sent out in 
place of the post office and express company requisitions. It isno trouble at all to induce 
the jobbers and merchants to use them. The manager of one of the largest seed housesin the 
Northwest told me that if the sale of bank money orders became general throughout the 
country, his firm would want 150,000 bank money order requisition blanks a year to enclose 
in their seed catalogues. We have had a number of similar statements made to us in Minne- 
sota, and you can see the possibilities of advertising derived by the banks when the time shall 
arrive that these little slips will be sent broadcast throughout the country and the bank reap 
the benefit of the advertising now received by the post office and express companies. 

In addition to the requisition bianks furnished, each member of the Minnesota Bankers’ 
Association receives a number of large placards, with the red shield design, advertising 
money orders and giving the comparison between the cost of bank money orders and the ex- 
press and post office money orders. Five thousand of these cards are tacked up in grocery 
stores, drug stores and banks in ever town and village in Minnesota. The city of Winona 
ordered a number of thousand of these placards to be made at their own expense, and have 
tacked them up on the fences on all roads leading to Winona and distributed them to the 
storekeepers in all the surrounding country. 

Also we are beginning to usea large card advertising the bank money orders and contain- 
ing a specimen of the order as sold-by the banks. This will familiarize the people with the 
order and make them more liable to ask for it of their own free will. 

The bankers in the smaller towns in Minnesota are most enthusiastic over the results ob- 
tained and are distributing, at their own expense, blotters and other matter bearing the red 
shield design, on which is also given the comparative prices of three different orders (bank, 
post office and express). The reason why our Minnesota bankersare enthusiasticis very plain 
to any one who gives itathought. It is simply this, that the money order requisition blanks 
emanate from the cities, where there are jobbing and mail-order houses, and are forwarded to 
the country where the people live who buy the goods. Necessarily the goods must be paid 
for in the country where they are bought, and it is the country banker who sees the express 
company and post office walking off with business which should be taken care of by himself. 

We have tried to go about this proposition in Minnesota in a common-sense and business- 
like way, and what has been accomplished by one State can be accomplished by others. That 
the bankers of the country are thinking seriously of this proposition is shown by the fact 
that the State of Texas has been agitating this subject for several years, and in the States of 
Texas, Minnesota, Missouri, North Dakota, Virginia, Tennessee, Iowa and Wisconsin commit- 
tees have been appointed, with power to select a design for an order, and the feeling in all of 
these States is that uniformity in advertising matter, and if possible in design of the order 
itself, should be observed. 














NEW YORK STATE BANKERS’ ASSOCIATION. 551 


It is a hopeful sign that the New York association should devote time to the discussion of 
this question. The way to solve the problem properly would be for these various committees 
appointed by the different associations to meet in convention and adopt a uniform design, 
uniform rates of exchange and uniform advertising matter. Thiscould be accomplished un- 
der the auspices of the American Bankers’ Association, or if that should be deemed an im- 
practical plan, a call could be issued for sucha meeting, independent of that association. 
There is no xuestion but that the proper Organization to push this work and obtain the best 
results is the American Bankers’ Association. They have the machinery and officers who are 
paid salaries to ** promote the general welfare and usefulness of the banks and banking insti- 
tutions and secure uniformity of action.” It is a pertinent query why this association has 
has not already taken up this subject and brought it to a successful and profitable conclusion 
long ere this. They have the money to pay for advertising matter and to follow the lead of 
the post offices and express companies in furnishing requests for bank drafts or bank money 
orders, and it should have been done long ago. 

We believe in our State that the way to accomplish results is to go after what we want in 
a businesslike and methodical manner and not waste our time in useless harangues on unim- 
portant details, Our programme in regard to bank money orders was so arranged at our last 
convention as to bring out the following remarks from a prominent Iowa banker who is 
greatly interested in the subject: 

*“*The proceedings of the Minnesota Bank Money Order Association received and read 
with interest. From the convincing addresses made there, it looks as though you had ar- 
ranged the programme with the idea of making converts of even the most skeptical on the 
subject of bank money orders. If you had given your ministers a tip so that they would 
have mentioned the subject in their prayers, I think arrangements could have been made to 
have had these orders honored at the courts of St. Peter for passage tickets to the happy 
hunting grounds.”’ 

I replied to this in part by stating that this idea had not occurred to us, but if the differ- 
ent associations in the country took the work up in an intelligent and earnest manner, it 
would not be long before we would have to furnish some sort of transportation tickets to the 
express agents and postmasters who are at present selling money ordersand who will soon have 
to retire for lack of business. At the end of two years their orders will not be well enough 
known for passage tickets, and we will then have to furnish them with bank money orders 
so that there will be no question but that the passengers will reach their final destination. 

We have accomplished practical results. We have a uniform design fora bank money 
order, adopted by our committee at the close of our St. Paul convention. One of our litho- 
graphing houses in St. Paul advised me that they have already fitted out fifty-five banks 
with this order. Reports for them are coming in daily to the lithographing houses and inqui- 
ries concerning them are received from every State inthe Union. All this notwithstanding 
the fact that the report of the committee who selected the design has been out only about a 
month. We felt that it was best to make the order as simple and as near like a bank draft as 
possible, for the reason that we want these orders redeemed and out of the way. We believed 
that the action of the Government in making their orders payable at a certain point a wise 
one. Their form was copied after the bank draft, and we could see no reason to make a com- 
plicated looking affair of a money order by putting on it the names of ten or twelve payee 
banks. 

The associations in the States previously mentioned which have committes on uniform 
orders, are all at work, and there is a small cloud on the horizon, no larger than a man’s hand, 
whicb bids fair to increase in size until enough public sentiment and feeling is worked up 
among the bankers to give them back-bone energy to reclaim the business lost through their 
shiftlessness and indifferences. 

1 can only say that the possibilities of this plan are greater than the casual observer would 
believe, and in this connection I am reminded of the old German in one of our Western con- 
ventions, who at the close of an interesting address on asset currency and branch banking, 
arose and in an excited manner exclaimed: *“*Mr. Fowler! Mr. Fowler! I have a schemier 
scheme as you have got,” and then proceeded with an argument in favor of guaranteeing de- 
posits in banks. The question of the insurance of these bank money orders is not a new one 
to those who have looked into the matter of banks issuing asset currency, and I believe it to 
be a practical plan that if these bank money orders can be issued they would be as good, if 
not better than the greenbacks of our country and would give us an elastic currency that 
would serve to a great degree the needs of our growing commerce. This, however, is a mat- 
ter entirely foreign to the subject of the reclamation of the money-order business of the 
United States by our banking institutions. 

To transpose a proverb and make it fit the case we can say: ** There be three things which 
go well, yea four are comely in going—a uniform draft which is well known among men and 
taketh not a back seat for any ; a requisition blank which girdleth the earth; a uniform 
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price which holdeth the trade ; and a uniform charge for services rendered our dilligent com- 
petitors.”’ 

It isour present intention, when we have once introduced our bank money order and given 
the people an opportunity to buy them at less than they can purchase a post office or express 
money order, to make a charge for every post office and express money order issued from a 
town which has banking facilities, cashed over the counter or deposited by acustomer. <Ac- 
tion would have been taken on this matter in Minnesota this year were it not for the fact 
that we deemed it best to thoroughly advertise and push the sale of these orders and get them 
introduced before we made a charge for our services in the cashing and transferring post office 
and express money orders, so thateventually we will receive our share of the profits, whether 
our competitors or we ourselves sell the order. This is but just, when we remember that in 
addition to the work involved we are furnishing the capital with which our competitors do 
business. 

In this discussion I have entirely eliminated one fact, and that is that when the people be- 
come educated concerning the function of a bank, the deposits of the banks in this country 
will be increased many fold. A practical way to do thisis to have bank money order slips, 
directing the farmers, merchants, store-keepers and factory hands to take the enclosed bank 
money order requisition blank to the bank and purchase a bank money order in remitting for 
goods sent by the house forwarding the slip. This would get these parties in the habit of go- 
ing into the bank, and the banks would reap the benefit in time of the deposits of this class of 
people, which in the aggregate will amount to many million dollars. 

It is entirely practical for us to build up a business that will impress the post office and 
express companies of this country with much the same awe and confusion as was evidenced 
by an Irishman-upon his first sight of St. Patrick’s Cathedral in New York city. He was as- 
tonished at the size and magnificence of the structure, and stopping in amazement, he said to 
his old friend Pat, who was showing him around. “Pat, this beats the divil.” “Shure, that’s 
the intintion,” said Pat. If my short talk to you to-day will help to accomplish this same re- 
sult, I shall be more than satisfied. 


On motion, a vote of thanks was tendered to Mr. Chapman for his interesting ad- 


dress. 
THE PRESIDENT: The following letter has been received from our old friend at 
Pawling, who has never missed a meeting of this association : 


I had intended to attend the meeting of the N.Y. State Bankers’ Association to be held on 
September 10 and 11, but last night I foundit was absolutely impossible for me to get away 
owing to business engagements; consequently the National Bank of Pawling will not be rep- 
resented at the meeting. 

I regret exceedingly my inability to attend, and hope you will have a full attendance and 
an instructive meeting. Very truly yours, ' 
J. B. DUTCHER. 
THE PRESIDENT : The following telegram has just been received : 


New York State Bankers’ Association, Saratoga Springs, N. Y.: 

Niagara Falls extends a most cordial invitation for next year’s meeting. Free hall, 
reasonable hotel rates, every co-operation given. Mayor and common council join in this in- 
vitation. 


The committee have arranged for short five-minute speeches upon the questions 
which come before us in the report of the council of administration, and, follow- 
ing Mr. Chapman’s address, the next gentleman who will occupy five minutes will 
be Mr. Lewis E. Pierson, speaking on the same subject. 


ApDREss OF LEwis E. PIERSON, VICE-PRESIDENT NEW YoRK NATIONAL Ex- 
CHANGE BANK. 


Mr. President and Gentlemen—Encouraged by the remarkable success of banks in other 
parts of the country in advertising and issuing bank money orders, and seeing no good reason 
why a bank in New York city should not do the same and lend its active support to this 
movement, our bank before issuing its initial money order three months ago mailed speci- 
mens to banks throughout the country to ascertain if they would cash our money orders as 
readily, at least, as they did those of the post office and the express companies, The responses 
were most surprising and gratifying. Out of nearly four thousand replies received we were 
unanimously advised that they would gladly cash our orders. Answering our query as to 
whether they would work with other banks to have bank money orders universally used, 
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fully eighty per cent. were favorable, the rest having evidently not paid much attention to 
the subject. Of those favorable fully one-quarter were enthusiastic and many voiced perti- 
nent points in their letters—a few of which I have picked out at random and they are, as you 
will notice, from all over the United States. 


The First Nationa] Bank of Winsted, Conn., write: 


“To show you that we have had the scheme in mind, I enclose circular and form of order 
which I sent out in 1897. To work well the whole country should be included.” 


And the circular mentioned and the form of order referred to I have here, which any 
member can see by stepping up to the desk. 
J. D. Spearman & Company, Bankers, of Springfield, Nebraska, write: 


** We perfected a bank money-order system of our own in the month of March, 1900. The 
first order soid was our No. ), dated April 28, 1901. Since then we have sold over two 
thousand. We received for them on an average of 8% centsin exchange, or in other words, 
we received forty-five cents for every $100 in money order exchange that we sold. 

Our orders are all sold for small amounts, none over $50. As aside issue it has made us 
$100 per year net since we commenced. Of course that is not very much, but it is just $100 
that we would not have had without the money order. Besides, we have sold a great num- 
ber of drafts for larger amounts to people who were drawn to us by the money order adver- 
tisement, and have made a considerable number of customers through that agency. As we 
only have two correspondent banks, and those in the West, we are not in a position togive a 
wide range of places of redemption, but we have never had an order discounted from Maine 
to California and from the Gulf to the British Possessions. We have sold them to go every- 
where. Express companies have done the advertising ; now we can, by placing money orders 
on our counters, reap the benefit. We have always found that it paid to give people what 
they wanted.”’ 


The Citizens’ Banking and Trust Company, of Sandusky, Ohio, write: 


** We have been selling our drafts on New York fora long time as money orders, and by 
sending out the enclosed circular have worked up quite a business,” 


Sioux Falls Savings Bank, of Sioux Falls, South Dakota, write: 


** We realize that a great many people seem to think, before an instrument is good, it 
must have the word ‘order’ written on it: and I also realize that if a person could sell these 
things, there is a whole lot more money in it to the bank issuing the same than in the plain, 
straight draft.” 


The First National Bank of Loudonville, of Loudonville, Ohio, write : 


‘“*We have for some years looked with amazement upon the inertness of the State bank- 
ing associations along the line of protection to the banking interests, and have written letters 
urging that some action be taken and have refused to join the Ohio association on that aec- 
count. Uncle Sam and the express companies are the greatest * kiters’ on earth, and are en- 
abled to carry overdrafts by country banks bearing the burden. By all meanspush the matter 
and we are with you.” 


The Inter-State National Bank, of Kansas City, Kansas, write: 


‘** 1] believe so far as it goes it is a good idea, but it is too limited initsscope. Money-order 
systems as adopted by the associations in Minnesota and possibly California hit the nail on 
the head. In other words, I believe that every member of the bankers’ association of certain 
States should be willing to cash at par any check upon any other member of the State as- 
sociation, for this is practically what is accomplished by express money orders. You have 
no doubt attended many conventions of bankers’ associations, both State and National, 
und if any such conventions has ever adjourned without ‘resoluting’ against express and 
post office money orders I don’t know it, but all without success. If bankers all over the 
United States could take unanimous action, there could be no question as to the resuijt.” 


The Exchange Bank, of Glendive, Montana, write: 


‘*Express and post office money orders have taken eighty-five per cent. of the bank’s 
business in this line, and the only drafts issued by us in this line you speak of are from 
our regular customers where no charge is made for same. We should be very happy in- 
deed to get this business in the hands of the banks of the country, where it belongs. We 
will do anything in our power to bring this about.” 


The Weleetka National Bank, of Weleetka, I. T., say: 


*T have been thinking of this matter for some time, and have had the fact demon- 
strated to me time and time again, owing to the fact that the post office in this town is 
located in the rear of our banking-house, and I know of time after time that parties have 
come to the bank to get their checks cashed, then walked directly to the post office and 
buy a money order. Therefore you see we have had ample opportunity to fully realize 
the necessity of a money-order system, and will gladly do what we can to advance the 
cause. 


The Dominion National Bank, of Bristol, Va.-Tenn., say: 


‘*The Tennessee Bankers’ Association adopted the plan and appointed a committee in- 
structing them to have neccessary forms, posters, etc., prepared and distributed to mem- 
bersin order to put the plan under way as soon as possible. 

The Virginia Bankers’ Association adopted a similar report and passed a resolution 
placing the matterin the hands of the executive committee with power to act. 

The scheme contemplates the use of money drafts, uniform in appearance, to be used by 
all banks who are members, and to be issued and handled by them in the same manner as 
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their regular New York drafts or other exchanges are now being handled, requiring no ad- 
ditional accounts or entries other than they now make in issuing their New York drafts or 


other exchanges. 
The banks do not have to po extra stationery —keep no extra account—their work 
is not increased,and they will enjoy an increased sale of exchange because of the united 
efforts in advertising. 
tis better to sell, advertise and label our exchange for these small remittances, bank 
money orders (which have been fuund successful) than to consume time and patience in at- 
tempting to explain and convince money order remitters that a draft is the same thing but 
better than a post office money order. 


The Bank of Equality, of Equality, Ill., say: 


‘** [have advertised bank drafts as money orders for the past seven years, and believe I am 
the first to do so.” 


THE PRESIDENT: The next speaker upon this subject will be Mr. E. O. 
Eldredge, after which the association will be ready to listen to remarks from any 
other member. 


ApDREss OF E. O. ELDREDGE, CASHIER OWEGO NATIONAL BANK. 


Mr. President, Ladies and Gentlemen—That the bankers of the State and city of New 
York are clever, that they are astute, that they are able in every walk of life, and second to 
none in the world in the pursuit of the avocation which they have chosen is, I believe, a state- 
ment which none will attempt to gainsay. 

They are masters in allarts connected withand pertaining to that which “* makes the mare 
go,”’ whether she have a tail or not. 

They are able to finance a railroad or a Government building; they are,and have to be, 
equally able to judge the quality of a lead pencil. 

The idea whichI wish toconvey is that the banker of to-day is not only a man of breadth, 
able to conceive large things, but is as well a man familiar with and not above attention to 
the smallest detail. 

This brings me to say that somewhere in bis perspective {he banker of New York State, in 
company with most of his fellows in the United States, has failed to comprehend the im- 
portance of and to get hold of one of the things which is and should be purely a banking 
function—namely, the money order. 

He has allowed to grow up under his very eyes and nose, until it has become an eye-sore 
and a nuisance, a system for the transmission of funds which is popular with the public and 
profitable to the projectors, while he sits by and lets the other fellow get the revenue for the 
service which is and by right ought to be properly his own. 

We have no quarrel with the express companies, and certainly none with our great and 
good Government, Of which we are a part. 

My understanding is that the express companies’ enormous money-order business is the 
evolution of an attempt to be useful in a way which some clever mind suggested as being 
possibly of advantage in a narrow field. 

We have no thought of the vastness of to-day’s operations in this line, nor the under- 
taking to usurp a banking function. Therefore, I say that we, as bankers, have only our- 
selves to blame for not taking advantage of what has Jaid and does lie at our very doors. 

The gentiemen who have spoken have given you intelligent information as to what has 
been accomplished by some individual banks and by concerted action on the part of certain 
State associations. I simply want to say further that as soon as you come to give serious 
thought to the subject I think you will find that the real secret of the success, particularly of 
the express companies, in the issue and sale of money orders, is in the name. A money order 
is known to everybody. A bank draft or exchange on New York is known to comparatively 
few. A check is the privilege of him or her who has money to deposit in banks. The people 
who buy money orders are largely strangers to this privilege. 

The question arises, shall those of us who choose to do so issue our individual bank money 
orders, making such arrangement as we can for their payment at certain points, or will we 
as a State association formulate a plan which shall have uniformity, be approved by the as- 
sociation, and therefore by every loyal member of the association who would be glad to see 
his creature succeed and would be twice glad of the increased revenue to himself. 

This latter seems to me to be the wise and economica! method. 


THE PRESIDENT: The matter is now open for general discussion by any member. 
C. E. Leavy, of New York: I have listened with a great deal of attention to 
what has been said on this subject. That the money order system is an excellent 
one and will alike be beneficial not only to the banks, but to the people at large, is 
agreed by us all; but the trouble is that the money-order system, like a great many 
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other systems in vogue, does not meet unanimity of action among the banks. In 
order to make this system a success, there should be an agreement between all the 
banks of the country that they will cash these orders at par. There should also 
be a regular form adopted by all. If this were done the banks throughout the 
country would not only render a great service to their customers, but they would 
receive deposits from many people who keep their deposit either locked up or put 
away where they are not available and where they are notof any merit. Ithink the 
association should strive to bring about a system of money orders, and that the sec- 
retary should address a communication to the various members of the association 
and see if some plan cannot be devised by which this may be brought about. 

H. L. CRANDELL, of Jamaica: I would like to make a suggestion here along 
the line of the remarks which have been made, all of which, I believe, are in the right 
direction, but yet they fall a little short in one particular. Any action that is con- 
templated by the bankers individually, although they may co-operate and agree in 
the convention to cash each others’ drafts, will fail in time of stress, when the ex- 
press companies’ money orders and the post office money orders become most popu- 
lar. I think Mr. Chapman can recall the time when he and his bank were not very 
particular to cash drafts on neighboring banks. I know that was the trouble in a 
large part of the country, and during that time the remark was often made that no 
express money order had ever been defaulted on or any post office order ; and to my 
own knowledge people would go to the post office and to the express offices and buy 
money orders and put them in their pocket rather than to deposit the money in 
bank. The reputation established by the post office department and express com- 
panies for promptness and safety with which the business has always been handled 
has always been the strong point in developing the business that they are now reap- 
ing the benefit of. I think any system, in order to successfully compete with the 
post office department and with the express companies for this money order business, 
must combine some plan of redemption of money orders of a bank that has been 
closed temporarily or that has become insolvent. 

JOSEPH CHAPMAN, Jr.: Allow me to say in reply to what the gentleman has 
said, Mr. President, that if we delayed action on any matter until everything was 
just exactly to our own liking, and to what we thought was the ideal point, nothing 
would ever be accomplished in this world. We must get at this proposition and let 
it evolute the way other things have done in this country. When the time comes 
that a demand is made that these orders shall be guaranteed they will be guaran- 
teed ; but I think at this present time, if we want to delay action on this matter 
and get the people suspicious about our banking institutions, we want to make im- 
portant this one fact that has been spoken of by the last speaker—a fact that has 
been emphasized very strongly by the express companies. I have not the statistics 
of failed banks, but I think we can all agree on one point, and that is that the num- 
ber that have failed and caused a loss to their depositors has been infinitely small 
in comparison with the number of banking institutions in the country, and when 
we consider that those money orders are to be limited to the sum of $50 or $100, 
the loss, in case some individual bank should fail, would not be very great; and, as 
I stated in my talk here, I believe it to be an entirely practicable and feasible plan 
that these drafts can be insured. In fact, one of the largest assurance and fidelity 
companies in the country has recently brought out a check of this very kind, which 
will be paid at the bank at which it is issued, but they intend to charge an exorbitant 
price for the drafts, and it will only be popular among people who travel. The 
kind of people that I would like to reach is the class who are paying for goods in 
the cities. That is the kind of business I want to reach. If anybody is suspicious 
of a bank money order, let him go and get the express money order, but we will 
reach nine-tenths of the business of the country if those orders are sent out by job- 
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bers to their correspondents all over the country with the request that they take 
those little slips to the bank. I believe what the last speaker suggested is import- 
ant, but I do not think it is the all-important thing at this time. There is no use of 
insuring anything until we get something to insure. 

H. F. Sammnis, of Huntington: There is an old adage that between two stools a 
body comes to the ground. In other words, that what is everybody’s business is 
nobody’s business. Now, to expedite matters on this subject, I move that a com- 
mittee of five be appointed by the president to consider this matter and report 
something back upon which definite action may be taken. 

THE PRESIDENT: The Chair must rule that that motion will come up more prop- 
erly at the session to morrow. 

G. W. Hannauns, of Adams: I would like to correct one statement made by the 
gentleman from Jamaica. He stated that express company money orders were 
never defaulted. Now, I live in a small town of about 1,500 inhabitants. We get 
at our bank a great many of these express money orders, and I never have sent 
those orders in to the express office, when they exceeded fifty dollars in amount, 
that the express office was able to pay them at once. Less than two weeks ago I 
sent in two orders to the express company for collection amounting to less that $36, 
and they were not able to pay them; they hadn’t the money at hand just at that 
moment. Why do not the banks treat those express orders as they treat checks ? 
In other words, protest them. 

The money order that the Pulaski National Bank adopted is, it seems to me, the 
most feasible that has been presented yet. It is practically a New York draft; the 
New York correspondent gets the benefit of it as well as the issuing bank. Now, 
if there is a committee to be appointed for the purpose of formulating some style 
of money order, I would suggest that they confer with Mr. Clark in regard to these 
orders. I think there ought to be something adopted here by which our members 
can refuse to cash these express orders unless they receive payment for them just 
as promptly as they would expect to receive payment of a foreign draft. By doing 
something of that sort, we will drive the express companies out of the money-order 
business. 

A. H. Curtis, of New York: I have been in the bank business about twenty- 
seven years, and this is my first appearance at a bankers’ convention, and I hesitate 
to make any extended remarks; but a matter has suggested itself to my mind 
which I think would be of some interest while we are considering this subject, 
which, if we were to undertake it in earnest, would be of great benefit to every 
bank in the country. It is the idea of having, not exactly a black list, but a bureau 
of information, in regard to people who come to us to do business in one way and 
another. I think this is a matter that the executive committee of this association 
should take into consideration and look into with a view to developing some plan 
by which such a bureau might be established. 

I might say that a few years ago, when I was paying teller of the Bank of New 
York, a man came in one day with a check for $21,000, which he wanted cashed in 
twenty-one thousand dollar bills. Of course I knew the man, and as I handed out 
the money to him he turned away without waiting to count it. The check went 
through the clearing-house all right, but the day afterwards the Washington bank 
on which it was drawn closed its doors. That man was John H. Silver. Years 
afterwards he got William J. Quinlan, of the Chemical Bank to loan him over 
$200,000 on securities which he was floating and which turned out to be utterly 
worthless, and which cost poor Quinlan his position in the bank. Within a year or 
so this promoter got over a million dollars from different banks on worthless collat- 
eral. Yet, within a few weeks thereafter he was able to go into one of our big 
trust companies and get a note for $75,000 discounted. So, you see, if we had had 
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a little list of such men, we could all have been informed at a glance what that 
man’s record was. Do you suppose George H. Pell could have closed up the Sixth 
National Bank if they had known what his record was ? 

There are scores of just such instances that I could give you, all or many of 
which could have been avoided if we had such a bureau of information as I speak 
of, and which could be instituted if we got together and chipped in $15 or $25 
apiece to employ a good man to keep a record of these men, whether they be pro- 
moters or shovers of worthless securities, or what not. 

THe PrEsIpENT: Is there any further discussion on any of the subjects that 
have been brought out? If not, I would beg to state that we are honored to day in 
having with us Mr. Perry, of Jacksonville, Fla., and we also have with us Mr. 
B. J. Brown, of Little Rock, former president of the Arkansas Bankers’ Association, 
and I hope the members of our association will endeavor to make the visit of these 
gentlemen as agreeable as possible. 

The convention then took a recess until Friday morning at 10 o’clock. 





SHCOND DAYS PROCEEDINGS. 


FRIDAY, September 11, 1903. 

The second day’s proceedings were opened with prayer by Rev. William Durant, 
D.D., of Saratoga Springs. 

THE PRESIDENT: The first order of business this morning is reports of special 
committees. The only special committee to report, I believe, is the auditing com- 
mittee. Is Mr. Donald, the chairman of that committee, present ? He does not 
seem to be here. Therefore, we will pass that report for the present. 

Acting Secretary Pierson read a letter from F. J. Seaver, Bank Superintendent 
Kilburn’s private secretary, announcing Mr. Kilburn’s inability to be present at the 
convention. 

THE PRESIDENT: I have received a communication from a well-known law firm 
in New York, who are counsel for our bank, in which they have raised a very im- 
portant question, which I think we can refer to the council of administration for 
consideration. I will ask the secretary to read it. 

Acting Secretary Pierson then read the following : 


September 9, 1903. 
Hon, Stephen M. Griswold, President N. Y. State Bankers’ Association, Saratoga Springs, N.Y.: 

DEAR SIR: A case reported in 171 New York Reports, at page 219 (Critten vs. Chemical 
National Bank), shows the possibility of a bank being mulcted for damages arising out of a 
series of raised checks. 

A clerk filled out checks to the order of creditors of his employer, presented them to his 
employer for signature, and then with acid erased the name of the payee, inserting the word 
cash in its place, and raised the amount of the check. He then drew the money and paid the 
bills in cash. Each time the pass-book was balanced it was verified by this same clerk, and 
this continued for about two years, when, he being absent, and the duty devolving upon an- 
other employee, the fraud was discovered. 

The bank was obliged to make good the greater part of the money thusstolen. 

This is a situation which banks are obliged at all times to meet, and are held liable by the 
courts unless they can show negligence on the part of the customer. 

In order to avoid this danger why not bring up for discussion the passage of a statutory 
amendment fixing a time, for instance, ninety days, within which claims of this kind could 
be prosecuted against banks, the time to run, say, from balancing of pass-book. 

This would tend to prevent a large loss, asa bank could protect itself in a measure by in- 
sisting upon frequent balancing of pass-books. 


THE PRESIDENT: It would be a great protection to the banks, I think, if the 
Legislature should amend the law as suggested, and it seems to me that this is a 
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matter which should very properly be referred to the council of administration for 
consideration. 

EDWARD ELsSworTH : I move that it be so referred. 

BRADFORD RuopEs, of New York: I second the motion. 

_Mr. Etswortu: Now that the motion has been seconded, I desire to say just a 
word on the subject. I happened to have some matters pending before the last Leg- 
islature, and I was in Albany several times during the session, and I know it seemed 
to be utterly impossible to get through any legislation on behalf of banks. Now, 
the Savings Banks Association have a man in Albany all the time while the Legisla- 
ture is in session looking after its interests, and I think this association ought to do 
likewise. I would, therefore, couple, with my motion a recommendation that that 
matter be also considered by the council of administration. 

LEo SCHLESINGER : I would like toadd a few words to what the previous speaker 
has said from personal experience that I had last winterin Albany. I went there 
before the committee on banking regarding the question of a reserve to be kept by 
the trust companies. I went there single-handed and alone. I met against me quite 
a number of representatives of trust companies who were trying to oppose what I 
was trying to do. 

I certainly think if this association should employ a competent man in Albany to 
look after the interest of our banks it would be a great advantage to it. 

The matter spoken of in the letter that has just been read is something that we 
need to give our immediate attention to. We had a case that came up in our bank 
last week. <A corporation, where the president and vice-president were each em- 
powered to sign checks, and when the president came to open the account he intro- 
duced the vice-president to draw money. The vice-president being dishonest issued 
a lot of checks to fictitious names, raised some of the checks and came to the bank 
with the indorsements of the parties to whom these checks purported to be made 
payable, and drew the money, amounting to some $1,700. The corporation discov- 
ered the fraud on the part of its vice-president, but by reason of his having been 
introduced to us the way he was by the president, and being one of the principals, 
Wwe were exempted from paying back any of his peculations. 

I think if a law could be established whereby after a pass-book has been bal- 
anced the customer must, within a certain reasonable period, notify the bank of any 
irregularity, a great deal of money could be saved to the banks. 

This organization should by all means have some person at Albany to look after 
its interests. The council of administration have plenty of other work to do, but 
they could employ a person for the purpose. I think by imposing an extra tax of 
five dollars or so on each bank in this association we could engage a very competent 
man to look after the legislative end of affairs. 

THE PRESIDENT: Is there any further discussion of the motion that has been 
made? If not, I will put the question. All those in favor of the motion will say 
aye ; those opposed, no. Carried. 

I see that Mr. Donald has come in, and I will call upon him to present the report 
of the auditing committee. 

JAMES M. DonaLp, of New York: Mr. President, we have handed up to the 
Acting Secretary our report, which I will ask him to read. 

ACTING SECRETARY PIERSON (reading) : 

September 11, 1903. 


We hereby certify that we have examined the accounts of the Treasurer of the New York 
State Bankers’ Association and the vouchers of the expenditures therein stated, and find 


them correct. 
(Signed) JAMES M. DONALD, F. E. LYFORD, 


F. C. HAVILAND, Committee. 
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On motion of David Cromwell the report was received and the committee dis- 
charged, and the report of the treasurer was approved and placed on file. 

THE PRESIDENT: The next business in order is the fixing of the place for hold- 
ing our next annual convention. 

On motion of Leo Schlesinger, the council of administration was empowered to 
select the place for holding the next convention, and it was also suggested that the 
time for the convention be fixed about a week or ten days earlier than this year’s 
meeting. 

THE PRESIDENT : It is usual at this time to pass a vote of thanks to the gentle- 
men who compose the committee of arrangements. They have worked in season 
and out of season untiringly and faithfully, and they prepared every detail of this 
convention, which I believe is one of the most successful we have ever had. 

THomas YounG, of Huntington: Following the suggestion of the Chair, I move 
that the thanks of this association be and they are hereby extended to the committee 
of arrangements for their most splendid work in arranging and carrying out the vari- 
ous details which have made this convention one of the most pleasant ever held. 

The motion was seconded by E. A. Groesbeck, of Albany, and was carried by a 
unanimous vote, 

THE PRESIDENT: Although we are much disappointed in not having Mr. Kilburn 
here, we have Mr. Elliott C. McDougal, of Buffalo, who has consented to step into 
the breach at the last moment, and he will speak to us on the subject upon which 
we had hoped to hear from Mr. Kilburn. I take pleasure in introducing Mr. 
McDougal. 


ADDRESs OF ELLIoTT C. McDouGaL, PRESIDENT OF THE BANK OF BUFEALO. 


Mr. President, Ladies and Gentlemen—Questions involved in the practice of paying inter- 
est on individual deposits are not questions that can be determined from first princi- 
ples. Concerning them no man may say to another “Iam right, you are wrong.” Should 
one say the question, “Is it right to steal” is a debatable one, that the question “Is it 
rigbt to commit murder” is a debatable one, no one would hesitate to say, ** you are wrong.”’ 
Should one say the question “ Is it right to lie’ is a debatable one, no one here would hesitate 
to say, that although from time immemorial casuists have held that under certain conditions 
to lie is not only permissible, but a duty, the consensus of opinion is, and always will be, that 
to lieis wrong. Turning to another question that confronts us daily, we have no difficulty 
in calling to mind many concerning which practically no difference of opinion exists. 

Notso with the question before us. Between the position of the banker who says that to 
pay interest on any class of deposits is bad practice, and unequivocally wrong. and the posi- 
tion of the banker who says that deposits should be taken at any rate of interest offered by a 
comp >titor, that no business at any price should be allowed to get away; between these ex- 
tremes lie numberless other positions. Occupying these positions will doubtless be found at 
least ninety per cent. of the gentlemen here to-day. Now, let any gentleman of this ninety 
per cent. state his exact position, covering fully its essential points. What percentage of 
this audience would exactly agree with him on every point? Would ten per cent.? You 
doubt it. But there is one point on which I will assume we all agree, and which we can take 
as a basis for further discussion. To pay interest on daily balances is wrong in principle, 
and unsafe in practice. But, you may say, itis not necessary for us to come to Saratoga to 
hear this. We have known it ever since we first took up banking as a profession, although 
we confess that our practice would never have caused our knowledge to be suspected. Yes, 
we have known it so long, and we have become so accustomed to the situation, that we have 
come to regard it as something permanent, something much to be regretted, but unchange- 
able. 

Now, if any discussion can convince us that we are mistaken, that it rests with ourselves, 
(and with whom also does it rest) if notentirely tochange at least materially to improve these 
conditions; if we can be brought to realize that the question is not a dead one, nota purely 
academic one, but that it is a live question, a vital one, and not a hopeless one, our time here 
will not be wasted. We all know why we pay interest. We all know the various forms of 
competition which make that interest excessive. Practically, all know that often we are 
forced, against our better judgment,to make concessions that we would not otherwise make, 
It is idle to discuss the question, which, with a branch banking system such as all other civi- 
lized countries enjoy, we should have drifted into our present unscientific banking methods, 
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We must deal with conditious as they are. There is no prospect that Congress will even care- 
fully consider any bill radically changing our banking laws. Should the improbable happen, 
should Congress pass a bill authorizing National banks to have branches, most of us would 
either lose our positions or become subordinate officers in larger banks, probably with 
reduced salaries. I do not think you would thank me for even hinting at such a possibility. 
I would be in the position of a colored preacher who was nearivg the conclusion of a most 
successful revival season, during which many converts had been made. In the midst of a 
most eloquent peroration, which apparently very muchimpressed his hearers, and was finally 
convincing a number who up to that time had been obdurate, he most inadvertently touched 
on the sin of chicken-stealing. In the language of one of the audience, ** It frowed a coldness 
ober de whole meeting.” 

itis not equitable, and it is not safe, that to the expense involved in handling a heavy 
mercantile account, should be added a large interest charge, that the narrow margin of profit 
on such an account should be cut down, or more probably entirely wiped out, or as is often 
the case converted into an actual loss. Some time since a banking officer was approached by 
a gentleman who wished to change his bank account. He had stock in the bank where he 
kept his account. He had received no dividends for several years, did not like the manage- 
ment and preferred to transfer his account, which was a very active one, providing he was 
granted terms equal to those he then enjoyed, namely, three per cent.on balances and foreign 
items, of which he had an unusual number, free. To an inquiry as to how he could expect 
dividends from a bank doing business on such terms, he gave no satisfactory answer, but when 
his bank failed he had no difficulty in driving a hard bargain with a competitor. 

More than once a bank in this State has lost accounts to competitors because it would 
not aliow four per cent. on daily balances and foreign items free. Does any gentleman here 
believe that there is anything but loss in such an account? Does not every gentleman here 
believe that the more such accounts a bank has the worse off it will be at each year’s end? 
But loss does not end here. Such loss, although a constant drain on the life-blood of a bank, 
concerns only its stockholders, and rarely leads to a catastrophe by which depositors suffer. 
Such methods lead to the accumulation of a line of deposits beyond what the legitimate 
needs of the bank’s borrowers require. The bank thus develops a poorly-balanced business. 
The interest charge on the deposit line is constant. The bank must employ its deposits, must 
employ them at a good round rate of interest, must employ them fully at allseasons. Therein 
lies the danger, and no theoretical danger, but a real and ever-present one, as I know from 
my own personal observation of the experience of a number of banks in a city of this State: 
which as my fellow delegates from Group I can testify, went down in ruin; all of which 
might have been running to-day had they paid a low rate of interest or none, and had they 
held only deposits enough to care for their legitimate business. 

A large deposit line, attracted by high interest rates, is a source of weakness, not of 
strength. One of its consequences is constant temptation to grant excessive lines of credit, 
resulting in the gradual accumulation of a line of dead paper, practically the forcing of the 
bank into partnership with many of its customers; with what disastrous results most bankers 
know. A bank with such a deposit line cannot discount exceptionally good live paper at low 
“ates: such paper naturally seeks the cheapest market as surely as water seeks its level, 
leaving to the bank a poorer class of dead paper. Very recently a case came to my knowl- 
edge in which certain excessive and unsafe lines of credit were granted by a certain bank to 
outside concerns having no natural relation to or connection with the bank’s ordinary 
business and which caused losses enough to absorb an entire year’s profits. The granting of 
these lines of credit could only be accounted for on the theory that the increase of deposits 
attracted by high rates of interest inspired by jealousy of the growth of the total figures of 
a rival, called for an interest charge producing a constant temptation to take undue risks. 
From that temptation the banker who paysno interest or only such interest as is necessary 
to provide for the needs of a carefully-conducted business, is free. When we shall adopt as 
our motto, ** Not how large, but how good,” we shall take the first step towards improve- 
ment. 

THE MANIA FOR BIG FIGURES. 


What is the chief end of abanker?’ To publish larger totals than his neighbor? You will 
not answer yes, but the practice of many of us answers yes. Atthe present time there exists 
among bankers a mania for wuat we call big figures. We want big figures ina hurry, and the 
surest and quickest way to get them isto pay a higher rate of interest than our neighbors. 
Our neighbors soon know our rates, and generally meet them. Then we raise again, and if 
we are really enterprising modern bankers, we keep up the process until we get the deposits. 
Right here let me say that we should welcome everything modern in the way of lighter and 
healthier offices, devices to facilitate the transaction of business and to enable us to give our 
dealers the very best service. But asto the vital principles which underlie financial trans- 
actions, there is nothing wncdern. We know no more concerning them than knew the men 
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who centuries ago founded the Bank of Venice, and we know as much as will be known by 
our successors hundreds of years hence. Toshow that there is little but glory in “ big figures ” 
subject to a high interest charge, take a deposit of $1,000,000, on which a bank pays four per 
cent.—and four per cent. is no uncommon rate—admit that the accounts composing it are 
inactive, of the class concerning which it is frequently argued a bank can afford to pay four 
per cent.; and that the expense of keeping them is nominal. This money must be employed 
and the expense of keeping officers and discount clerks is not nominal. Certainly the risk 
is not nominal. Suppose we allow only twenty per cent. for reserve, which is low enough, 
and, in many cases, toolow. The calculations work out as follows: 


$800,000 at six per cent. for one year (and many discount lines do not aver- 
age that) produces...... sacdecneus Shnitbinainainds Sillsinbichadidiaieli ie aeinaiineid dies ceceee 948,000 
$200,000 reserve, half in vault and half with reserve agent at 2 percent... 2,000 


LR RN EN TS 
$100,000 at four per cent. COSstsS...............000e. OR a 


Leaving as a year’s apparent return on a deposit line of $1,000,000..... $10,000 


Out of this must come its proportion of expenses applicable to officers and discount 
departments, all bad debts in the $800,000 discount line, and its proportion of dividends. What 
is left goes to surplus. With atwenty-five per cent. reserve the apparent net return would 
be only $7,500. Will any gentlemen here claim that this is safe banking? Now, take an active 
account, add the expense of keeping it, and the cost of foreign items taken at par, and how 
much worse is the result. As tothe right of a bank to charge for its services pure and simple, 
that question does not come within the scope of this article, and besides we have forgotten 
that the services of a bank were ever considered worth anything. 

It is probable that the present exceptional conditions in the money market will not long 
continue, and that the average return on good live discount lines will sink to five per cent. 
With a fuur per cent. deposit line that would mean ruin, and unless interest rates were 
reduced not merely to three per cent., but below, the situation would remain practically as 
shown by the above calculations. 

1 have made it a point from time to time to talk with bankers from all partsof this State. 
Some think that no interest should be paid on individual deposits. They have an ideal which, 
if it could be realized, would make banking much safer, and would without doubt be for the 
good of every business community. Others think that to pay interest on good quiet accounts 
is not only permissible but desirable. All appear to agree that no interest should be paid on 
active checking accounts, or, in other words, on daily balances. All agree that the practice 
of paying interest on deposits as it exists to-day has grown into a gigantic abuse, which, 
speaking soberly and without exaggeration, seriously threatens the solvency of many of our 
banks. . 

CORRECTION OF EXISTING ABUSES. 


Now, as to the remedy, and now I approach dangerous ground: solong as one only criti- 
cises, he is safe; let him propose a remedy, and he becomes a fair object of attack. We are 
indifferent to the man who pulls down, but woe to him who attempts to build. 

While we should never lose sight of our ideals, of which bankers unfortunately have too 
few, as practical bankers, looking for results, we must first consider them. We must not 
allow our ideal, however just and high, to blind us to what may be donein a humbler and 
more practical way. As we all agree that the present practice is dangerous, that it has led to 
disaster in the past and will, if persisted in, lead to fresh disaster in the future, what shall be 
our standard? The ideal standard is ** no interest on individual deposits.”’ On that ideal we 
cannot agree. Let us adopt this most reasonable and practical standard, ** excessive interest 
to none, no interest on daily balances,” 

Bankers should have some rule of conduct. One of them should be that no unfair dis- 
crimination should be shown. The above standard, adopted and thoroughly carried out on 
this principle, will work great improvement, at the same time we will have the conscious- 
ness that we are dealing honestly with our customers, If we have not ordinary common 
sense enough to do this, I have only one more remedy to propose, which isin the nature of a 
forlorn hope. Treat all our accounts alike. Pay interest on daily balances, on all. Then, as 
balances are paid for, and as one man’s money is as good as another, and as large balances 
receive an equivalent in interest, make collection rates uniform to large and small alike. I 
ask you, is this not at least consistent? So radical a change would put such a burden on 
banks that the average rate of interest allowed on the total deposit line would inevitably be 
quickly reduced or a large proportion of our banks would fail. There is one thing to be said 
concerning this plan. It would operate. While banks are slow to follow the lead of one of 
their number who propose to reduce the amount of the annual interest charge, they would, 
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unless the present is no criterion, follow with the utmost alacrity the lead of one who pro- 
poses to increase it. 

Reverting to the standard proposed, I have no hesitation in saying, without fear of con- 
tradiction, that if every banker will adopt that standard and will conduct hisown business 
according to the dictates of common sense, regardless of illegitimate competition, the prob- 
lem is solved, 


THE PRESIDENT: I stated yesterday that as goes the Empire State so goes the 
nation. This convention has been honored by having a representation here from 
all over the United States ; we have a gentleman from Arkansas ; we have a gentle- 
man from Florida; we have a good representative here from Minnesota, and now 
we are to hear from a gentleman from the State of Illinois, Mr. C. O. Austin, Vice- 
President of the National Bank of North American, of Chicago, whom I take 
pleasure in introducing to you. 


FIDELITY INSURANCE.—ADDREss OF CHAs. O. AUSTIN, VICE-PRESIDENT OF THE 
NATIONAL BANK OF NortTH AMERICA, CHICAGO. 


Indemnity bonds of fidelity companies, guaranteeing the faithful performance of duty of 
those occupying positions of trust in banks, have come into general use in recent years and 
are rapidly superseding all other forms of surety for this purpose. Formerly the bank officer 
or employee who was required by his employer to furnish surety for his acts could do so only 
by one of two ways—either through his relatives or friends, who were called upon to sign a 
bond of indemnity, or through a deposit of cash or negotiable securities with the employer. 
Manifestly, both plans had very great disadvantages. To make a bond by deposit of any 
considerable amount of cash or securities would be beyond the ability of an ordinary 
employee, and even if it were not he would be placed at the disadvantage of being unable 
to control his own property. 

To furnish a bond signed by relatives or friends naturally places the person so bound 
under obligations of a nature that one handling funds of others should not incur. Bank 
employees should not have business obligations to any one save their employers, and the 
person under bond signed by individuals is certain to be called upon sooner or later by some 
of his bondsmen for favors and services which can only be rendered at the expense of the 
employer, and the higherand more responsible the position held the greater will be the favors 
sought, and the more costly to the employer will be the granting. Many bank failures have 
grown out of the indiscriminate making of loans and the granting of overdrawing privileges 
to their bondsmen by the Cashier or other employees in authority. 

There are many bank officers whose sense of the highest integrity is beyond any question, 
however, and yet who have not the firmness of character to deny totheir bondsmen favors 
which under no consideration would be granted any other person, all the while knowing that 
in doing so they violate the very duty to insure the faithfulness of which their bonds have 
been given. A man may be honest through principle or fear of law, but unless nature has 
endowed him witha firm purpose to do only what he conceives to be right, without fear or 
favor, he has no business behind a bank counter, for all the surety bonds in the world will 
not keep him out of trouble. 

Another objection to personal bondsis that death may at any time overtake any of the 
signers, necessitating the obtaining of new or additional sureties. Again, through financial 
reverses, any or all of the sureties on such bond may become embarrassed to the extent that 
the employer would deem his interest best protected by the execution of a new bond. In 
case of defalcation the employer often finds that the enforcement of the terms of the bond 
against sureties of high social or business influence would result in loss greater than the 
amount of shortage ; hence the defaulter under a personal bond is seldom prosecuted. Friends 
of the defaulter usually reimburse the employer, whose chief aim generally is to protect 
himself against financial] losses; consequently the criminal retains his freedom, to the injury 
of society. 

ADVANTAGES OF CORPORATE SURETYSHIP. 


Conditions very much differ where bonds are issued by fidelity companies. Being purely 
a commercial transaction there is no sense of obligation on the part of the employee and no 
one to call upon him for unusual favors. The fidelity company does not die and seldom fails, 
and the conditions imposed by the various States upon them before they are permitted to 
transact business are of such a nature as to supply the greatest possible degree of protection 
to the creditors. 

Banks wil] not hesitate to sue a fidelity company, if necessary to enforce the collection of 
claims where such a procedure against individual bondsmen is seldom resorted to. If a 
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surety company sustains losses through the misconduct of its risks, it is sure to follow the 
defaulter, and sooner or later toapprehend him and secure his conviction, and the knowledge 
that the company will relentlessly prosecute all persons who have proven dishonest while 
bonded by it, is in itself a restraining influence of the greatest value. 


RATES CHARGED BY THE COMPANIES. 


The principal obstacle in the way of the universal adoption of fidelity company bonds has 
been the high rates heretofore charged by the companies. It is reasonable to suppose that 
bonds on bank employees are the very best class of fidelity risks, and there is little doubt 
that, considering the small percentage of loss sustained through this branch of their business, 
the surety companies have in many instances obtained unreasonably high rates. 

The keen competition in this business has necessarily resulted in more or less rate cutting, 
and as a consequence there are as many different rates being charged for the same class of 
risks as there are companies in existence. The desire to write business has resulted in many 
agents writing two or more policies for as many different banks in the same community at 
different rates, although the character of the risk involved may have been identical in every 
respect, and naturally bankers have sought some means of bringing about an equalization 
of the charge for this service. Had allthe companies charged and obtained equal rates, there 
would doubtless have been very little dissatisfaction, but while some of the companies were 
charging forty and fifty cents per hundred dollars, others have written the sa meclass of bonds 
at twenty and twenty-five cents per hundred dollars, and a careful investigation of the state- 
ments of the different companies has failed toshow that those charging the higher rates offer 
any safer bonds than the companies writing the same bonds at about half the cost. 

A few years ago the Missouri Legislature passed a general bank act, one of the provisions 
of which required that all Cashiers and Assistant Cashiers of State institutions should be 
under bonds. The law provided for asystem of examination modeled after the examination 
of National banks by the Federal Government, and this provision of the statute was rigidly 
enforced, with the result that several hundred bank officials, who, prior to that time, had not 
been under bond, were required to furnish their institutions with some sort of indemnity. 
Without any power to define the character of the bond which these employees were obliged 
to give, still the State officials recommend those of fidelity companies as being the more de- 
sirable, for the reasons hereinbefore set out, with the result that the State became an excellent 
field for the agents of the companies soliciting this class of business. Competition, of course, 
was keen and thecutting of rates general. 

This inequality of rates on so high a class of business received a great deal of attention in 
the meetings of the State Bankers’ Association, and various means of bringing about an equal- 
ization was considered. After carefully investigating several schemes for accomplishing this 
end, the association secured a proposition from a prominent fidelity company agreeing to 
enter into a contract for furnishing bonds at a uniform rate to members of the association, 
provided the association would use its influence for the securing of the business of its mem- 
bers for this company. In brief, this agreement provided that the surety company should 
appoint the person holding the office of secretary of the association as its agent for all busi- 
ness pertaining to banks and originating in that State, furnish a uniform rate acceptable to 
the executive council and as low as that offered by any other strong company, and allow the 
secretary of the association the regular agent’s commission for writing the business. The 
association on its part agreed that its secretary should actively engage in the working up of 
business among its members, on condition that the company would submit its assets and lia- 
bilities to the personal examination of a committee selected for the purpose of determining 
its solvency by the association. To this the company agreed, and a committee consisting of 
three of the most prominent and skilful bank officials of the State, one of whom had served 
as a National bank examiner, was appointed. 

This committee secured the services of the actuary of the State Insurance Department 
and he, together with the committee, proceeded to the home office of the fidelity company, 
where a careful and searching examination of all of its assets and checking of its liabilities 
were made. The committee returned a report to the executive council of the association 
recommending that the agreement referred to be accepted. The executive council then 
employed an assistant secretary, and immediately begun the work of making a thorough 
canvass not only of itsown members, but of all banking institutions doing business in the 
State. The agent’s commission, which the company has agreed to pay the secretary on all 
business written through his office and remaining after the expenses of conducting the busi- 
ness were defrayed, was turned into the treasury of the association under a special fund 
known as the reward fund, the object of which was to provide means for the payments of 

rewards for the apprehension and conviction of all persons defrauding or attempting to de- 
fraud any member of the association. The benefits of this reward fund were not extended 
to banks not members of the association. The association then made an arrangement with a 
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leading detective agency for the apprehension of all persons implicated in crimes against 
its members. The members of the association were quick to see the advantage of the ex- 
tremely low rates offered to it, and also of the protection offered by the arrangement with 
the detective agency and the existence of the reward fund which made such an arrange- 
ment possible. The contract with the surety company was entered into in July, 1900, and 
from that date to this the association has continued to handle the surety business of its 
members ina most successful manner. At the annual convention in May, 1903, the associa- 
tion had outstanding $4,500,000 of fidelity bonds written through its office, and its reward 
fund amounted to $13,000 after the payment of all expenses and rewards claimed. 

Because of the large number of banks in the state, many of which are situated in very 
small towns, remote from the police influence of the larger cities and in sections offering 
unusual opportunities for criminals to make good their escape, it is not surprising that 
formerly there were constant attempts made to defraud and rob banks. These attempts 
were particularly frequent along the borders of the State. where criminals could 
quickly escape into some other State before the machinery of the law could be set in 
motion to apprehend them and in these sections where mining was extensively carried on 
and which supported a large floating population, and where explosives of high power 
could be obtained from most any country store. It is noticeable that the number of 
attempts has steadily decreased since the present system was inaugurated notwithstanding 
the constant increase in the number of banks. As soon asan attempt is made to crack a 
safe, or as soon as a forged or altered check is passed upon any member of the association, 
that member immediately communicates by telegraph with the secretary, who in turp at 
once telegraphs the detective agency and the police departments of the various leading 
cities, and by the first mail sends out hundreds of circulars describing the crime and the 
criminal, if possible, and offering a suitable reward, the size of which is determined by the 
gravity of thecrime. One of these circulars is put in the hands of every bank in the State, 
and banks in adjoining States, if deemed advisable, and quantities of them are sent to the 
police department of every city, and copies to the sheriff and other police authorities of each 
county, all of which entails a great deal of expense and would not have been possible ex- 
cept for the reward fund. So quickly and methodically is this work done that a criminal 
rarely escapes and it has been noticed that attempts against members of the association are 
becoming less and less frequent and the criminals devote their time to those banks that are 
not members of the association. Every memberof the as-ociation is provided with a metal 
sign reading ** Under the Protection of the Missouri Bankers’ Association,’’ and this sign is 
hung in a conspicuous place. The sense of protection afforded members induced most of 
those banks which had heretofore neglected to join the association to send in their member- 
ship fee and have their fidelity bonds written through the association, so that the member- 
ship of the association has increased until 735 banks out of a total of 812 in the State 
belonged at the date of the last convention in May of this year. 

In addition to fidelity insurance, the Missouri Association made a contract on a similar 
plan with a prominent company writing burglary insurance on safes, and on the dates above 
mentioned there was outstanding through the office of the secretary $2,250,000 of this class of 
insurance. 

Following the plans adopted in Missouri, the State bankers’ associations of several other 
States have undertaken to handle the fidelity business of their members. One State at least 
did not succeed with it and gave it up after a year’s trial. Several other States have met 
with better success, but none as yet with a degree of success comparable to that attained in 
Missouri, but this is probably due to the failure to make it a special feature, or employ com- 
petent assistants to the secretary to push the work, or to the fact that some of the officials 
of the association in these States are themselves representing fidelity companies, rather than 
to any defect in the plan. In adopting this plan the Missouri Bankers’ Association has offi- 
cially approved of and recommended fidelity bonds to its members, and at the same time 
satisfactorily solved the problem of furnishing them to all of its members at a very reason- 
able and uniform rate. 


On motion of Ralph W. Kirby, of Bainbridge, the thanks of the convention 
were extended to Mr. Austin for his interesting address. 

Tue PRESIDENT: I have received several requests to crowd the business along 
this morning so that ample opportunity may be given for the pleasures of the 
afternoon. 

Several gentlemen have consented to speak on the various questions brought be- 
fore us in the report of the council of administration, which was adopted yester- 
day. The first speaker is Mr. William L. Moyer, President of the National Shoe 
and Leather Bank, of New York city. 
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ADDREss OF WILLIAM L. Moyer, PReEsmIDENT NATIONAL SHOE AND LEATHER 
Bank, NEw YORK. 


Mr. President and Gentlemen— After the gentle reminder to which we have just listened, 
I certainly feel like taking as little time as possible. Furthermore, the address to which we 
have just listened has been so complete and covers the subject so thoroughly that it seems 
hardly possible for me to add anything to it. 

We cannot but agree to the objections raised by Mr. Austin regarding persona! bonds, 
and we cannot help commend the work done by the Missouri Bankers’ Association along the 
line of getting lower rates for its members and at the same time affording adequate security 
against fraud. 

The question of fidelity insurance is one of the most important that the banks of the 
country have to consider to-day, and yet it is one that has been given comparatively little 
thought and attention. 

It would be impossible for me to enter into any detai! about the great variety of com- 
panies engaged in this business, and I will simply refer to some statistics furnished me by 
Mr. Frank L. Hamilton, of Illinois, the chairman of the fidelity bond committee of the 
American Bankers’ Association. He says: “In 1902 there were 17,250 employees of banks 
members of the American Bankers’ Association bonded in fidelity companies. The total 
amount of these bonds was $133,000,000. The premium paid was $388,000.” 

From the same source I received the astounding information to me that the banks of 
the State of New York are paying on an average $4.25 per thousand for their insurance, 
while in other States the rates range as low as $2 per thousand, and these rates are made by 
the same companies, yet we have always assumed that the more hazardous risks are in the 
West. 

Lack of uniformity in the bonds issued by different companies makes it difficult to col- 
lect in case of loss. Therefore, the committee of which Mr. Hamilton is chairman has ren- 
dered a great service to the banks of the country by preparing a bond which is practically 
incontestable. The committee claims that there is not a bond written by any company that 
the company is legally bound to pay, with the sole exception of the copyrighted form 
adopted by the American Bankers’ Association, and that fifty to sixty per cent. of the claims 
against the different companies are contested. 

It is expected that further action will be taken by the American Bankers’ Association at 
its forthcoming convention in October looking to the establishment of a fidelity bond de- 
partment, or the organization of a new company to provide bonds for the employees of 
members of the American Bankers’* Association. 

A great deal more might be said on this subject, but as my time has more than expired, 
and as I know Mr. Jones will havesomething interesting to say, I will give way to him. 


THE PRESIDENT: I will call upon Mr. R. W. Jones, Jr., President of the Ori- 
ental Bank of New York. 


ADDREss OF R. W. JONES, JR., PRESIDENT OF THE ORIENTAL BANK, OF 
New YORK. 


Mr. President and Members of the New York State Bankers’ Association—] began my 
banking career in a small bank in a small town, and [ had the good fortune to begin under a 
gentleman who was of the most distinct David Harum type. If there was one principle he 
tried to inculcate in me above any other it was that I should not talk. He kept saying to me, 
**Don’t you have anything to say ; let the other fellows do all the talking; but if you have 
got to talk, ask questions.” So great has been my confidence in that advice and my belief in 
the principle of following precedents and the experience of others, that I have followed that 
rule literally to the very best of my ability. 

The development of machinery for handling commerce and finance is exceedingly in- 
teresting, and while we do not so regard it, there is as much ingenuity displayed in the de- 
velopment of that machinery as there is in the development of manufacturing enterprise in 
machinery adapted to supplying the needs of modern civilization. One of the products of 
that invention is the corporate fidelity insurance company. There has been no invention 
in modern times that has proven more serviceable and adds more to the safety of banking 
business. The details of it have been so thoroughly gone into by gentlemen who have pre- 
ceded me that I shall not undertake to discuss them, And right here I shall fall back into 
my old habit of asking questions. 1 do not know what has been done by this association 
in this respect. Howis that, Mr. Pierson; has anything been done? 


ACTING-SECRETARY PrierRsON: Nothing. 
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Mr. JONES (continuing): Then I feel very sure that this association can with great profit 
appoint a committee whose duty it shall be, tirst, to look into the forms of fidelity insurance 
bonds that are held by its members, and, secondiy, the rates that they are paying for their in- 


surance. 

It was my good fortune to be a member of the Missouri Bankers’ Association, and I know 
of the wonderful result accomplished there, and I should be very glad indeed if at this meet- 
ing a motion is made and carried to appoint a committee whose special duty it shall be, first, 
to see that the assured are protected. Not one banker, I dare say, reads the provisions of 
his policy, and while he has paid the premium there is clause after clause which almost renders 
the payment of the policy impossible should the company see fit to contest it. 

The American Bankers’ Association at Denver in 1898, appointed a special committee, 
which took up the matter and rendered a very great service. The resuit was the adoption of 
the American Bankers’ Association form of bond, which is uniform, simple and plain. 

The principle of insurance has met with a wonderful reception in every line almost where 
it has been adopted. The great financial corporations of this day are the insurance com- 
panies. There is nothing more welcome than the protection which they give and the feeling 
of security which they assure. I heard of a lady whose husband died recently and she was 
wiring the sad news to her brother the next morning: * John died last night. Loss fuily 
covered by insurance.” There is no question about the fact that that made its impression 
upon this lady even in the moment of her deepest bereavement. 

One of the great advantages of the uniformity of insurance policies is in the fact that it 
increases the business of the insurance company itself. An insurance company, particularly 
in a new line of business, blazing its own way in acommunity, is likely to look at the matter 
from its own standpoint and not from the standpoint of the insured. The great advantages 
in the exchange of opinions is in the developing of a policy that which will be simple and at 
the same time which will work. The companies do not lose, as is shown undoubtedly by the 
experience of the State of Missouri, where the companies are gaining more business than in 
almost any other State in the Union; the rates are reduced, and a man is thereby rather in- 
clined to take more insurance than he would otherwise have taken. 

I should be very glad, gentlemen, if you would appoint a committee here to-day, if you 
want practical results, and if you do so I am very sure you will not regret it. 


THE PRESIDENT: Is it the sense of the meeting that a committee shall be ap- 
pointed on this subject, as has been suggested? 

BRADFORD RHODES: I move that the Chair appoint a committee of three to tuke 
up this subject and report at the next annual meeting. 

The motion was seconded and carried. 

The acting secretary read a letter from William Sherer, Manager of the New 
York Clearing-House, expressing his regret at his inability to be present and address 
the convention. 

THE PRESIDENT: Is there any new business to come before the convention ? 

LEO SCHLESINGER : I regret that the matter of interest on deposits has not been 
brought up so it might be discussed. I thought that was the most vital question 
that would come before this convention. 

THE PRESIDENT: I would state that that matter was thoroughly considered by 
the council of administration in its report which wasread yesterday wherein it said : 

‘‘This council recommends to the association the consideration of some action 
which will discourage the payment of interest on daily balance of individual de- 
positors.” 

That will go out as the recommendation of this convention, the Chair holding 
that the reception and adoption of the report of the council of administration car- 
ried with it the adoption of the recommendations contained in the report. 

Mr. SCHLESINGER: With all due deference to the recommendation of the coun- 
cil, I still think we ought to have discussed the matter, so as to give the council the 
benefit of whatever might be said on the subject here; but being that you are desir- 
ous of getting through with the business of the hour, I will only say this, that the 
regret at Superintendent Kilburn not being here, reminds me that if we hold our 
conventions a week or ten days earlier, we may perhaps have the pleasure of seeing 
the Superintendent, as he will thereby be relieved from the attack of hay fever which 
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is prevalent about this season of the year. On the other hand, Superintendent Kil- 
burn, who I am sure was in earnest when he stated that the payment of interest on 
deposits was suicidal, if he will only take up the great trust companies and help the 
bankers of this State regarding the interest question, either curtailing the advant- 
ages which the trust companies have over the banks, or in some other way curtailing 
the privileges which they have in the way of making money on their investments, 
or extend the charters of the banks of this State and give them an opportunity todo 
business which perhaps many of you gentlemen who desire to doa straightforward 
and humble banking business would not attempt to do what the trust companies are 
doing. 

Last winter I went before the Legislature trying to pass a bill for the purpose of 
compelling the trust companies to keep up a proper reserve. The Legislature 
turned down the bill for the simple reason that the clearing-house of New York 
found that it was necessary for the safety of the community that the trust com- 
panies should have a proper reserve on hand. What was the result? The largest 
trust companies in New York withdrew from clearing-house privileges, and the 
weak kneed companies that couldn’t afford to be independent remained. The most 
recent illustration is the Trust Company of the Republic with a million dollars cap- 
ital undertaking to write a gigantic scheme amounting to forty-five millions, and by 
investigation it was shown that they would have made eighty-eight per cent. of 
their capital if they could have carried the scheme through. What was the re- 
sult? Here was the stock bought by unfortunate investors who invested in their 
stock at 370. Last winter it dropped to 150. Now you can buy it for twenty-five. 

This is just one result showing what the trust companies can do. I think that 
if this matter was again brought up and if this association would employ a proper 
man at Albany, as is done by almost every other branch of industry to look after 
all bills, and if any gentleman in this association desires to go to Albany to bring 
up matters for the benefit of the gentlemen at large, he should have some proper 
assistance there. I received none from New York, for a very good reason. 

THE PRESIDENT: All great reforms come slowly. That is a serious question 
and it will, of course, have to be met, but we cannot accomplish the results we like 
ina moment. It will take time and there must be concerted action by all the banks. 
Now, it is the moral effect of discussing this subject during the past year that this 
resolution will go out as a recommendation from this association. It will go back 
to the council of administration to develop some plan that will probably be pre- 
sented in the future that will wipe out that ruinous business. But if any gentle- 
man to-day can offer this association a right plan for its remedy, I have no doubt 
that the association would be willing to consider and act upon it at once. 

Mr. SCHLESINGER: I agree with the Chair in the statement that all great re- 
forms come slowly, but if you allow this to continue with the trust companies in a 
short time you will not know where you stand. 

THE PRESIDENT: Have you a motion to make on the subject, Mr. Schlesinger ? 

Mr. SCHLESINGER: No, sir; I only wanted to have the matter fully discussed. 

THE PRESIDENT: There is no objection to the fullest discussion of the subject. 

Hrram R. Siti: I think the point made by Mr. Schlesinger is well taken. If 
we are to adopt the recommendation made by the council of administration it does 
seem to me that there should be some discussion of the matter by the members 
present. Whether that discussion should be had now or at the time the recom- 
mendation comes up for adoption is, I suppose, for the Chair to decide. 

The matter of the payment of interest on daily balances is one that is governed 
very largely by the people who are managing the banks. The gentleman who read 
the paper on daily balances based his calculation upon a four per cent. rate paid to 
depositors. It seems to me that isa wrong premise to goon. Any bank that pays 
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four per cent. on daily balances, it will be just as well for a convention to recom- 
mend to depositors not to place their money in that bank as to recommend that we 
pay no inéerest on daily balances. I do not think any one bank can afford to pay 
four per cent. on daily balances. The question as to what they can afford to pay 
depends very largely upon the business they do and upon the management of the 
bank, and it seems to me that that should be left largely to the individual banks or 
bankers according to the locality they are in and the manner of their doing business. 

Davip CROMWELL, of White Plains: This is an exceedingly important ques- 
tion, and I fully concur in the views that have been expressed, that it is wrong to 
pay large rates of interest on daily balances. I feel, however, that the reference of 
this matter to the council of administration is by far the best way to deal with it. 
It is a matter that requires a great deal of thought, and, in the hands of a commit- 
tee, the various recommendations can be carefully considered and taken up. 
While I believe that discussion of the matter would be advantageous, still I do not 
see that we can do much more than express our opinion until after we shall have 
heard from a committee that has carefully considered the matter and is in shape to 
make some report. 

Epwarpb Exswortu: If this matter is going back to the council of administra- 
tion, I trust that they will give it careful consideration, and then see to it that the 
interests of the association are represented in Albany in case legislation adverse to 
the banks is attempted. If we have a man at Albany with the New York State 
Bankers’ Association behind him we will accomplish something; otherwise, we 
will not. 

THE PRESIDENT: Is there any further discussion of the subject? If not, is 
there any new business ? 


Mr. SCHLESINGER: I desire to bring up the resolution which I read yesterday 
and which was not in order at that time, viz. : 


Resolved, That the thanks of this convention be tendered to Secretary Shaw, for the wis- 
dom of his decision in depositing the revenue amounting to $40,000,000 in the bunks, and that 
said action be approved. 

The resolution was seconded by several delegates, and was adopted. 

THE PRESIDENT: Is there any other new business ? 

ACTING SECRETARY Prerson: I would like t» offer this resolution. 


Resolved, That the committee which the president will appoint on bank money orders de- 
vise a plan whereby members of this association can be furnished uniform bank money 
orders, with proper advertising matter in connection with the same, at a minimum cost. 
The report of this committee shall be submitted to the council of administration, which is 
hereby empowered and requested to authorize such expenditure as shall in their judgment 
be proper to enable the committee to carry out its recommendations. 


The resolution was duly adopted. 

ACTING SECRETARY PIERSON : On the same subject, I desire to offer another reso- 
lution. 

Resolved, That the delegates from this association to the American Bankers’ Association 


Convention be instructed to use every endeavor at that convention to secure definite action 
favoring bank money orders. 


This resolution was adopted. 

The convention then proceeded to the election of the officers for the year 1904. 
Acting Secretary Pierson was directed to cast the ballot of the convention for the 
election of J. H. DeRidder for president of the association for the ensuing year. 

THE PRESIDENT: I will appoint Mr. Rhodes and Mr. Young to escort President 
DeRidder to the chair. 

Gentlemen, I present the president elect of this association and turn over to him 
the gavel. 
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PRESIDENT DERIDDER: Mr. President, Ladies and Gentlemen of the Convention— 
To be chosen to preside over the deliberations of the New York State Bankers’ Asso- 
ciation is a compliment and an honor. I fully appreciate the important position this 
association bears to the other State associations, having within its membership the 
capital and talent commanding the finances of this country, and, I might say, the 
world. The relations of the banks are so interwoven with all other commercial in- 
terests that they are a part and parcel of the commercial fabric of our country, so 
that the financial reports of our metropolis are closely watched as the barometer of 
the condition of trade. The relations of the United States Treasury and the banks 
are becoming more closely allied, and I apprehend the time will not be far distant 
when the financing of the Government will be done through the banks of the coun- 
try. The great and most important political questions are to-day centered in the es- 
tablishment of a currency which shall not only be absolutely sound, but shall have 
an elasticity which will meet the demands of our growing and important commer- 
cial interests. 

I feel justly proud that ten years ago I had the honor, with a few gentlemen 
who met in Buffalo, to assist in organizing this association. 

From that small beginning the association has grown, a now it embraces 
almost the entire banking capital of the State. 

It is with a feeling of reservation and diffidence that I assume the responsibilities 
of this office, following in the wake of my illustrious predecessors, but I ask for 
your indulgence and support, and beg to thank you for this distinguished honor. 

The election of vice-president is in order, gentlemen. 

Mr. E_swortH: I move that the president cast one ballot for the election of 
Mr. Pierson for vice-president. 

The motion was seconded and carried. 

PRESIDENT DERIDDER: I have the pleasure to announce that I have cast the 
ballot of the association for Mr. Lewis E. Pierson for vice-president of the associa- 
tion for the ensuing year, and declare him regularly elected to that office. 

VICE-PRESIDENT PIERSON: Gentlemen, I thank you for the honor you have con- 
ferred upon me. 

PRESIDENT DERIDDER: Next is the election of secretary. 

Mr. SmiTH: I move that the acting secretary be directed to cast the ballot of 
the association for the election of Mr. E. O. Eldredge for secretary for the ensuing 
year. 

The motion was seconded and carried ; Acting-Secretary Pierson cast one ballot 
and the Chair declared Mr. Eldredge duly elected secretary for the ensuing year. 

E. O. ELDREDGE: Mr. President and Gentlemen—lI thank you for the honor 
conferred upon me, and I will endeavor to discharge the duties of the office to your 
satisfaction. 

THE PRESIDENT: Next in order is the election of treasurer. 

On motion, the acting-secretary cast one ballot for David Cromwell, of White 
Plains, and he was declared duly elected treasurer of the association for the ensuing 
year, 

Davip CROMWELL: Mr. President and Gentlemen—I desire to thank you very 
much for the compliment you have paid me. I have had the privilege of being as- 
sociated with this association since its organization, and have ever taken a great 
deal of interest in its work. I feel that among the various treasurerships which it 
has been my privilege to fill in this life, there is none that has come to me with so 
much pleasure to myself as this. 

THE PRESIDENT: It is usual at this time to nominate delegates to the conven- 
tion of the American Bankers’ Association, October 20-23 at San Francisco, Cal. 
The retiring president of this association is generally elected as delegate-at-large. 

6 
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Davip CROMWELL: I move that Hon. Stephen M. Griswold be elected delegate- 
at-large, with power of substitution. The motion was seconded and carried. 

THE PRESIDENT: Each group is entitled to one delegate. The Chair is now 
ready to receive nominations. 

E. C. McDovuGaL: Group I has no chairman here, and the nomination I am going 
to make, therefore, is entirely an individual one. I name Mr. Clarence W. Ham- 
mond, of Buffato. 

The nomination of Mr. Hammond was seconded, and he was elected. 

PRESIDENT DERmpDER: Group II is not represented. It might be well for the 
secretary of that group to send in to the secretary of the association the name of its 
delegate, so that his name may be included in the list. 

E. O. ELDREDGE: Group II names Hon. A. B. Sawyer as its delegate, with 
power of substitution. 

PRESIDENT DERIDDER: The delegates elected have power to name a substitute 
in the event that they cannot themselves go. 

The nomination of Mr. Sawyer was seconded and he was elected. 

A DELEGATE: On behalf of Group IV I nominate J. R. Van Wagenen, of Ox- 
ford. 

The nomination of Mr. Van Wagenen was seconded and he was elected. 

A DELEGATE: Group V nominates F. 8. Sexton, of Gloversville. 

The nomination of Mr. Sexton was seconded, and he was elected. 

Davip CROMWELL: Mr. Elsworth is chairman of Group VI, but as he is out of 
the hall at the moment I will name the gentleman who was agreed upon by the 
members yesterday as our delegate—Mr. Bradford Rhodes. 

The nomination of Mr. Rhodes was seconded, and he was elected. 

Hrram R. SmitrH: Group VII nominates Mr. Henry E. Hutchinson. 

The nomination of Mr. Hutchinson was seconded and he was elected. 

A. H. Curtis: I may say that I am not authorized to speak for Group VIII, 
but I am going to the convention at San Francisco. 

Lewis E. Prerson: Then I move that Mr. Curtis be elected as the delegate. 

The nomination of Mr. Curtis was seconded, and he was elected. 

PRESIDENT DERIDDER: I would name as the gentlemen to compose the com- 
mittee on bank money orders the following : 

Lewis E. Pierson, of New York; F. E. Lyford, of Waverly ; Hiram R. Smith, 
of Rockville Centre. 

On motion of A. H. Curtis, a vote of thanks was extended to the retiring 
officers of the association. 

E. O. ELDREDGE: I desire to allude to the particularly gracious services ren- 
dered by Mr. Pierson in stepping into the breach which arose in connection with 
the office of secretary of this association, and to offer a special resolution of thanks 
to him, in which I am sure every member of the association will heartily join. 

The motion was seconded and carried by a rising vote. 

Hiram R. Smrtu: Mr. President, I rise to inquire if we are not to take any 
action on the recommendations made by the council of administration in their 
report, which was submitted yesterday ? 

Lewis E. Pierson: With the permission of the Chair, I will state, in answer 
to the inquiry of the gentleman from Long Island, that Mr. Griswold, our retiring 
president, after going over the by-laws of the association, decided that the action 
of the convention in accepting and approving the report of the council of adminis- 
tration carried with it the approval of all the recommendations contained in the 
report. e 

PRESIDENT DER«DDER: Is there any other business to come before the conven- 
tion ? 
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Lewis E. Prerson: I would move a vote of thanks to each of the polo teams 
who favored us with the entertainment yesterday afternoon, and that the incoming 
secretary be instructed to express our thanks to them in suitable communications. 
(The motion was seconded and carried.) I would also move that the thanks of the 
convention be extended to the speakers who have favored us with addresses at this 
convention, and that the incoming secretary be instructed to convey the same in a 
suitable communication to those gentlemen. 


The motion was seconded and carried. 


PRESIDENT DERIDDER: I believe this concludes the business before the conven- 
tion, and I therefore declare the convention adjourned sine die. 
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United National Bank; Geo. P. Ide, Pres, 
Manufacturers’ National Bank; F.N. Mann, 
Vice-Pres., Wm. Kemp, Pres., Mutual Na- 
tional Bank; F. H. Rowe, Jr., Director 
Central National Bank; Wm. C. Feathers, 
Accountant Manufacturers’ Nat. Bank; 
A. B. Cobden, Cas. People’s Bank; F. E. 
Howe, Cas., Frank Gilbert, Director, Man- 
ufacturers’ National Bank; Henry Colvin, 
Cas. National State Bank. 

Utica—D. A. Avery, Cas. Second National 
Bank. 

Waterloo—Jas. H. Haslett, Vice-Pres. First 
National Bank. 

Watertown—Geo. B. Massey, Vice-Pres. Jef- 
ferson Co. National Bank. 

Watervliet— Thos. Knickerbacker, Pres., A. 
T. Phelps, Cas., National Bank of West 
Troy. 

Waverly—F. E. Lyford, Pres. First National 
Bank; J. T. Sawyer, Pres. Citizens’ Bank. 
White Plains—David Cromwell, Pres. First 

National Bank. 

Worcester—Geo. B. Crippen, Cas. Bank of 
Worcester. 

Yonkers—Peter J. Elting, Pres. Westchester 
Trust Co, 


Farmers’ Na- 


Mohawk 


GUESTS. 


Adams—Mrs, G. W. Hannahs. 

Albany—Mrs. W.J. Nash, Mrs. J. J. Gallogly. 

Baldwinsville—Miss Morris. 

Ballston Spa—Mrs. Kerley, Mrs. Burke, Miss 
Agnes Christopher. 

Batavia—Mrs. J. L. Bigelow. 

Brooklyn—Miss Randall, Miss Ella 8. Huteh- 
inson, Mrs, Griswold. 

Buffalo—Mrs. A. D. Bissell. 

Brewsters—Mrs. F. Wells. 

Cooperstown—Mrs. G. M. Jarvis, D. H Greg- 
ory, Mrs. D. H. Gregory, Miss Randall, 
Mrs. Turner. 

Chicago—Chas, O. Austin, National Bank of 
North America; Mrs. C.O. Austin. 
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Ft. Edward—Mrs. A. R. Wing, Miss Nellie 
Wing, Mrs. A. Emerson, Miss E. Emer- 
son. 

Freeport—Mrs. William G. Miller. 

Herkimer—Mrs. Brayton, Miss Brayton, Mrs. 
Haslehurst, Miss F. Haslehurst. 

Hoosick Falls—Mrs. Runkle. 

Hudson—Mrs. F. C. Haviland. 

Huntington—Henry Bush, Miss Irwin, Miss 
G. Irwin, Mrs. Young, Mrs. Sammis, Mrs. 
Irwin. 

Jamaica—Mrs. Crandell, Mrs. S. R. Smith, 
Mrs. A. P. Crandell. 

Jacksonville, Fla.—Mrs. Arthur F. Perry. 

Jersey City—N. J. Edge. 

Little Rock, Ark.—B. J. Brown. 

Mexico—C, A. Peck, Grace L. Babcock. 

Minneapolis, Minn.—J. Chapman, Jr. 

Mt. Kisco—Mrs. F. M. Carpenter. 

New York—R. S. Doolittle, Federal Bank: 
Chas. A. Morrison, stenographer; C. H. 
Senauer, “American Banker”; Edwin 
Goodall, Bankers’ Money Order Associa- 
tion; Jas. R. Branch, Secretary American 
Bankers’ Association; F. H. Hooke, Pres. 
*“ Financial Age;” A. H. Auge,**The Fi- 
nancier;” Editor ‘‘American Banker;”’ 
Mrs. W. O. Jones, Mrs. A. H. Curtis, John 
W. Wooten, Mrs. F. E, Lewis, Mrs. H. A. 
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Peck, Mrs. J.M. Donald, Mrs. C.A. Morrison, 
Miss H. A. Senauer, Miss C. E. Senauer, 
Walter B. Manny, Mrs. Guggenheim, Mrs. 
Sulzberger. 

Niagara—Mrs. Pfohl. 

Northville—Mrs. Eglin. 

Patchogue—Mrs. Overton. 

Pen Yan—Mrs. Baldwin. 

Philadelphia—H. Baker, Merchants’ National 
Bank. 

Poland—Mrs. 8S. R. Brayton, J. W. Brayton, 
Mrs. J. W. Brayton. 

Port Chester—Mrs. J. W. Ingman, Miss Ing- 
man, Florence E. Ingman. 

Port Jefferson—Mrs. E. M. Davis. 

Pulaski—Mrs. Clark. 

Red Hook—Mrs. Elseffer, Elizabeth P. Adams, 
Katherine Adams. 

Rockville Center—Mrs. H.R. Smith. 

Rondout—Miss Canfield. 

Stamford—Mrs. Merchant. 

Syracuse—Mrs, Bridgeman. 

Troy—-Mrs. Colvin, Mrs. J. H. Neher, Mrs. 
Mann, Mrs. Kemp, Mrs. Rowe, Mrs. Cob- 
den. 

Waverly—Mrs. F. E. Lyford. 

Waterloo—Mrs. J. Haslet. — 

White Plains—Mrs. D. Cromwell. 

Worcester—Mrs. G. B. Crippen. 








Savings Departments in National Banks. 


Editor Bankers’ Magazine: 


Sir: I have read with considerable satisfaction the article in your August number by 


W. H. Bryan with relation to banks and trust companies. 


We are specially interested in the 


question, as we are now operating a savings department in connection with our bank, and 
have adopted the usual rules of Savings banks requiring notice in case of withdrawal of 


deposits. 


We have been in doubt whether, under the provisions of the National Banking Act, these 
rules could be enforced against depositors in that department. Mr. Bryan does not discuss 
this feature of the subject, and, while the Comptroller has approved savings departments in 
National banks, the question of the enforcement of regulations with reference to with- 
drawals is a very important one, and of general interest to the National banks at this time. 

An article on that subject would certainly be very acceptable to your readers. 


Very truly yours, 


JAMES EVANS, President National Bank of McKeesport. 


MCKEESPORT, PA., September 16. 


Gold Basis for Mexico.—The report of Mexico’s Monetary Commission, sent abroad, is 
now published in Spanish. Among the more interesting points are the following: 





‘**In Russia and in England, especially, the immediate establishment of a gold standard in 
China is regarded almost as impracticable. In the monetary system that is recommended for 
the purpose of bringing about a fixity of international exchange the price in gold of bar sil- 
ver and the value in gold of silver money are absolutely disassociated. The former, the re- 
port says, may fluctuate in the market, whereas silver money will always have a fixed value 
in gold—hence the stability of international exchange. This fixed value in gold, the report 
continues, will be maintained by the Governments by certain regulations, one of which will 
be the closing of the mints to the free coinage of silver.” 
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INDIANA BANKERS’ ASSOCIATION. 








The seventh annual convention of the Indiana Bankers’ Association met at 
South Bend September 9and 10. President R. L. O’Hair, President of the Centra) 
National Bank, Greencastle, called the convention to order in the banquet-room of 
the Oliver Hotel, at 10 o’clock A. M., September 9. Prayer was offered by Rev. 
E. P. Bennett, and an address of welcome was delivered by Mayor Edward J. 
Fogarty, of South Bend, who said.: 








WELCOME By Mayor FOGARTY. 







Through the courtesy of your committee I am permitted to express the hearty welcome 
and good fellowship of the people of South Bend, and in performing this very pleasant duty 
I welcome you not in a formal, perfunctory manner but heartily, with all the warmth of 
hospitality which characterizes our people. We are glad to greet visitorsin the city. We 
welcome strangers within our gates because we are proud of our city and in knowing that 
no visitor has been disappointed in his expectations when visiting South Bend. 

We are proud of our fame as a manufacturing center, proud of our mammoth indus- 
tries, whose wares are known in all the markets of the world. We are proud of our schools, 
both public and private, proud of the great University of Notre Dame and its auxiliary 
academy, St. Mary’s. Weare proud of the city, of its buildings, its many evidences of thrift 
and progress, of our civic improvements, with miles of beautiful paved streets lined with 
commodious and attractive homes, and we are especially proud of our citizenship, of the 
energetic, rugged manhood which has aided in the development of the city from Alexis 
Coquillard down to the last and most humble recruit to our population. Destroy the city 
and it would rise again, for its wealth is not in gold or things material, but in the intelligent, 
progressive, iaw-abiding spirit of our people. 

We greet you here as busy men who have behind you substantial interests, and who come 
together to advance the usefulness of institutions closely connected with the commercial 
development of the country. We know that your time will be well occupied, yet we extend 
to you the freedom of the city. We hope that you will have time to become acquainted 
with South Bend, to learn to know its people, to observe the substantial progress upon which 
we rely, and as mayor of this city and on behalf of its people I present to you for your in- 
spection during your sojourn an ideal place of abode undisturbed by social disorders, where 
labor and capital understand each other, and empleyer and employee stand arm in arm; a 
clean city of healthful laboring people, a nucleus of a great municipality, who believe in 
living as we move along. 

































At the conclusion of Mayor Fogarty’s speech President O’Hair delivered his an- 
nual address, which was as follows: 


ANNUAL ADDRESS OF PRESIDENT R. L. O’HArR. 


In times of exceptional prosperity, when speculation usually accompanies rising prices, 
the inevitable working of monetary laws is quite likely to be disregarded, but in due course 
of time these laws will nevertheless bring logical consequences with fatal precision. 

The facts and reasons advanced for the promotions, combinations and capitalization of 
new industrial companies in recent years are familiar to all of us. Although their opera- 
tions were at the time dazzling and fascinating, they were in truth only the peculiar forms 
in which the speculative mania—(an old malady)—has asserted itself in present conditions. 
The special character of the new industrial organizations, and the legal] questions involved 
in their operations, were new; but the executive expansion, the stretching of valuations 
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the rise of securities under the aid of syndicates to a price which led the investing public to 
refuse to buy, these were all familiar phenomena. 

The period of inflation, however, is inevitably and always followed by a period of detia- 
tion. This is as certain as fate, and we are now in a time of unmistakable reaction from ex- 
cessive speculation in securities. 

In former experiences its general characteristics have been observed time and again and 
they are clearly observable to-day. It is the relation of the banks to this situation and its 
lesson in regard to our currency which is of very grave practical importance, and it is my 
purpose briefly to discuss the relations now existing between the banks and the money 
market. 

As every banker knows, a loan granted by a bank is not necessarily a loan of money: in 
most financial centres actual money is not passed. The loan isa case of buying and selling ; 
the bank buys the right to receive a definite sum in the future, say thirty, sixty or ninety 
days, and it gives the borrower the right to draw a definite sum on demand. Ordinarily, 
where checks and drafts are in use, the borrower will seldom exercise his right to draw by 
asking for actual cash from the reserves. In the main, what he wishes is a means of pay- 
ment acceptable to those to whom he is indebted. In other words, the chief function of a 
bank in the business community is the coining of salable property into means of payment 
by means of discounting paper based on transactions in goods or property. The discount 
operation places the bank in a certain legal control over the values lying beneath the trans- 
actions. The means of payment arising out of the process appears in the shape of a deposit 
account to the credit of the borrower, and the total sum of such means of payment thus 
created is roughly given, in the total of the bank’s deposits, to the country. 


NEW PROBLEMS FOR BANKERS. 


The new industrial combinations, with their expanded capitalization—some of it admit- 
tedly carried only on ** good will’’—have raised new problems for the banker in judging of 
collateral. Recent developments, moreover, make it clear that these problems have not 
been wisely pondered by influential elements in certain quarters. Banks have been forced 
out of their legitimate functions to assist operations in Wall Street. The disposal of securi- 
ties in the stock market has often been assumed to be of greater importance than the safety 
of the deposit item. As every interested person knows, enormous blocks of unsalable secur- 
ities have been held by financial institutions as collateral for loans to syndicates and pro- 
moters. The extent to which this practice has been carried on can be realized only by the 
severity of the recent enforced liquidation, and in the end only by the purging effects of a 
eommercial crisis. 

POSSIBLE DANGERS TO THE BANKS. 


The element of danger to the banks arising from the peculiar character of many new se- 
curities offered for collateral, is to be found in the conditions affecting their market price. 
Any obligation is regulated as to its price by the rate of dividend, the certainty of that in- 
come and by itsterm. In past years railway and other bonds and stocks of well-known com- 
panies, whose affairs were known and whose conditions were stable, afforded a class of 
collateral easy to deal with; but there are now new classes of securities having certain char- 
acteristic qualities which must modify our general judgment; consequently the selling 
price of a stock may vary because of very slight actual changes, or even because of expected 
changes in the rate of dividend. A fall of only one per cent, in the dividend will cause a de- 
cline of perhaps thirty points in the market price of a stock. Now the peculiarity of the 
new industrial securities is that they differ from those of many settled enterprises by the 
fact of their dependence on the endless changes of business prosperity or depression. These 
changes are certain to make large fluctuations in the net profits of an industry or to de- 
stroy them entirely. 

But it is to be remembered that the value of enormous capitalizations will be directly 
modified by slight changes 1n the actual dividends. That is, an enormous shrinkage of mil- 
lions of dollars in the face value of collateral may result from inevitable changes in the net 
profits of special industries. If a given industry has a seven per cent. preferred stock out- 
standing to the amount of $500,000,000 at par, a change in the prospects of the industry, with- 
out an actual reduction of dividends, would lower the face value of the stock by $150,000,000, 
and an actual reduction of dividend to six per cent. would cause another enormous fall in 
nominal market prices. This is a case where very slight changes might produce enormous 
results in the collateral! offered to banks. 

In brief, enormous fluctuations in the new collateral are now possible because they are 
directly affected by the ups and downs of trade and commerce. This is,in my judgment, the 
peculiar and really serious element in the existing situation which must be faced by the 
banks. Taking the institutions of the country as a whole, they must expect to have a 
shrinkage of hundreds of millions of dollars in the face value of these new securities. Just 
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to the extent that our banks, trust companies and individuals have loaded themselves with 
these new securities will the money market have been seriously affected. Just to the extent 
that such collateral for loans has been taken by our financial institutions, at the high specu- 
lative value of the promoters, a corresponding demand item has been created against the 
banks in the deposit account; and the tenderness of the money market in recent months has 
been due to the fact that the banks may be called on for cash to the full amount of this de- 
mand item. Then, even if the collateral behind the loan item shrinks enormously, the banks 
are still bound by the obligation to pay the demand deposit resulting from the original loans. 

Here is the rub. So far as the deposit item has been enlarged by loans based on this dan- 
gerous class of securities and the resources of the banks locked up, the demands of legiti- 
mate borrowers could not be met. When a desirable business enterprise has need of new 
capital, when the moving of our new crops and live stock from our farms demand assistance 
from the banks, the money market has been found to be in a sensitive condition. 

Merchants cannot expand their business and new investments are postponed to the gen- 
eral disadvantage of wage earners and production. But if the money market had not been 
choked with doubtful collateral, the accommodation to desirable borrowers would have been 
easy and cheap. 

Therefore the explanation of the present condition of the mceney market, its inability to 
respond freely to new demands, its evident difficulty in maintaining its normal condition, is 
to be found not so much in a scarcity of money, as in the presence of a vast mass of doubt- 
ful and speculative collateral held as the basis of loans. This ismy diagnosis of the disease ; 
in fact, already for more than six months nature has been purging the patient and if it con- 
tinues gradually we may thereby escape a severe crisis. There would have been little talk 
about the scarcity of money if some financial institution had not been loaded with promotion 
securities, 

The real remedy for the tightness of the money market is not to be found in an issue of 
more circulation, but by the avoidance of the speculative securities of Wall Street. 

Under our present system of banking the method of issuing notes, while unquestionably 
safe, affords little or no elasticity to banks requiring a note issue. But in the great financial 
centers, where checks and deposits form almost the entire means of payment, the only ques- 
tion is whether sufficient sums of legal money can be obtained to keep reserves at a safe 
point. Nomatter how much the circulation is, no matter how much the absolute quantity 
of reserve in the banks of the country, a reckless acceptance of speculative securities could 
so inflate the deposits, or demand liabilities, that even a very large sum of resources would 
be a small percentage of the liabilities and money would be as tight as ever. 

To urge an enlargement of the bank circulation, however, as a means of enabling enor- 
mous flotations of industrial securities to be carried by present holders is as useless as it is 
imprudent. 

There is, however, a widespread and mistaken idea that prices of goods and even of secur- 
ities would be raised by an issue of more money. Doubtless this belief lies behind some of 
the thoughtless cry for an increased elasticity of the currency. Butit is plain to most busi- 
ness men that prices of the products of our country cannot be modified through changes in 
our money, only by a change in the value of the standard money of the country. We have 
a. gold standard and gold prices; to change our level of prices by manipulating our money 
we must do something to change the value of gold. Solong as National bank notes are re- 
deemable in legal money as good as gold, anaddition to their quantity will not change the 
value of gold or the gold prices of the country. 

The fact is, the National bank notes, greenbacks, checds, drafts and even silver dollars 
are in this country not the standard by which prices are fixed, but only the medium of 
exchange. These mediums of exchange are kept equal to gold by some system of redemp- 
tion direct, or indirect, and do not directly affect prices in gold; this fluctuation in amount 
ought to correspond to the demands of the business public tor a medium of exchange, ris- 
ing automatically with the increase of transactions and falling when the need has passed. 
But it should always be kept distinctly in mind and always emphasized that there is a 
great difference between the standard in which prices are expressed and the medium of ex- 
change by which goods are most conveniently transferred. Goods are coined into means of 
payment by banks when a loan is made on the basis of goods followed by a deposit account 
to the amount of the loan and leading to the use of checks, so that no cash enters into the 
process beyond the store of money kept inthe reserve. Thus is provided a highly efficient 
medium of exchange which is absolutely elastic, expanding exactly according to the busi- 
ness operations and diminishing as men contract their enterprises and cease to ask for 

oans. 

A proper examination of this function of banks in a business community, a knowledge 
of the medium of exchange thus created by the banks, one which has been long used, tested 
by experience, familiar to everyone, based solely on the assets of the banks, will show that 
the problem of ascarcity of money depends on other things than those sometimes referred 
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to by currency reformers. In short payments between individuals and banks, between 
banks themselves, are almost entirely performed by this elastic medium of exchange 
and in amounts fairly well represented by the enormous figures of the clearings of the 
country. It is this familiar, long-used and elastic medium of exchange which depends for its 
solvency wholly on the character of the collateral accepted by the banks. This is why it has 
seemed to me to-day so important to discuss the central questions involving the nature of 
existing industrial securities and the consequences arising therefrom which affect the rela- 
tions of the banks to the money market. 

In meeting the difficulties due to the inelasticity of National bank circulation, wisdom 
and expert knowledge should be regarded. There may be differences of opinion as to the basis 
provided for the circulation. 

Certain it is that both in reason and experience a circulation secured solely by bonds, no 
matter how good, can never be and never has been elastic. Nor should the cry of “ wild- 
cat” currency be applied ignorantly to notes secured by the so-called “‘assets.”’ For it will 
be remembered that many of the present cases of worthless notes to which such epithets 
were applied were bond-secured notes. Afterall is said, however, it will be found that what- 
ever the system of note issues, the essential soundness of the demand liabilities—whether in 
the form of notes or deposits—depends upon the kind of collateral or assets held for loans. 
That is, it depends on the management of the bank more than upon any particular system. 


Andrew Smith, Assistant Cashier of the American National Bank, Indianapolis, 
read his annual report as secretary of the association. It showed a membership of 
415, compared with 364 at the date of the previous convention. 

W. H. Hart, ex-Auditor of State, delivered an address relating to State supervi- 
sion. In regard to savings banks in Indiana, he said : 


*““The banking laws of Indiana are especially commendable as to Savings institutions, 
The five Savings banks are located at La Fayette, Evansville, La Porte, Terre Haute and 
South Bend. The State not only exercises a close supervision but controls salaries, the 
theory being that the depositors shall share in all the profits and that the management, 
while being of the best financial type, shall keep in view the semi-philanthropic character of 
any institution that cares for the small savings of those who from their daily earnings are 
seeking to build for the future. There is an army of 25,000 depositors in these five banks, 
with deposits of over $6,000,000 and last year nearly aquarter of a million dollars was pald in 
dividends, the expenses of management being less than $60,000.” 


The next speaker was S. R. Flynn, President of the National Live Stock Bank, 
Chicago, who delivered the following address : 


ADDREss OF S. R. FLYNN. 


Mr. President, Ladies and Gentlemen—We areat the end of a chapter in the history of our 
progress. It is well that we pause forserious reflection. Certainly, conditions do not inspire 
optimistic enthusiasm, neither do they warrant pessimistic gloom and gloat. 

Since 1897 this country has indulged in an orgy of speculation so insanely wild that it 
hardly has a parallel in history. Beginning with last September outraged confidence began 
squeezing the water out of stock-market quotations, and it has been squeezing ever since, 
and it is not through squeezing. Do not be deceived by temporary rallies. Stock market 
quotations must reach the level of actual values before confidence will think it safe to enter 
WailStreet again. Many stocks now quoted will no longer be listed when confidence again 
walks abroad in Wall Street. Liquidation, drastic liquidation, will not suffice. There must 
be reorganization. Value given to nothing cannot be maintained. Yet this is what our 
twentieth century financiers have attempted. They have capitalized expense accounts, They 
have capitalized bonuses paid for individual plants, for individual enterprises. They have 
capitalized the promoter’s rake-off. 

The officials of the Government, through misconception of the situation, on several occa- 
sions came to the relief of speculation. It was an unwise use of Government power and can 
be excused only upon the ground that the officials honestly thought disaster in Wall Street 
meant general disaster. 

However, most fortunately, the inevitable was not too long delayed, and therefore legit- 
imate business has not been materially affected. 

Last year we were looking into the future with fear and trembling. To-day we feel the 
worst is over. The anticipated stock market panic has occurred. Yet general business, legiti- 
mate business, is in a healthy. sound and prosperous condition. 

There is nothing in the present financial situation that we would change if we could. 
Credit is easy, business is brisk and speculation is on its back. What more could be desired ? 
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If this situation is the result of unscientific monetary laws, how much cause have we to thank 
fortune that our laws are unscientific. There is no demand for radical change coming from 
any considerable portion of the practical business men of the country. But there has been 
urgent, insistent demand for revolutionary change coming from certain theorists. Since 1898 
and even before that they have urged that all things financial be turned upside down. For- 
tunately they have not had their way. The conservatives have opposed revolutionary change, 
and have gently but firmly adjusted the mental balance of the radicals. Now the radicals have 
become harmless, quite. They disclaim revolutionary purpose. They have ceased to advocate 
branch banking, though branch banking is a necessary condition precedent to the successful 
use of asset currency. Perhaps they have come to realize, as we do, that while branch bank- 
ing is an ideal system for a developed country, it is not the system for a developing country. 
They have abandoned advocacy of true asset currency. After these years of heated discus- 
sion the radicals offer as fully supplying all needed change in our banking and currency laws 
the Fowler bill, which may be rightly titled ** A bill providing for the inflation of our cur- 
rency by the creation of a limited volume of safe inelastic National bank notes based upon 
the assets of such banks.” 

You are all familiar with the last edition of the Fowler bill, and therefore know I have: 
given its proper title. The professed object of the framer of this bill is to provide a currency 
combining perfect safety with perfect elasticity. This is seeking the unattainable. 

The advocates of this legislative offering fiercely defend the safety of the proposed cur- 
rency. I cannot for the life of me see why they waste so much eloquence on this point. No 
one seriously disputes the safety of these notes except, perhaps, Mr. Fowler himself. Ina 
speech recently delivered before the Minnesota bankers, Mr. Fowler made this startling 
statement: ** No bank is bound to redeem its liabilities in gold ; it can use greenbacks, which 
are absolutely worthless, or silver dollars worth about thirty-five cents.’ Section 9 of the 
last Fowler bill provides that his notes shall be redeemed in “ lawful money,” and “lawful 
money ” includes greenbacks, which he says are absolutely worthless, and silver dollars which. 
he says are worth about thirty-five cents. If Mr. Fowler were seriously taken, this gratu- 
itous assault upon the credit of the Government might unsettle our entire monetary system, 
based as it is upon our confidence in the willingness and ability of our Government to redeem 
every form of token money with gold coin, which has accepted value the world over. How- 
ever, doubtless Mr. Fowler was not serious when he made this attack on our national credit,. 
but if he were, no one took him seriously, and so no harm was done. The credit of the Gov- 
ernment remains as high above suspicion as ever. 

For myself, I am quite convinced that the Fowler note would be safe notwithstanding 
this back-handed siap at it. Indeed, it is so perfectly safe that it is perfectly inelastic. There 
is but one way to supply elasticity to a credit note, It must be made in some degree unde- 
sirable. The more undesirable the note may be, the more elastic it will be: always provided 
the degree of undesirability is not so great that the note cannot be forced into circulation. 
A credit note must be safe and it must circulate at par. Neither the banks nor the public 
would tolerate the slightest measure of uncertainty, nor the smallest collection charge. This 
Fowler note is absolutely safe, and it would circulate at par. Wherein is it made sufficiently 
undesirable to be in any degree elastic ? 

The committee reporting the last Fowler bill state: ‘It 1s probable that the whole of 
the proposed issue would find occupation during the coming fall, and as certainly be prac- 
tically all retired during the succeeding spring.” 

1 think it probable that a large part of the proposed issue might find occupation next fall, 
but I am not so sure that practically all put into circulation would be retired during the suc- 
ceeding spring. This claim is comforting, however, in that it indicates that asset currency 
advocates have at last learned the true meaning of the word “elasticity.”” Not long ago an 
inflationist told me that he thought elasticity meant capacity for expansion. Now I think 
they begin to realize that elasticity is the tendency to return to an original condition. Con- 
traction is not only an essential to elasticity, but it is the chief essential. It might be well 
to have a currency that would expand when needed, but it is more essential that it should 
contract when not needed. 

Mr. Fowler’s notes would doubtless go out in the fall, but how is he to get them back in 
the spring as he promises, and keep them in retirement unti) the legitimate demands of an- 
other fall call them again into active service ? 

He tells us that he provides all essential degrees of undesirability to his notes by depriv- 
ing them of the reserve function, thus insuring this promised fall opening and spring closing 
on schedule time. This statement looks very well on paper in the dark, but it will not stand 
the light of practical experience. 

The Fowler bill offers us a perfectly safe note. It isrendered undesirable by depriving it 
of the reserve function. The present National bank note is a perfectly safe note. It is ren-. 
dered undesirable by depriving it of the reserve function. 
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Mr. Fowler says the average life of the present National bank note is 753 days. Can Mr. 
Fowler say why his perfectly safe note, deprived of the reserve function, would not remain 
out 753 days? Why does the present National bank note stay out 753 days? Because it is as 
absolutely safe as any other form of money in circulation. Because there is no good bi i- 
ness reason why a bank should force redemption of the bills of other banks coming into its 
possession. 

How is the present National bank currency handled when it finds its way into a bank ? 
If it is mutilated, it is sorted as required by the department, and placed with the rags 
accumulating for redemption. If it is fit for circulation it is not segregated from other cur- 
rency. At close of business you divide your total currency by five, six or seven according 
to the elasticity of your conscience. The result is your aggregate of National bank notes. 
You then subtract the amount of National bank notes thus discovered to be on hand from 
the total currency, and the remainder is your legal tender, and is a large part of your cash 
reserve. I have examined hundreds of National banks, and I have yet to examine one that 
did not “estimate” the amount of National bank notes on hand. Can anyone guess why 
they would not treat the perfectly safe Fowler note in the same way ? 

I am quite willing to concede that the New York banks do not and would not “esti- 
mate’’ the amount of National bank notes on hand. They live on a higher mora! plane 
down there in New York than we do out here in the West. At least that’s what Director of 
the Mint Roberts and other advocates of inflation claim. Mr. Roberts says the New York 
banks would send all such bank notes in for redemption as soon as received in order to ob- 
tain reserve money. What an unnecessary waste of time! And, by the way, if the New 
York banks now segregate National bank notes and promptly forward them for redemption 
to obtain reserve money in their stead, how is it possible that such notes remain in circula- 
tion until worn out, as Mr. Fowler claims? I have thought a very large proportion of the 
National bank note issue found its way into the New York banks before it was worn out. 

Director Roberts ami the rest may be assured that the New York banks would handle 
this proposed new bank currency in the way that would bring them most profit, and so 
would we all of us. However, I might suggest to the advocates of inflation that the assur- 
ance that New York bankers would promptly redeem this new currency to secure reserve 
money conveys no sense of comfort to the Western banker who would have to supply that 
reserve money. But sucha contingency would hardly arise. 


NOT ELASTICITY BUT ‘‘ MORE MONEY.” 


There is no question of elasticity involved in this discussion. It is an offer of more 
money. Itisan offer of a present addition of about $185,000,000 to the volume of our inflex- 
ible currency. It is offered to us on easy terms. We are told that our refusal to accept this 
offer to inflate the currency is prompted by selfishness. I cannot speak for others, but for 
myself, I know I could add not less than $15,000 per annum to the income of the bank with 
which I am connected, if this bill were to become a law. Yet I oppose it. I oppose it 
because | think it wrong in principle—it is a special privilege. I oppose it because it con- 
templates an outrage upon bank depositors. I know the advocates of this measure assert 
that the depositors would be in identically the same position as they are to-day, if first-lien- 
asset-currency were an accomplished fact. I am surprised that gentlemen who are students 
having a place in public esteem should attempt such transparent deception to quiet the 
fears of the depositors. I oppose this bill because I consider it a dangerous precedent, 
Within two years, finding that the promised spring closing did not materialize, there would 
be demand for a larger fall opening. I oppose this bill because no such degree of inflation is 
needed, nor is it desired by any considerable number of practical business men. The advo- 
cates of the bill declare the New York bankers do not want it. Certainly the Western bank- 
ers do not want it. The Western banks were never in such strong position are they are 
to-day. The situation in the West does not warrant this clamor for inflation. There is no 
menace to our prosperity in present tinancial laws. Now that the stock market sleeps, there 
is nothing threatening our commercial peace and quiet except the labor question. If the 
thinkers would avoid the next business crisis, panic and depression, let them solve the labor 
question. The conflict between labor and capital promises to be the cause of the next com- 
mercial disaster. 

No, this propaganda is a demand for more money. And we do not need more money 
for legitimate purposes. I can see asset currency advocates prick up their ears hearing 
the word money used in this sense, Several of them have criticized Mr. A. J. Frame, an 
able opponent of asset currency, for this use of the word. I ask the inflationists to look 
into any unabridged dictionary before repeating this criticism. Money is any accepted 
medium of exchange. It might consist of shells, of beads,even of old shoes. It does embrace 
gold coin, silver coin, Government note issues, bank-note issues authorized by the Govern 
ment, the minor coins issued by the Government. Checks and drafts are also money in the 
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broad sense. It is true that all our forms of money, except checks and drafts, are inelastic. 
But over 90 per cent. of our business is done in check and draft money. It isin this bank 
credit money that we find elasticity in its truest sense. Its volume is regulated by public 
needs and public confidence. The controlis where it should be, with the public. Itisin this 
great system of credits that we get the best kind of elasticity— automatic, adjustable, adapt- 
able. The asset currency advocate asserts that the elasticity of our check and draft system 
does not answer our purpose, because it contracts when confidence contracts. They want a 
form of credit that will expand to fill the void created by retreating confidence. When con- 
fidence is strong every form of credit is brought into active service to the fullest limit of 
expansion. When confidence is weak the various forms of credit contract—the more unde- 
sirable the form of credit, the greater the degree of contraction. Therefore, quite naturally 
the greatest degree of contraction is in our volume of checks and drafts. This isa natural 
financial law that cannot be repealed by legislation. 

I might discuss the multitude of misstated facts and perverted theories advanced by in- 
fiationists, but I have already taken too much of your time. A moment more and Iam 
through. I have not burdened you with statistics. I might tell you that New York ex- 
change was at a premium in Chicago last fall and so prove that the West had more than suf- 
ficient crop money. But that would be a perversion of the truth and conservatives are well 
pleased to leave the distortion of facts and figures to the radicals. [I might prove by com- 
paring Canada with the United States that branch banking and asset currency retard or 
rather prevent growth, while independent banks and bond-secured currency force the pro- 
cess of development. But I think itisa joke to compare Canada with the United States. And 
this isa serious subject. Theradicals take the few banks that survived the privilege of issu- 
ing asset currency as proof positive that the 5,000 banks now in the National system and 
those of the 10,000 other banks that might come in looking for easy profit could be safely 
granted this same special privilege. The radicals tell us that we are money-lenders ignorant 
of finance. And we tell them that a banker or money-lender can get along quite comforta- 
bly without knowledge of finance, but a financier is sadly handicapped by ignorance of prac- 
tical banking. They tell us we are unpatriotic. Weretort most courteously that it is not 
always the fellow that can holler the loudest who is the most patriotic. We beg of them to 
teach us—to rescue us from the pits of ignorance, the depths of prejudice. Teach us to be 
more than mere money-lenders. Show us how to develop our lungs so that we too may be pa- 
triots. Weare willing to learn. We would if wecould reach the high eminence attained by 
financial experts, if the way were not obscured by an impenetrable mesh of sophistry and 
manufactured fact. Let them prove the need of this new currency. Let them show us how 
they will obtain the additional reserve money required. Let them present a plan for impart- 
ing elasticity to the issue and maintaining it. Let them prove that a depositor of a failed 
bank would be no worse off than under the present bond-circulation system. 

The radicals ask us to listen to their views. We have been listening for these seven years 
past, and will patiently listen for seven years more. We will examine their plans, and stand 
ready to welcome with loud rejoicing a scheme to render the circulating medium elastic, 
without inflating it. They declare themselves opposed to inflation, and in favor of elasticity. 
The conservatives are opposed to inflation, and are in favor of elasticity. 1f words mean any- 
thing, the radicals and the conservatives are absolutely agreed. But the performances of 
the radicals are so very different from their promises. Both expert financiers and political 
financiers have offered many currency plans. They have come to us bearing the endorse- 
ments of the financial big wigs. And yet a boy in the primary class in finance knew not one 
of the plans would work as promised by their promoters. We have had the several Fowler 
bills all offering inflation without the slightest degree of elasticity. If Mr. Fowler is honest 
in his declared aversion to inflation, he would no more vote for his own bill than you, or I, or 
any other conservative would. 


A ‘* DANGER-SIGNAL”’ CURRENCY. 


The very latest offering is Secretary Shaw’s *“ danger-signal’’ currency. If an emergency 
arose, and you had the privilege of issuing this six per cent. red-light credit note, would you 
do it? Not if you could borrow sufficient to tide you over. You would pay eight or even 
ten per cent. for money sooner than advertise your weakness. Mr. Shaw probably threw 
out this administration suggestion to see how it would take. Well, it doesn’t take. 

Unless the advance agents of financial revolution can produce in the near future work- 
ing plans for a credit currency that will contract and expand automatically, and yet never 
inflate our volume of money, nor decrease the depositors’ security, I, for one, favor the pas- 
sage of the Aldrich bill as the safest and most acceptable of the inflation measures, The first 
part of that measure, at least, should be given force of law. There is no urgent call for the 
passage of the latter part of the bill, contemplating as it does, an increase in the aggregate 
of bonds available as security for circulation. 
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I believe we are all agreed that the Government should cease to hoard its cash at a time 
when it is most needed by commerce. If other depositors pursued the same policy as the 
Government—if they, too, withheld their receipts from deposit when the products of the 
soil were awaiting distribution, a commercial cataclysm would sweep down upon us the very 
first fall. Why should the Government’s operations be permitted to stand as a constant 
menace to trade? The general Gover t is more interested in the general welfare than 
any single individual. Why should the Government, then, with the utmost calmness, do 
every year what the individual never does except when in a panicky condition? There is no 
voice raised against the passing of the Sub-Treasury, except perhaps the politicians who are 
given place under the system. Then why not abolish the Sub-Treasuries, even if we have to 
pension the gentlemen in charge of them. The Government should keep all of its funds in 
the banks. The first part of the Aldrich bill provides the way. There can be no sound ob- 
jection to the substitution of bonds other than governments as security for Government 
deposits, interest at the rate of 1% per cent. to be paid on such deposits. There must always 
be special security for Government deposits, and the kind and character of the security 
must not be left to the discretion of any Government official. If it were otherwise, Govern- 
ment deposits would go to the banks favored of politicians. And the banks favored of poli- 
ticians are seldom safe banks. 

After the passage of the first part of the Aldrich bill, there would be nearly $160,000,000— 
1930—2’s available for additional circulation. And this would be enough forsometime to come. 
I know that some of the assetists think the taking out of circulation based on Government 
bonds in some occult way reduces the volume of loanable funds. But it doesn’t. I can as- 
sure them that whatever circulation is taken out is just so much added to the general volume 
of currency. 

Here we have all financial legislation needed for the present. We are not called upon to 
legislate for generations yet unborn. The Government would no longer be in a position to 
absorb our supply of money when needed most. There would be sufficient available bonds to 
provide a basis for such additions to our currency as might be needed for some time to come. 
And our system of bank credits would continue to provide the requisite elasticity. And con- 
fidence would be the elastic factor as it is now and ever will be, no matter what system you 
may adopt. 





John Perrin, of Indianapolis, introduced the following resolution : 


Resolved, That this convention appoint a committee of five members of this association 
to confer and act in conjunction with like committees appointed by bankers’ associations of 
other States, and with such committees as that appointed by the Chicago Bankers’ Club, with 
the purpose of following all proposed Federal legislation changing the present banking law 
or affecting banking interests, and to take such action as in their judgment the circumstan- 
ces require. 


This resolution was adopted and the following committe appointed: John Perrin, 
V. T. Malott and J. P. Frenzel, of Indianapolis ; C. H. Worden, of Ft. Wayne and 
J. H. Cutler, of Evansville. 

The following resolution was also adopted : 


Resolved, That this association recommend to the coming Legislature that the three days of 
grace be stricken from the statutes; also that paper maturing ona holiday be payable the 
following day. 


At the second day’s session Hon. Charles N. Fowler, author of the Fowler bill, 
and Chairman of the Banking and Currency Committee of the House of Represen- 
tatives, was introduced, and spoke in part as follows: 


ADDREss OF Hon. CHARLES N. FOWLER. 


Mr. Chairman, Ladies and Gentlemen—It gives me singular pleasure to address the bank- 
ers of the great State of Indiana. I am, indeed, keenly appreciative of the honor accorded 
by your invitation, not only to me personally, but also to the Banking and Currency Com- 
mittee of the House of Representatives, of which I am the chairman. 

Yesterday there appeared upon this platform a gentleman who took occasion to make a 
few remarks to which, in the outset, I would advert. With strange accuracy he described, 
in his own words, his speech. He used these peculiar words in conjunction: ‘“* Pessimistic 
gloom and gloat.””> When you go home and this speech is printed, keep those words in mind. 
I think you will agree with me that they accurately describe his remarks. He speaks of the 
radicals and of inflation, and since he mentions no other name in his speech but mine, I must 
be the King of the Radicals, the King of the Inflationists! The first speech I ever made in 
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Congress, in 1895, was in favor of a single gold standard. Now, that was an inflation speech. 
There were, at that time, as I recall it, two hundred and thirty-one Republicans, three of 
whom stood up for the gold standard. They were all inflationists; they were the radicals 
who, if they were in this building and it should take fire, would leave it immediately, while 
the conservatives would stay while it burned down over their heads. He asserted that asset 
currency could not be successful without branch banking. They have absolutely no rela- 
tion to each other in principle. He says that it is impossible to combine perfect safety with 
perfect elasticity. If he means perfect, then I say he is correct, because there is nothing 
human that is perfect. But if he speaks humanly, then I say it can be perfect, as perfect as 
anything else human can be rendered perfect. 

Does he mean to tell you that the bank notes of Canada are not perfectly safe? Does he 
mean to tell you that the bank notes of France, eight hundred million of them, are not safe? 
Does he mean to tell you that four hundred million of German notes are not safe? They are 
just as safe as human affairs make things safe: and they are, at the same time, perfectly 
elastic. 

He said that [ have assaulted the National bank note, because I said that no National 
bank note or National bank credit is bound to be redeemed in gold coin, and to prove it he 
said that I had stated that they could be redeemed in United States notes, which were, of 
themselves, worth nothing, or in silver dollars worth about thirty-five cents. 

In what relation did I use that language? That is the question. In this relation: That 
I am one of those who believe that the banks of this country should furnish the gold with 
which to redeem their obligations, and not the United States Government. Is there a man 
here who thinks that the United States Government should go on forever responding to the 
eal) for gold through United States notes? If so I would like to see him rise. I would pro- 
tect the credit of the United States against assault, and not assault it. 

Then again, he said that the Fowler note is absolutely safe, and that it would circulate at 
par. When I read that, in the light of all the other things he said, I began to doubt whether 
it was. Now, I hope that I may not be quoted at some future time by some other person as 
having said that I doubted the safety of the Fowler note, because I believe that it is as good 
as gold coin. He said: 

“The advocates of asset currency have at last learned the true meaning of elasticity.” 
Eight years ago I introduced a bill for credit currency, providing for its constant redemp- 
tion in gold coin. 

He asserts that this propaganda is a demand for more money, and we do not need more 
money, but he winds up his speech by saying that if they will only pass this Aldrich bill it 
will give us a hundred and sixty millions of dollars for additional circulation, and that will 
be enough for some time to come. In another paragraph, in discussing the Fowler bill, he 
said it would add about a hundred and eighty-five millions to our currency. So you see we 
do not disagree very much as to the amount. 

Then he said—I hope he is here. Is he here, Mr. Chairman? Is Mr. Flynn here? 

THE PRESIDENT: Yes, I think he is present. 

Mr. FOWLER: Well, I hope he will listen, now, because I want him to answer a question 
or two after awhile. He said yesterday: “I might discuss the multitude of misstated facts 
and perverted theories advanced by the inflationists.”” Now, I want Mr. Flynn to rise in his 
place and give one misstated fact that I have ever given in any publication that I have ever 
sent out. 

S. R. Fuynn, of Chicago: Mr. Fowler, pardon me, but I simply rise to make this state- 
ment: I did not care to make my discussion of asset currency or inflation a personal matter. 
My reference to Mr. Fowler was a necessity. He is the author of the Fowler bill. I was dis- 
cussing the Fowler bill, and I referred to Mr. Fowler in terms of the utmost respect, and I 
have always done so. I have been exceedingly astonished at the way Mr. Fowler has treated 
my address: therefore, I refuse to enter into any discussion with Mr. Fowler on this point, 
because, as I say, I do not care to make this a personal matter. It is not personal with me. 

Mr. FOWLER: We are here to discuss truth and facts, and men who make speeches upon 
false assumptions to mislead the public must stand the judgment of honest men. I challenge 
you, sir, to make one allusion to one misstated fact that I have made in seven years in my 
speeches. 

MR. FLYNN: And I challenge Mr. Fowler to point out in anything that I have ever writ- 
ten, or spoken, any charge against him. 

Mr. FOWLER: “I might discuss the multitude of misstated facts and perverted theories.” 
Now, 1 do not know what a perverted theory is, myself. [ could tell if a fact was brought 
forward that was misstated, but he will mention no fact that I have misstated. I will come, 
pretty soon, to the respect with which he has treated me, my friends, and you, I think, will 
know whether he knows how to treat a man with respect. 

* We might tell of the troubles’’—these are his words—** We might tell of the troubles 
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that have come to the nations using asset currency.” I challenge you, here and now, before 
this body, to mention one instance in this country, even in the early days, or in any country 
in the world, where the principle of credit currency has failed, as I propose. 

MR. FLYNN: Mr. Fowler, will you allow me to make one more remark ? 

MR. FOWLER: You may have an hour. 

Mr. FLYNN: I want to know what your plan is. 

Mr. FOWLER: I will come to thatin due time. He willstate no case in two hundred years 
where the principle of a true credit currency hasever failed. No casein two hundred years, 

Now, how respectful he was to me! Indeed, this is the most respectful treatment that I 
have ever had! “If Mr. Fowler is honest ’’—think of it—“*in his declared aversion to infla- 
tion, he would no more vote for his own bill than you or Lor any other conservative 
would.”’ Isn’t that the highest respect you could pay a man? 

[am sorry, indeed, that circumstances have rendered it necessary that any man should 
be pilloried before an audience, but I felt that it was my duty to remove from your minds 
two things: First, that you have heard something based upon false assumption; and in the 
next place my good faith, my honor was challenged, when he uttered those words, and I felt 
that I must reply. For eight long years I have advocated certain reforms in this country. I 
introduced a bill in favor of retiring the demand obligations of the Government, and funding 
the debt in gold coin, and in favor of branch banks. I have lived long enough to see the ac- 
complishment of two of those things, and I believe that I shall live to see a credit currency 
established. There is no other way out of your difficulty. I shall seethe United States notes 
disposed of. If there shall be a retirement of United States notes upon the convening of the 
next session of Congress, I shall feel that I have not lived in vain, and that I have served my 
country to a degree. 

Recently I was asked to make an authoritative statement ofthe financial and currency 
legislation [deemed essential to our present needs. In compliance with such request, I ex- 
pressed my views as follows: 

First. | urged the passage of a law requiring the National banks to carry at least 40 per 
cent, of their cash reserves in United States notes. 

Second. I urge the passage of a law authorizing the Secretary of the Treasury to deposit 
all public moneys, from whatever source received, in:excess of fifty millions, with such Na- 
tional banks as he may select, without requiring the deposit of Government bonds, but that 
such deposits shall be a first lien upon the assets of the banks with which they are deposited ; 
provided, however, that the Secretary of the Treasury shall not deposit with any National 
bank an amount greater than 50 per cent. of its paid-up capital, and that the banks shall pay 
interest on such deposits of public moneys at the rate of 2 per cent. per annum, payable 
semi-annually. ° 

JOHN PERRIN: Do you advocate the idea that the Government should have the first lien 
on the assets of the bank to secure its deposits in case the circulation was not based upon the 
bonds ? 

Mr. FOWLER: Yes. 

MR. PERRIN: The Government having first lien | would like to know what you have to 
say with reference to the rights of the depositor—where the Government has a first lien on 
the assets of the bank ? 

Mr. Fow.erR: Let me see if I get your question right. You ask me what relation the 
depositor would then sustain to the Government and to the bank note. It would be pre- 
cisely the relation that he sustains to-day, the only difference being this: That to-day the 
Government has a first lien because the banker, before he gets the deposit, takes a certain 
portion of his money and buys bonds and hands them over to the Government, and that 
makes it a first lien; not only a first lien but an executed lien, the property being seized and 
segregated and set apart to secure the Government. In the case of the bank note, the law 
to-day provides that the bank shall not only deposit Government bonds to secure the bank 
notes, but if the Government bonds are not sufficient to pay the bank notes, the Government 
still has a first lien on the assets of the bank. 

Therefore, with bank notes secured by bonds which are purchased out of the deposits or 
capital of the bank, the relation of the depositor would be identically the same under this 
law as it is to-day, not differing in the slightest degree. Do I answer your question, Mr. 
Perrin ? 

Mr. PERRIN: Not entirely. If the assets of the bank are sufficient to pay fifty per cent. 
of the deposits, and the Government shares pro rata, or the note holder shares pro rata, the 
depositor in that case receives fifty per cent. of his deposit, but it is possible that the notes 
outstanding, where the Government had a prior lien, might absorb the entire assets of the 
bank, and the depositor be left with nothing. 

MR. FOWLER: Thatistrue. But if the bank had taken the fifty per cent. that was left 
and bought bonds with it, the depositors would have got nothing either. It would be the 
Same position identically. 
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I now return tomy plan. Third. I urge the passage of a law permitting any Nationa) 
bank which shall have and keep in circulation an amount of bank notes secured by Govern- 
ment bonds, as now provided by law, equal to fifty per cent. of its paid-up capital, to issue 
an amount of credit currency equal to twenty per cent. of its paid-up capital; one year 
thereafter to issue an additional amount equal to ten per cent of its paid-up capital: two 
years thereafter to issue an additional amount equal to ten per cent. of its paid-up cap- 
ital, and three years thereafter to issue an additional amount equal to ten per cent. of its 
paid-up capital, making a totalissue of credit ourrency of fifty per cent. of the paid-up cap- 
ital. Such notes to be a first lien upon the assetsof the banks issuing them, and the banks to 
pay a tax of two per cent. thereon per annum, payable semi-annually. 

From an economic point of view, I submit the following observations as being obvious: 

First. There is no reform at this time so important as the retirement of the demand ob- 
ligations of the Government, thereby protecting the gold in the Treasury. 

A law requiring the banks to hold forty per cent. of their cash reserves in United States 
notes will be no inconvenience to the banks, as to-day they voluntarily hold one hundred 
and sixty-three millions of them, and yet will lock up so large a portion of the notes as to 
completely divest them of the power of harm which they must have so long as they remain 
in general circulation. 

Second. A law authorizing the Secretary of the Treasury to deposit all public moneys 
with the banks precisely as the great municipalities and giant business corporations of the 
country do theirs would place the Government in the same position as that now occupied by 
every other civilized government in the world. 

Again, an investigation has demonstrated that if the Government had adopted this pol- 
icy during the last twenty-four years, it would not have lost a single cent, but, on the con- 
trary, the interest paid to the Government by the banks would have reached nearly fifty 
millions of dollars. 

Third. There never can be a true, elastic currency, one that will expand and contract 
with the business of the country, which is not itself directly related to the transaction of 
that business, precisely us checks and drafts do, and disappearing like them when the work 
for which it was created hag been accomplished. 

That such a currency can be made absolutely safe has been demonstrated beyond perad- 
venture: and, as one of the incidents of the law I urge that banks taking out credit currency 
for issue should deposit in the United States Treasury, in Government bonds or gold coin, 
an amount equal to five per cent. of the notes so taken out. This five per cent., together 
with the two per cent. interest upon Government deposits, and the two per cent. tax on the 
credit notes, should constitute a guaranty fund, but when said guaranty fund amounted to 
ten millions of dollars, the excess over such amount should be appropriated for the purchase 
of gold bullion, to be placed in the issue and redemption division of the Treasury for the 
purpose of converting the United States notes, not now covered by gold coin, into gold cer- 
tificates. The effect of this plan would be to completely protect the Treasury against 
assault, the notes, as above observed, being rendered absolutely harmless in the meantime 
by being held as part of the bank reserves. 

Some such legislation, as thus outlined, is, I am convinced, essential at this time to take 
the Government out of the banking business, to keep our surplus moneys in full and free 
circulation and to secure a currency, as safe as it is cheap, at all times automatically respon- 
sive to and adequate for the demands of trade. These are important questions, my friends, 
vitally affecting not only our home industries, but the broader markets of the world, where 
we are daily making ourselves more and more felt. 


United States Senator Beveridge next addressed the convention. 

The following officers were chosen: President, Walter W. Bonner, Cashier Third 
National Bank, Greensburg; vice-president, A. G. Lupton, Cashier Blackford 
County Bank, Hartford City ; secretary, Andrew Smith, Assistant Cashier American 
National Bank, Indianapolis; treasurer, William C. Thomas, Cashier Logans- 
port State Bank, Logansport; vice-presidents-at-large, William F. Churchman, 
Cashier Capital National Bank, Indianapolis, and Myron Campbell, Cashier South 
Bend National Bank, South Bend. 
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PENNSYLVANIA BANKERS’ ASSOCIATION. 


The ninth annual convention of the Pennsylvania Bankers’ Association was held 
at the Hotel Schenley, Pittsburg, September 23 and 24. 

Vice-President D. McK. Lloyd presided, President J. R. McAllister having been 
called from the convention by a death in his family. 

Addresses of welcome were made by City Solicitor W. B. Rogers and James H. 
Willock, President Second National Bank, Pittsburg. 

The annual address of President McAllister was read by A. A. Stevens, of Ty- 
rone. After reviewing the work of the association, and pointing out the benefits 
conferred upon the bankers of the State, the address concluded as follows: 


** A season of sanity and retrenchment is on. Only good can result from this. No worthy 
enterprise need suffer for the want of money. That propositions of great magnitude can be 
readily financed is proved by the success of the Pennsylvania Railroad in recently raising $90,- 
000,000 on securities representing only $75,000,000 at par. 

Material progress has been shown in every department of banking in this State during 
the past year. The statistics showing the business of our National banks are public property. 
We are especially interested in the condition of our State banking institutions. Since No- 
vember 30, 1902, there have been chartered in this State fourteen banks and sixty-nine trust 
companies. 

Official figures for the six months ending May 29 Jast show that our State institutions 
have increased their capital $10,544,000. The increase shown in surplus is $19,132,000. In de- 
posits the increase is $42,177,000. In loans the increase is $24,988,000 and in investments the in- 
crease is $17,669,000. The same record shows a decreuse in undivided profits of $858,000. All 
these figures prove that prosperity is still with us. 

From the farms of the great ‘out West,’ from the cotton-belt of our New South, from 
the spindle-rooms of New England, from the coal-fields of Pennsylvania, and from all the 
markets of our wonderful country, we hear the cry ‘ All’s well!’ and may we not here to-day 
send a message to the world, * All’s well.’ ”’ 


Secretary D. S. Kloss reported that the membership of the association is now 621, 
an increase of ninety-four since the date of last year’s convention. 

Treasurer Lindemuth made a satisfactory report of the association’s finances. 

L. K. Stubbs, Secretary of the Trust Company Section, made an interesting re- 
port, which was in part as follows : 


“The first report of the State Banking Commissioner was made in 1892, and showed sey- 
enty-six trust companies with $89,000,000 deposits. The 1902 report showed 175 trust com- 
panies under the supervision of the department, with $266,000,000 deposits. Since which time, 
from figures obtained from the banking department, we learn that seventy-six trust com- 
panies have been organized. 

The report of the Comptroller of the Currency, in 1891, showed that there were, in the 
United States, 171 trust companies, with $355,000,000 deposits. According to his report in 
1902, there were 417 trust companies, with 1,500 million dollars deposits; an increase of over 
300 per cent. in deposits between the dates of the two reports. Of this 300 per cent., 150 per 
cent. of the increase has taken place during the last five years. 

These figures show the rapid growth and development of the trust companies in Pennsy]- 
vania and the country at large, and demonstrate the wisdom and necessity of organizing the 
Trust Company Section. The membership of the section has been largely increased during 
the last year. Special efforts toward increasing the membership have been made by means 
of circular matter issued from time to time. The results have been quite gratif¥ing, and we 
now have 108 trust companies of this State enrolled as members.” 


Reports were presented from the banks in the eight groups into which the State 
is divided. They all told of exceptionally prosperous conditions. 

Dwight M. Lowrey, a member of the Philadelphia bar, was introduced and de- 
livered the following interesting and able address : 


ADDRESS OF DwiGcHt M. LOWREY. 


Adam Smith once testily observed that it was impossible to hold a convention of men 
engaged in the same kind of business, without its resulting in a conspiracy against the pub- 
lic interest. 
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True enough, business men in convention assembled have often seemed to be chiefiy oc- 
cupied with schemes for raising prices, limiting production, and excluding competition. 

For this reason, it is particularly refreshing to stand in the presence of an assembly like 
this, whose object is not gain, but improvement, not proscription but discussion; whose de- 
liberations are concerned, first of all, with the problem of the greater efficiency of service, 
in the serene confidence that to them who serve well all things else shall be added. 

The proud advance of our American people in general refinement and in liberal culture, 
is in nothing more marked than in the ever-increasing number and variety of the associa- 
tions in which business men, of the same or kindred occupation, meet and exchange counsel 
and reflection upon the topics which lie closest to their observation. 

It is difficult to over-estimate the broadening and elevating influence of such gatherings. 
They pleasantly interrupt the dull routine of commercial and industrial employment; they 
embellish a business connection with the graces of social intercourse; but more important 
still, they temper the strife of commerce with the spirit of philosophy, and throw into the 
somewhat close and selfish atmosphere of the counting-room an invigorating draught of free 
and scientific inquiry. 

We may congratulate ourselves not merely that these things are done, but also upon the 
way in which they are done. The Americans are bringing the shop and the university to- 
gether. We hear so constant and so great chatter about the intense materialism of our 
American civilization. We have been represented abroad, and we have come at home to be- 
lieve ourselves, to be exclusively interested in the quest of the almighty dollar. 

We are in business, it is true, and we are in business for profit, but the American is not 
sordid. Our success in acquiring wealth is not due to any extraordinary avarice. It is due 
rather to extraordinary power—not mere money-grabbing power, but wealth-creating 
power. 

The wide range of subjects treated at your bankers’ conventions exhibits a discussion 
which covers questions of law, of economics, of administrative regulation, of ethical stand- 
ards, of business opportunity and of business duty; in fact, everything from the details of 
practical organization and accounting to broad generalizations upon business theory, and 
upon social conditions in this country and abroad. 

When we remember that these terse and vigorous papers expressed in correct and often 
flowing English, touching not rarely on the most intricate problems of economic and social 
philosophy, and glowing at times with a genuine and lofty moral enthusiasm, are the work 
not of professional writers and investigators, but of men who stand, as the Germans say, 
** with their feet in affairs,’’ we are close to the secret of that wonderful civilization which 
is unfolding in the United States. 

The habit of mind which is illustrated by this and similar associations is the true expla- 
nation of our swift and irresistible advance. 

We are outstripping our English cousins, because in a greater degree we bring tothe con- 
sideration of business problems the spirit of scientificinquiry. Why not? Thelaws of trade 
and of manufactures, the problems of transportation, the organization and direction of labor, 
the custody and movement of money, the economic aspects of the habits, tastes, necessities 
and convenience of men, are subjects of as great dignity and as great difficulty as are the 
generation of bacteria, the relative position of the fixed stars, or the grandeur and decadence 
of the Roman Empire. 

Business life in America gives ample play for, and indeed constantly displays, not mere 
smartness, but intellect of the highest order. 

In the beginning, in New York, and in a measure, in Pennsylvania, a deliberate attempt 
was made to reproduce the old-world conditions of landed proprietorship. It failed. 

The War of the Rebellion destroyed forever the prestige of the Southern planter, even in 
the South. But Virginia, through a century of glorious history, has shown us here at home 
what the patrician spirit can do, until at last, sinking in the death throes of her peculiar social 
order, her gallant and indomitable resistance, through four dark and bloody years, challenged 
the wonder and admiration of mankind. 


BUSINESS MEN ARE GENTLEMEN. 


No, the civilization of the United States is a business man’s civilization. America’s gen- 
tlemen are in business, and America’s business men are gentlemen. They cultivate their 
minds and tastes. They read, write and converse well. They endeavor to know something 
of art and song and music. They send their children to school and to universities, and they 
spare no effort to gain contact with the refinement and polite custom of those whom the 
longer possession of ample means have permitted to acquire a more pleasing cultivation. 
They cover the land with colleges, universities, hospitais and homes and retreats for every 
form of distress. Nota river can overflow its banks, nor a fire burst forth in destructive en- 
ergy, anywhere in the civilized world, but our business men, promptly and without ostenta- 











STATE BANKERS’ ASSOCIATIONS. 587 


tion, contribute of their store to the relief of suffering. Slowly and surely we are working 
out a new and strange social order. 


THE BANKER A POWERFUL FACTOR IN SOCIETY. 


The lawyer is still a convenient spokesman, the clergyman 1s still an honored guide, but 
the leadership and relative importance of these two professions is gone forever. They have 
taken their places in the ranks of the socialarmy. The real social leuders are the men of 
affairs, the bankers, the railroad managers, the engineers, the merchants and the manu- 
facturers. 

They are not content with owning newspapers, they write books and contribute essays 
to the magazines. They have no need to employ counsel to present their views and advocate 
their interests before the public, still less do they confine themselves to the collection of data 
for clever writers to arrange and exploit; on the contrary, they address societies and con- 
ventions, and they go upon the hustings to discuss public affairs and to influence the expres- 
sions of the popular will. These things were practically unknown fifty years ago. 

Two business men are contending to-day for the leadership uf the State of Ohio. Both are 
the possessors of large fortune, accumulated by their own labors. Both are experienced and 
able public debaters. They differ in manner and method, but both are vigorous thinkers; 
and it safe to assume that in the coming canvass each will say many things that his opponent 
might profitably ponder on. Both are ambitious for wealth and power, but only a narrow 
intelligence wil! question the genuine patriotism of either. 

Some persons are seriously disquieted by what they call the growing influence of the 
money power. To their heated imaginations the time is close at hand when what they 
somewhat vaguely style *‘capital’’ will seize the reins of government and enslave the great 
body of the people. 

It would comfort these fearful souls if they did but reflect that men of wealth are apt to 
be endowed with foresight—otherwise, they would not be wealthy. Why sbould they want 
to enslave their neighbors? Slaves cannot buy goods. And if the wealthy cannot sell goods, 
what will become of their wealth? No nation ever yet was corrupted and destroyed by 
wealth which was the product of its own honest toil. We are not engaged in dividing the 
booty of conquered tribes. Our workers and business men create what they enjoy. 

A sagacious writer has very justly remarked that men are rarely so innocently and be- 
neficently employed as when engaged in making money. Society may sometimes be fretted 
and annoyed, but it will never be seriously injured by combinations of capital, however 
great, which have for their object the production of new wealth, its transportation to dis- 
tant points, and its distribution among different communities. 

The wealthy are not apt to forget, though critics may, that accumulated wealth is use- 
less except for its value in exchange. And the moment exchange begins, its hoarded benefits 
are quickly and sensibly disseminated among the entire community, aiding and stimulating 
others to like helpful accumulation and enjoyment. 

The change which is noticeable in America is manifesting itself in the old world as well. 
That social and political leadership which for centuries has belonged to the men who, by 
their ownership of the soil and of natural opportunities, were enabled to lay continuing 
tribute upon those who produce and distribute wealth, is throughout all Europe now rap- 
idly passing into the hands of the men who organize and direct the industrial forces of the 
world. 

It is curious to note the frenzied and discordant protest with which the representatives 
of the old order attempt to roll back the mighty change. We may rely on the people to deal 
with them. Our people know that declamation, though it may bewilder, cannot check a so- 
cial tide. I mean the well-intentioned protest that comes from the literary and professional 
classes. 

A CARICATURE OF THE BUSINESS MAN. 


France to-day is seriously discussing a new and vigorous play, entitled “ Business is 
Business.’’ It was produced at the leading theatre of Paris last April and immediately 
printed in book form. The book has had an enormous sale, and the play itself a loud acclaim. 
You are threatened with a reproduction of it om the American stage this winter. Its liter- 
ary and artistic merit is undoubted, but need pot cémcern us. Its social significance arrests 
attention. Its chief figure is a gross and ignorant libel on the modern man of affairs; a vile, 
lecherous, tyrannical, prosperous thief, Whose vast fortune is built up on force and fraud, 
wet with the tears of widows and orphans, and stained with the blood of friends deceived. 
He buys and manacles the press, imvades and degrades the church, cajoles and deludes the 
electors, humiliates and prostitutes to the servicé of his mean ambition the ancient nobility, 
whose state he envies and emulatés, but whose dignity and tradition are incomprehensible 
to his vulpine intellect. His daughter he holds for sale for a title, and’as he disappears from 
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view he pauses to sign a syndicate agreement before he goes to throw himself on the dead 
body of his only son. 


On both sides of the Atlantic the people who write reviews are holding up this distorted 
horror as a type of the modern movement; politicians of a certain sort here are voicing the 
same evil calumny. Newspapers of a certain sort are with unwearying clamor repeat- 
ing the same wild and mendacious strain. They are all willing to slander what they do not 
understand. 


THE TRUE PORTRAIT OF A BUSINESS MAN, 


Shall we not, then, emphatically declare what the American business man really is? 1 do 
not mean to sublimate him. Sometimes, with broken harness and battered shield, he comes 
laden with booty up from the field where he left his honor. 

Nevertheless, it may be confidently asserted that there is no great wealth in this country 
which is founded solely on force and fraud. The wealth of America is the sure proof of the 
virtue of America; for the production and accumulation of wealth presuppose virtue. 
Honesty in business is not only the best policy, it is the only policy. Men whose long lives 
of business accomplishment proclaim their general good practice, sometimes do things that 
will not stand scrutiny—but no mere knave ever was, or ever can be, a business success. 
Knavery in business is as fatal as cowardice in war. 

If our industrial organizations were, as is often confidently asserted, conceived in fraud, 
and developed in iniquity —the whole fabric had long since fallen to pieces. 

Putting aside some special forms of property like the ownership of a corner lot, which 
sometimes wears the aspect of legalized plunder, and speaking generally—a man’s wealth is 
the measure of the service he has rendered to mankind. 

‘** Business is business.”” This is no mere aphorism of cynical avarice. On the contrary, 
it indicates a profound truth. It means that the laws, standards and methods of business 
are peculiar to themselves, and social progress demands a strict adherence to their require- 
ments. The same thing is true of war, religion, government and every other form of human 
activity. It does not mean that bad methods are good, because they may yield a momentary 
financial advantage. Still less does it mean that business is robbery—nor that spoliation and 
chicane are its characteristic features. 

Business does not undermine the character of good men—it strengthens and establishes 
it. Thackeray understood this when he wrote The Newcomes. Colonel] Newcome is, per- 
haps, the finest gentleman on the pages of English fiction, and there is a text for a hundred 
sermons in his sententious remark: ** Money is character.” 

In truth, business is the foundation on which all civilization rests. The accumulation of 
wealth is the first condition and prerequisite in the development of sound knowledge, polite 
culture and pure religion. 

And just in proportion as knowledge increases, as manners soften, as in religion super- 
stition gives way to the thirst for righteousness, business broadens its lines, extends its sym- 
pathies and elevates its standards, without in the slightest departing from its essential rule 
and method. 

No thoughtful man supposes that we have attained perfection in business ethics in this 
country, but every man in this hall over forty years of age can testify from his own expe- 
rience to a constant improvement. There has been a steady improvement in the direction of 
better goods, fair prices and prompt payment. Lower rates and better service is the watch- 
word. Not as aconcession to our poverty, but as the triumphant accomplishment of our 
increasing wealth. Short weights and cunning are the weapons of the poor; rising affluence 
gives us fixed standards and good measure. The term shoddy, which was in every man’s 
mouth when we were boys, has practically disappeared from the vernacular. 


CREDIT ON A SOUND BASIS. 


Credit is on a sounder basis than ever before. In 1837 and again in 1857 every bank in the 
United States suspended payment. Such a cundition of affairs is inconceivable now. The 
laws have been changed, it is true, but the difference is not due to the law. The new laws 
are due to the rising intelligence and to the hardening mora} fibre of the business world. 
Business makes civilization and civilization reacts on business, with ample usury. Stand- 
ards and methods are improving as well as laws. The sense of co-ordination and interde- 
pendence is growing. In 1837 and 1857 the banks of this country stood separate and alone. 
During the first nine months of this year, when we were purging ourselves of ** undigested 
securities’ and letting water out of three per cent. stocks, the banks stood shoulder to 
shoulder. The stronger helped the weaker and all combined to distribute and carry the load 
of failing fortune, to the end that the general business of the country might be sustained. 

In these days, when so much turgid rhetoric is poured forth over the cornering of money 
and the “cross of gold,” it would be well if the true story of that time of stress could be 
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brought home to the American public. It would, I believe, convince all that the Amer- 
ican banker tends more and more to consider his position one of public trust. The law says 
that the bank is only a debtor to its depositors, and that its stock is a commercial venture— 
but good bankers, and they are the majority, do not stop there. 

The rise of the trust companies has, no doubt, contributed to the growth of the new 
sentiment. These companies, indeed, have a capital stock on which they hope to earn sub- 
stantial profit: they receive deposits for which they are liable only as for debt, and they deal 
in their own and their depositors’ funds for gain. But they go farther. They definitely as- 
sume all the positions of trust and confidence known to our social needs. They are at the 
same time banks and trustees, and they have tended powerfully to permeate all the circles 
of banking with the rare atmosphere and high standards of the fiduciary relation. The 
standards and responsibility of the trust department tone up and steady the bank. 

All standards of honor are class standards, and it takes time for them to grow. It takes 
time for the class to crystallize so as to enforce its traditions. Banks, as we know them, are 
hardly more than 200 years old. But the time is not far distant when no bank President can, 
without ostracism, aid one set of speculators to get control of a railroad company, by sud- 
denly calling the loans made to rival owners of the stock. 

The banker of to-day is prudent; to-morrow he will be impartial. It will then be no 
more possible to use the power of a bank as a weapon of destruction than it is now to so use 
the Treasury of the United States. 

Such a President will take his place with Benedict Arnold and Marshal Bazaine. No law 
can reach him. He will die of the contempt of his class. 

This is no new thought to you. Your deliberations have always pointed in that direction. 
Certain it is that society will find its best, perhaps its only sure, protection against the mach- 
inations of the selfish rich, and the insurgence of the resentful and uninstructed poor, in the 
development and enforcement of your own high principle that banking is a public trust. 


D. C. Wills, of Pittsburg, gave an account of the aims and operations of the 
American Institute of Bank Clerks. 

W.H. Smith, of the State Banking Department, gave a history of the recent 
banking growth of the State, and Hon. Charles G. Dawes, President of the Central 
Trust Co. of Illinois, Chicago, and former Comptroller of the Currency, spoke in 
opposition to a general scheme for assetcurrency. He thought such an issue should 
be highly taxed, and that note-holders should not be given a first lien on the assets 
of insolvent banks. 

The following officers were elected, after which the convention adjourned : 
President—D. McK. Lloyd, President People’s Savings Bank, Pittsburg. 
Vice-President—W.H. Peck, Vice-President Third National Bank, Scranton. 
Secretary—D. S. Kloss, Cashier First National Bank, Tyrone. 

Treasurer—E. E. Lindemuth, Treasurer Clearfield Trust Company. 
Delegates to American Bankers’ Association: R. J. Stoney,of Pittsburg ; W. J. 
McLear, Philadelphia ; Grier Hersh, York ; H. D. Flanagan, Nanticoke. 





MARYLAND BANKERS’ ASSOCIATION. 


A joint convention of the Maryland Bankers’ Association and the District of Co- 
lumbia Bankers’ Association was held September 24 and 25 on board the steamer 
Norfolk, a trip being made down the Potomac River and Chesapeake Bay. 

Charles T. Crane, President of the Farmers and Merchants’ National Bank, Bal- 
timore, presided. In his annual address he referred to the spirit of gambling, which 
had led to inflation and subsequent depression in the stock market, but said that 
most of the industrial and commercial interests of the country were in a sound con- 
dition. 

Hon. Leslie M. Shaw, Secretary of the Treasury, made an address. He said that 
the Government either must issue more bonds as a basis for National bank circula- 
tion or provide some substitute. Thepresent volume of Government bonds, he said, 
is insufficient, and the price of these securities has advanced to a figure that make 
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National bank circulation unprofitable. But, he added, any currency system adopted 
must provide for complete exchangeability of every form of money, so that our peo- 
ple never would have cause to look twice at bills presented in the regular course of 
business. 

Speaking of the functions of a bank, he said its success should not be measured 
by its dividends, but by its solvency, conservatism, and promptness to respond to 
its customers’ legitimate needs. Its reserves, in his opinion, should be available for 
use in times of emergency and are not intended to be buried and never touched. 
The recent deposits of public moneysand offers toredeem bonds had not been made, 
he said, with any expectation of aiding the stock market, but solely to assure the 
business men of the country there would be no money famine thisautumn. In con- 
clusion he said : 


“Go home and tell your merchants and your manufacturers and your railroad people 
that you are still doing business at the old stand and expect to remain. Stand by the busi- 
ness interests of the country and all will be well. The prosperity of the American people is 
not measured by the price of stocks and bonds, but by the output of our farmsand our factories 
and the profitable employment of labor.” 


Hon. Ellis H. Roberts, Treasurer of the United States, spoke on the large in- 
crease in the stock of gold in the country, the gain since 1898 having averaged nearly 
$80,000,000 annually. He said that the nation’s prosperity rests on a sure and stead- 
fast foundation. 





OHIO BANKERS’ ASSOCIATION. 


The Ohio Bankers’ Association met at Columbus, September 23 and 24. There 
was decided opposition to any legislation which would lead to asset currency. It was 
declared as the sense of the association that bank notes should be issued only on 
Government bonds. The preamble of the resolutions offered by a committee of which 
J. J. Sullivan, of Cleveland, was chairman, was stricken out by the convention, and 
the following resolution alone was adopted : 


* Resolved, That the Ohio Bankers’ Association favors such financial] legislation as will en- 
able the Secretary of the Treasury to place in circulation the surplus revenue of the Govern- 
ment, now aggregating many millions of dollars, together with such other financial legisla- 
tion as may be found wise, safe, and entirely consistent with the principles of sound finance.” 


The rejected preamble declared that the present currency is inadequate to meet 
the increasing demands of trade at certain seasons of the year. In advocating the 
adoption of the report Mr. Sullivan complimented Secretary Shaw for his ‘‘ able and 
courageous course” in coming to the relief of the country when there has been 
stringency in the money market. 

Henry Flesh, Cashier of the Citizens’ National Bank, Piqua, was elected presi- 
dent of the association. The other new officers are: vice-president, Charles A. 
Hinsch, President Fifth National Bank, Cincinnati; treasurer, H. C. Herbig, Cashier 
Commercial Banking Co., Coshocton ; secretary, S. B. Rankin, Cashier Bank of South 
Charleston. 








The Cashier and His Hat.—F. P. Hills, Cashier of the Delaware (Ohio) Savings Bank 
Co., recently saved a three-hundred-foot trestle on the Pennsylvania Railroad from burning 
by carrying water in his derby hat. While visiting his farm Hills discovered that the trestle 
was on fire. The water barrels placed near by the company were filled, but no buckets were 
at hand. Taking his new fall hat and carrying water in it for almost an hour, he put out the 
blaze just a short time before an express train went by at a speed of a mile a minute. 
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TWENTY-NINTH ANNUAL CONVENTION, TO BE HELD AT THE CALIFORNIA 
THEATRE, SAN FRANCISCO, CAL., OCTOBER 20, 21, 22 AND 23. 





Delegates and Visitors will please register at the Secretary’s temporary offices at Palace 
Hotel. 


ORDER OF PROCEEDINGS. 


(Subject to change by vote of the Executive Council or by vote of Convention.) 


FIRST DAY, WEDNESDAY, OCTOBER 21, 1903. 


Convention called to order at 10 o’clock A. M., by the president, Mr. Caldwell 
Hardy, of Norfolk, Va. 

(Vice-presidents and members of the Executive Council are requested to take 
seats on the platform.) 

Prayer by the Right Rev. William Ford Nichols, Bishop Episcopal Diocese of 
California. 

Roll call. 

Address of welcome to the City of San Francisco by the Hon. Eugene E. 
Schmitz, mayor. 

Address of welcome to the State of California by the Hon. George C. Pardee, 
Governor. 

Address of welcome to the American Bankers’ Association by the Hon. James 
D. Phelan, on behalf of San Francisco bankers. 

Reply to addresses of welcome, and annual address by the president of the asso- 
ciation, Mr. Caldwell Hardy. 

Annual report of the Secretary, Mr. James R. Branch. 

Annual report of the Treasurer, Mr. George F. Orde. 

Report of the Auditing Committee. 

Report of the Executive Council, by the chairman, Mr. E. F. Swinney. 

Report of the Protective Committee. 

Report of the Currency Committee, by the chairman, Hon. Chas. S. Fairchild. 

Report of the Committee on Uniform Laws, by the chairman, Mr. Frank W. 
Tracy. 

Report of Committee on Bureau of Education, by the chairman, Mr. Robt. J. 
Lowry. 

Report of Committee on Fidelity Insurance, by the chairman, Mr. John L. 
Hamilton. 

Practical Banking Questions. 

(Discussion limited to thirty minutes for each topic; open to all delegates under the five- 
minute rule; time to be extended by unanimous consent.) 

1. Money Orders of Bankers’ Association.—Address by Mr. L. P. Hillyer, 
Cashier American National Bank, Macon, Ga. 

Meeting of Delegates from the States and Territories to appoint the Nominating 
Committee, in accordance with Article III, Section 2 of the Constitution, which 
reads as follows : 
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Sec. 2. Immediately after the first adjournment that occurs in the session of the an- 
nual convention, the delegations from each State and Territory shall meet, at which several 
meetings the respective vice-presidents of the States and Territories, if present, shall preside, 
and these meetings of representatives from the States and Territories shall each select a 
member who shall, with others so selected, constitute and be a Committee on Nominations. 
The committee may make its report at any subsequent session of the convention, but its 
nominations shall not exclude the name of any persons otherwise nominated in the conven- 
tion. The delegates from the several State Banks and Bankers’ Associations shall assemble 
and meet apart after the first adjournment, and, in such manner as they may determine, 
shall nominate to the convention five names for members of the Executive Council, who 
shall be members of this assuciation, provided that no State association shall thus be repre- 
sented by more than one member of the Executive Council. No delegate from any State 
association shall, however, be eligible unless he is a member of the American Bankers’ Asso- 
ciation. The election for president, first vice-president and for five members of the Execu- 
tive Council to be chosen by the association shall be by ballot, unless otherwise ordered. 





SECOND DAY, THURSDAY, OCTOBER 22, 1903. 


Convention called to order at 10 o’clock a. m., by the President. 

Prayer by the Rev. George C. Adams, Pastor First Congregational Church. 

Announcements. 

Practical banking questions. 

Discussion limited to thirty minutes for each topic; open to all delegates under the five- 
minute rule; time to be extended by unanimous consent. 

2. The Currency—Address by Hon. William B. Ridgely, Comptroller of the 
Currency. 

3. Address by Mr. Homer 8S. King, President Wells Fargo Bank, San Fran- 
cisco, Cal. 

4. Money Supply of the United States—Address by Mr. J. E. McAshan, 
Cashier South Texas National Bank, Houston, Texas. 

Call of States. Statements limited to five minutes, by bankers, of the general 
condition of business in their various States. 





THIRD DAY, FRIDAY, OCTOBER 23, 1903. 


Convention called to order at 10 a. m., by the President. 

Prayer by the Rev. Bradford Leavitt, Pastor First Unitarian Church. 

Untinished Business. 

Practical Banking Questions. 

(Discussion limited to thirty minutes for each topic; open to all delegates under the five- 
minute rule; time to be extended by unanimous consent.) 

5. Education of Bank Clerks—Address by Mr. J. B. Finley, President Fifth 
National Bank, Pittsburg, Pa. 

6. Effects of the Inflow of Gold—Address by Hon. Ellis H. Roberts, Treasurer 
of the United States. 

Continuation of Discussion of Practical Banking Questions. 

Report of Committee on Nominations. Elections. 

Installation of Officers lected. 

Attention is called to the following: Article VII., Section 1, of the Constitution, 
reads as follows: 

ARTICLE VII. 


SECTION 1. Resolutions or subjects for discussion (except those referring to points of 
order or matters of courtesy) must be submitted to the Executive Council in writing at 
least fifteen days before the Annual Convention of the Association; but any person desiring 
to submit any resolutions or business in open Convention may do so upon a two-thirds vote 
of the delegates present, the resolution or business may be referred to the Executive Coun- 
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cil to report upon immediately; provided that this shall not apply to any proposed amend- 
ment to the Constitution. 


Trust CoMPANY SECTION. 


The Convention of this Section will be held at 10 o’clock a.m. at the California 
Theatre, Tuesday, October 20, 1903. 


SAVINGS BANK SECTION. 


The Convention of the Savings Bank Section will be held in the Academy of 
Sciences building, No. 819 Market Street, at 3 o’clock P.M., October 20, 1903. 

1. Address by Chairman. 

2. Secretary’s Report. 

3. Report of Chairman of Executive Committee. 

4. Discussion of practical Savings bank questions, and reading of following 
papers : 

(a) ‘‘Bond Accounts,” by Col. Chas. E. Sprague, Ph.D., President Union Dime 
Savings Bank, New York. 

(b) ‘‘Savings Bank Advertising,” by Lucius Teter, Cashier Chicago Savings 
Bank, Chicago, III. 

(c) ‘‘ Dangers Threatening Savings Banks,” by Fred Heinz, President Farmers 
and Mechanics’ Savings Bank, Davenport, Iowa. 

(d) ‘‘ Trust Accounts,” by Wm. Hanhart, Secretary. 

(e) ‘‘ Failed Savings Banks,” by Hon. Willis S. Paine, LL.D., Metropolitan Sav- 
ings Bank, New York, ex-Superintendent of Banks. 

5. Election and Installation of Officers. 


HoreLs. 


Rates will be: European plan—$1.50 and upwards per day per person. American plan— 
$2.50 and upwards per day per person. Rates vary according to location, size of room and 
whether rooms are occupied by one or two persons. 

All delegates should secure hotel accommodations in advance. Write direct to F. H. 
Colburn, Secretary Hotel Committee, 208 Parrott Building, San Francisco, stating require- 
ments explicitly ; number of rooms desired, number of persons who will occupy same, Amer- 
ican or European plan, rate willing to pay per person per day, and date of arrival in San 
Francisco. State also name and address of each person for whom quarters are desired, as this 
information will be of service to reception and entertainment committees. 

The Hotel Committee is on the ground, is anxious to make satisfactory arrangements, 
and can do so if afforded sufficient time. 


CLUBS AND ASSOCIATIONS. 


Upon registering at headquarters, delegates will be presented with cards of invitation 
to various social clubs and commercial organizations. 


REGISTRY Rooms, MARBLE Room, PALACE HOTEL. 


Members of the Local Committee will be in constant attendance. Also for the conveni- 
ence of the members, competent stenographers, well-informed clerks, anda corps of messen- 
ger boys will be provided. In the Registry Rooms will be found the wires of the 
Western Union Telegraph Company (free use to members for family and social messages), 
Postal Telegraph and Cable Company (free use to members for family and social messages), 
Pacific States Telephone and Telegraph Company (free use of local telephone service to 
members). 


ENTERTAINMENTS. 


The local committee has arranged for the entertainment of the delegates and 
their ladies as follows: 

Tuesday Afternoon, October 20th, the Century Club will tender a reception to 
the visiting ladies from 4 to 6 o’clock, at the Club Rooms, 1215 Sutter Street. 
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Tuesday Afternoon and Evening, October 20th, informal reception to all at 
Headquarters, Palace Hotel. 

Wednesday Evening, October 21st, a reception will be tendered to the delegates 
and ladies at the Mark Hopkins Institute of Art, corner California and Mason 
Streets, at 8.30 o’clock. 

Thursday Afternoon, October 22.—A steamer has been chartered for a twenty- 
five mile trip around the Bay of San Francisco. 

Thursday Evening, October 22.—Theatrical performance. 

Friday Afternoon, October 23.—Special athletic entertainment at Sutro’s Baths, 
and a visit to Cliff House, Sutro Heights and Seal Rocks. 

Saturday, October 24.—Choice of trips to points of interest within 125 miles of 
San Francisco, as follows: 

First. To Asti, California, where the guests will be given an opportunity to in- 
spect the model vineyards of the Italian-Swiss Colony. 

Second. If visitors prefer, they may ascend Mt. Tamalpais, via the ‘‘ crookedest 
railroad in the world.” 

Third. They may leave San Francisco by special train making first stop at Palo 
Alto, affording delegates an opportunity toinspect Leland Stanford, Jr., University, 
proceeding thence to the city of San Jose, California, at which point they will be 
entertained by the San Jose bankers and given a drive through some of the large 
fruit orchards. 

Fourth. Another delightful trip will be made from San Francisco direct to the 
famous California resorts, Del Monte and the old town of Monterey. 

Delegates, will, upon arrival at headquarters, please advise the Entertainment 
Committee which of these trips they prefer to make. The local committe of ar- 
rangements strongly urges all visitors to delay homeward departure until October 
25 at the earliest. 


REDUCED RAILROAD RATES TO THE CONVENTION. 


Central, Michigan, and New England Passenger Associations, and Trunk Line Association 
have granted a rate of eighty per cent. of double the one-way first-class fare, via route of 
ticket for the round trip from points in the territory of the Centra] Passenger Association to 
the gateways of the Trans-Continental Passenger Association (Cairo, Chicago, Hannibal, Pe- 
oriaand St. Louis) added to the following round trip fares rendered by the Trans-Continen- 
tal lines, 

Dates of Sale.—Tickets may be sold October 7 to 16, 1903, inclusive ; also on October 17 for 
such trains as will deliver passengers to trans-Continental lines in time to leave either Cairo, 
Chicago, Peoria, Hannibal or St. Louis on the same day. In no event, however, should pas- 
sengers reach the gateways named earlier than October 8, nor later than October 17, 1903. 

Final Return Limit, November 30, 19038.— The Trans-Continental, Southwestern and 
Western Passenger Associations and Canadian Pacific Railway and Soo Line have granted 
the following rates: ° 


Rates TO SAN FRANCISCO AND Los ANGELES, CAL. 


One lowest normal first-class limited one-way fare for the round-trip for tickets going 
and returning via regular direct routes, usual diverse routes to apply. 

Tickets, destination San Francisco, may also be sold going direct, returning via Portland 
and Shasta Route or O. R. & N. Co. steamer at $13.50 higher than direct line rates to San 
Francisco. 

Tickets. destination Los Angeles, reading for going passage via Ogden, may also be sold 
returning via Portland and Shasta Route or O. R. & N. Co. Steamer at $13.50 higher than 
direct line rates to Los Angeles. 

On tickets from Texas and Louisiana and Albuquerque, N. M., one way via Portland, 
add $18.50, of which amount, $5 shall accrue in division to the lines via Huntington or 
Billings. 

No rate shall be made less than $71.40 for tickets returning through Portland and Saint 
Paul. 

The extra charge for return via Winnipeg and Saint Paul above rate authorized for re- 
turn through Portland and Saint Paul direct will be $10. 
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DATES OF SALR. 


From points east of but not including Colorado common points (Cheyenne to Trini- 
inclusive), and east of E) Paso and Dalhart, October 8 to 17, 1903, inciusive. 
From Colorado common points (Cheyenne to Trinidad, inclusive), and west thereof, 
and from El Paso, Delhart and west thereof, October 9 to 18, 1903, inclusive. 
The final return limit, November 30, 1903. 


TRANSIT LIMITS. 


Going—Going transit limit to be November 25, 1908, going passage to begin on date of 
sale to be continuous up to first Colorado, Wyoming or Texas point en route; west thereof 
and east of California, stop-overs may be made at any point within thirty days from date 
of sale; within California, stop-overs may be made at any point up to November 25, 1903. 

Returning—Return passage to begin on date of execution. Joint agent at destination 
will execute tickets by attaching validation certificates thereto. Return journey from desti- 
nation must be commenced on date stamped and punched on validation certificate. Joint 
agent at destination will punch return transit limit same as usual limit for one-way limited 
ticket. Stop-overs will be allowed within final limit, November 30, 1903, at and west of Colo- 
rado common points (Cheyenne to Trinidad, inclusive), Fort Worth, San Antonio, Delhart, 
and points west of Saint Paul, Minneapolis, Duluth, Fort William and Alliance, Neb. 

To secure such stop-over, in case of return over direct lines or through Portland and 
Huntington tickets must be deposited with agent at point of stop-over immediately upon 
arrival, except that it will be unnecessary to deposit ticket if passenger can reach final des- 
tination within transit limit punched by Joint Agent at San Francisco or Los Angeles, as 
the case may be, or if stop-over is desired at Portiand. If passenger desiresto stop over so 
that the transit limit punched by Joint Agent atSan Francisco or Los Angeles will not ad- 
mit of his reaching starting point within such limit, when passenger is ready to resume 
journey the agent having ticket on deposit will attach paster making transit limit from such 
point to final destination the usual one way limit. 

When tickets read returning via Portland thence via Northern Pacific, Great Northern, 
or Canadian Pacific Railways, Joint Agent at San Francisco or Los Angeles, as the case may 
be, will punch fina] limit November 30, 1903. When stop-over is had on those lines, it will be 
unnecessary to deposit ticket with agent ut point of stop-over. 

East of Fort Worth, San Antonio, Delhart, and Colorado common points (Cheyenne to 
Trinidad inclusive), Saint Paul, Minneapolis, Duluth, Fort William, and Alliance, Neb., tick- 
ets to be good only for continuous passage. 

When stop-over is desired at Ogden, Sait Lake City, Pueblo, Colorado Springs, or Denver 
and the usual one way limit will not suffice for passengers to reach starting point, tickets 
must be deposited with, and an extenslon paster issued by joint agents at those points, 
as follows: 

* Colorado Springs, Col., N. Underhill, cor. Cascade and Pike’s Peak Aves., 7.80 A.M. to 
10 P.M. daily. 

* Denver, Col., N. Underhill, Room 53, Union Depot, 7.30 a.m. to 10.30 P.M., daily. 

Ogden, Utah, C. A. Henry, Union Depot, 7 A.M. to7 P.M. daily, also 30 minutes before de- 
parture of all night trains. . 

* Pueblo, Col., N. Underhill, Union Depot, open all day and night. 

Salt Lake City, C. H. Griffin, Room 2, Central Block, 464 West Second Street, 7.30 
A.M. to 8.30 P.M., daily. 

Tickets will be sold from San Francisco and Los Angeles, from October llth to November 
25th, at one regular first-class fare and one-third for round trip, minimum 50 cents, to all 
points in California, to holders of tickets from points beyond Ogden, E) Paso, Portland, Al- 
buquergue, sold at reduced rates account Bankers’ Convention. Also to holders of nine 
months’ round trip tickets, and friends accompanying; limit 30 days, but not later than No- 
vember 25th; stop-overs within limit. Tickets will be sold to Yosemite Valley, including 
rail-stage transportation and hotels beyond Raymond, from San Francisco; four days’ trip 
$48.50; five days, $50; nine days, $60; fourteen days, $70. From Barenda, four days’ trip, 
$40.60 ; five days, $42.10; nine days, $52.10; fourteen days, $62.10. 





* Joint Agencies in Colorado Springs, Denver and Pueblo remain open until Oct. 31, 1903, 
only. After that date, tickets must be deposited with agent of Termina) Lines at Colorado 
Springs, Denver, or Pueblo, over which they read. Joint Agencies in Ogden and Salt Lake 
City remain open the year round and all tickets on which stop-overs are had at those points 
must be deposited with the Joint Agencies. 














THE NATIONAL BANK OF COMMERCE IN NEW YORK. 





The merger of the Western National Bank of the United States with the Na- 
tional Bank of Commerce in New York, which became effective on October 5, adds 
another to the number of very large and strong banks of the country. In point of 
size, measured by capital and deposits, the National Bank of Commerce ranks with 
the two or three largest banks on the Western Hemisphere. Its capital is $25,000,- 
000, the surplus $10,000,000, and the deposits of the combined banks at the outset 
will be about $120,000,000. Judging from the history of previous banking consoli- 
dations it may be expected that the momentum gained by the merger will soon 
carry the deposits far above these figures. 

The National Bank of Commerce has a unique and interesting history. It was 
organized January 1, 1839, under the Free Banking Act passed by the New York 
Legislature in 1838, and commenced business April 3, 1839. In 1865 it became a 
National institution, and a special act was passed to induce it to enter the National 
banking system. This act exempted the shareholders of the bank from what is 
known as the double liability provision of the National Banking Act, and was ex- 
tended to the National Bank of Commerce on account of its large capital and sur- 
plus, and for the further reason that it was recognized at the time that the National 
banking system would be greatly strengthened by the entrance of a bank as strong 
and powerful as the National Bank of Commerce. 

Mr. Valentine P. Snyder, who becomes President of the National Bank of Com- 
merce, has had a remarkably successful banking career. Under his management the 
Western National Bank became one of the largest and most prosperous banks in the 
city. It absorbed the National Bank of the United States a short time ago, and the 
merger of the Western National Bank of the United States and the National Bank 
of Commerce has been made possible largely by Mr. Snyder’s energy and financial 
foresight. 

The officers and directors of the National Bank of Commerce in New York are: 

Officers : President, Valentine P. Snyder ; Vice-Presidents, J. Pierpont Morgan; 
R. A. McCurdy, President of the Mutual Life Insurance Co.; James H. Hyde, Vice- 
President of the Equitable Life Assurance Society; Thomas F. Ryan, Vice-Presi- 
dent Morton Trust Co., and Henry A. Smith; Cashier, W. C. Duvall; Assistant 
Cashiers, C. L. Robinson, Neilson Olcott, J. S. Alexander, Oliver I. Pilat, H. B. 
Fonda, E. A. Montell, Jr., and Clarence Foote. 

Directors: James W. Alexander, George F. Baker, Charles T. Barney, E. J. 
Berwind, C. Ledyard Blair, John Claflin, Frederic Cromwell, H. C. Deming, 
Chauncey M. Depew, John F. Dryden, James B. Duke, George J. Gould, Daniel 
Guggenheim, G. G. Haven, Jos. C. Hendrix, Thos. H. Hubbard, James H. Hyde, 
Adrian Iselin, Jr., Brayton Ives, James N. Jarvie, A. D. Juilliard, Otto H. Kahn, 
John S. Kennedy, Luther Kountze, Daniel S. Lamont, Woodbury Langdon, 
Charles Lanier, Richard A. McCurdy, William H. McIntyre, A. W. Mellon, David 
H. Moffat, J. Pierpont Morgan, Levi P. Morton, Walter G. Oakman, F. P. Olcott, 
Alexander E. Orr, James H. Parker, Chas. A. Peabody, Elihu Root, Charles H. 
Russell, Thomas F. Ryan, Jacob H. Schiff, Valentine P. Snyder, Frederick 
Sturges, H. McK. Twombly, H. H. Vreeland, William C. Whitney, George W. 
Young. 
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BANKING AND FINANCIAL NEWS. 





This department includes a complete list of NEW NATIONAL BANKS (furnished by the Comp- 
troller of the Currency), STATE AND PRIVATE BANKS, CHANGES IN OFFICERS, DISSOLUTIONS AND 
FAILURES, etc., under their proper State heads for easy reference. 


NEW YORK CITY. 

—The Bankers’ Trust Company, which has been located at 143 Liberty street, has removed 
into commodious and handsomely-appointed offices at No. 7 Wall street, in the heart of the 
financial district of the city. 

-—Messrs. George D. Cook & Co. recently announced that the coupons of the United States 
of Mexico five per cent. silver bonds were paid October 1 at the New York Security and Trust 
Company at the exchange rate of 223% or about 4434 for Mexican dollars. This is the highest 
rate the coupons have received since they have been payable in New York city. 


—A branch of the Mechanics and Traders’ Bank, to be known as the Long Acre Square 
Branch, has been opened at Thirty-sixth street and Broadway, with Richard A. Purdy as 
Manager. 


—A compilation of the banking laws of the State of New York relating to Savings banks 
has just been issued by the Bowery Savings Bank, the work having been done by Henry A. 
Schenck, Comptroller of the bank. The pamphlet contains the Savings Bank Law of 1892 and 
the amendments enacted since that date. 


—Geo. M. Cumming, formerly first vice-president of the Erie Railroad, was elected Vice- 
President of the United States Mortgage and Trust Co. October 1. 


—Ata meeting of the board of directors of the International Banking Corporation, Oc- 
tober 2, James 8S. Fearon, agent of the corporation at Shanghai since the establishment of 
that branch, in 1901, was unanimously elected a director and Vice-President. Mr. Fearon 
lived in China nearly thirty-four years as the senior partner of the old-established house of 
Fearon, Daniel & Co. He was the delegate of the United States on the Commission of Bank- 
ers appointed under the Peking protocol and having to do with the method of payment of the 
periodical installments of the Chinese indemnity. 


—The merger of the Western National Bank of the United States with the National Bank 
of Commerce became effective October 5. Valentine P. Snyder, formerly President of the 
Western National Bank of the United States, succeeds Joseph C. Hendrix as President of the 
National Bank of Commerce. The Vice-Presidents of the bank are; President R. A. McCurdy 
of the Mutua] Life Insurance Co., Vice-President James H. Hyde, of the Equitable Life As- 
surance Society, J. Pierpont Morgan, Thomas F. Ryan and Henry A. Smith. 


—The Corn Exchange Bank, which has heretofore maintained its Harlem Branch at 153 
West 125th street, has leased the property at 101 West 125th street for a term of five years. 


NEW ENGLAND STATES. 


Boston.—It was announced on September 29 that the Second National Bank had 
absorbed the business of the National Suffolk Bank. The capital of the enlarged institution 
will be $2,100,000. Thomas P. Beal will continue to be President of the Second National 
Bank, and Wm. C. Williams, Cashier of the National Suffolk Bank, will be Cashier. Six 
directors from the Suffolk have been added to the board of the Second National. 


—At the annual election of the Boston Stock Exchange September 28 the following 
officers were elected; President, Charles C. Jackson ; Vice-Presicent, Henry L. Higginson ; 
Treasurer, Sidney Chase; Governing Committee for two years, Hazen Clement, Henry W. 
Dodds, Manning Emery, William A. Paine, John Parkinson, and Charles W. Tewksbury. 


MIDDLE STATES. 


Philadelphia.—On September 19 the Philadelphia National Bank celebrated its one- 
hundredth anniversary. The bank was chartered by the Pennsylvania Legislature in March, 
1804, and opened for business September 19, 1803. George Clymer, one of the signers of the 
Declaration of Independence, was the first President. The other Presidents have been David 
Lenox, John Read, Samuel F. Smith, Thomas Robins, Benjamin B. Comegys and N. Parker 
Shortridge. 

Probably the official best known in connection with the Philadelphia National Bank was 
Mr. Comegys, who was generally recognized as one of the leading bankers of the United 
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States, and his long and successful career is indissolubly connected with that of the bank, 
Mr. Comegys began his service in the bank as a clerk in May,.1848,-being rapidly promoted 
until he was appointed Cashier in 1851, and afterward Vice- PrestGent, and then President, 
which latter office he held until his death in March, 1900. 

During the one hundred years of its existence the Philadelphia Bank has paid its stock- 
holders dividends amounting to 936 per cent., aggregating $14,104,372 in cash. 

A unique feature of the bank is its “ Clerks’ Pension Fund,” which is for the benefit of 
its superannuated employees. It was the first corporation to institute this admirable fea- 
ture, having begun it in 1854 with a capital investment of $30,000, the principal fund now 
being $120,000, which is held in trust, and kept entirely separate from the assets of the 
institution. 

The bank’s business has grown to large proportions, the deposits amounting on Septem- 
ber 9 last to $25,826,798. 

The officers of the bank are: N. Parker Shortridge, President; Lincoln Godfrey, First 
Vice-President; Levi L. Rue, Second Vice-President and Cashier, and Harry J. Keser, Assist- 
ant Cashier. 

Pittsburg.—The Equitable Trust Company of this city has sold a controlling intercst to 
the Knickerbocker Trust Company of New York at $190 a share. 


SOUTHERN STATES. 

Atlanta, Ga.—At the annual meeting of the Atlanta Clearing-House Association Sep- 
tember 8, the following officers were chosen: President, Thomas J. Peeples, Cashier of the 
Maddox-Rucker Banking Co.; Vice-President, W. F. Manry, Cashier Neal Loan and Banking 
Co.; Treasurer, Thomas C. Erwin, Assistant Cashier Third National Bank ; Secretary and Gen- 
eral Manager, Darwin G. Jones. 

—Frank Orme was recently elected Assistant Cashier of the Maddox-Rucker Bank. He 
has been in the employ of the bank for thirteen years, and has won promotion by careful at- 
tention to the duties of the various positions he has filled. The business of the bank has 
greatly increased in the past few years, muking the appointment of an Assistant Cashier a 
necessity. 

Norfolk, Va.—The merger of the City National Bank with the National Bank of Com- 
merce, which was Officially announced on August 29, will add a considerable volume of desir- 
able accounts to the business of the National Bank of Commerce. The merger will not cause 
any change in the officers or management of the National Bank of Commerce. 


WESTERN STATES. 

Cleveland, Ohio.—The Reserve Trust Co. has absorbed the Genesee Savings and Bank- 
ing Co., which had a capital of $50,000. 

Green Bay, Wis.—The capital of the McCartney National Bank was recently increased 
from $50,000 to $100,000 and the surplus to $50,000. 

St. Louis, Mo.—The Mississippi Valley Trust Co. in its official statement of September 9 
reported $27,869,440.01 total resources. 

—The problem of clearing country checks is being studied by the St. Louis Credit Men’s 
Association. 

Excelsior Springs, Mo.—This popular health resort is to have a National bank. A. M. 
Moore and others of Holton, Kansas, and Ponca, Oklahoma, are the organizers. Mr. Moore 
is a son of a prominent banker at Holton, has had considerable experience as a banker, and 
has very strong connections. Excelsior Springs is regarded as a first-class location for a Na- 
tional bank, and Mr. Moore’s success is considered as certain. 





Failures, Suspensions and Liquidations. 


Arkansas.—The Bank of El Dorado, with $50,000 capital, closed August 24, 

Indiana.—R. Ellison, doing a banking business at La Grange, suspended September 16. 
He was also owner of the Ellison Bank, of Topeka, Ind., which closed on the same day. It is 
estimated that the deposits of the two banks are about $300,000. 

Ohio.—The Bank of Willoughby was closed September 10, owing to the failure of a 
manufacturing company, of whose paper the bank was a large holder. 

Massachusetts.—The Packard National Bank, of Greenfield, suspended September 30. 
It was one of the best-known banks in Western Massachusetts. Large withdrawals of de- 
posits and inability to realize on loans fast enough to meet demands caused the failure. 

Peunsylvania.—The Bolivar National Bank, of Bolivar, Pa., organized in 1901 with 
$30,000 capital, suspended October 1, with deposit liabilities amounting to $92,878. 
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NEW NATIONAL BANKS. 


The Comptroller of the Currency furnishes the following statement of new National banks organized 
since our last report. Names of officers and other particulars regarding these new National banks 
will be found under the different State headings. 


NATIONAL BANKS ORGANIZED. 


6939— First National Bank, Clarks, Nebraska. Capital, $25,000. 

6940—First National Bank, Clinton, Oklahoma. Capital, $25,000. 
6941—Citizens’ National Bank, Spencer, Iowa. Capital, $50,000. 

6942—National Bank of Shamokin, Shamokin, Pennsylvania. Capital, $100,000. 
6943—First National Bank, Watertown, Ohio. Capital, $25,000. 

6944 —Washington National Bank, Burgettstown, Pennsylvania. Capital, $50,000. 
6945—Merchants’ National Bank, Santa Monica, California. Capital, $50,000. 
6946—People’s National Bank, Shippensburg, Pennsylvania. Capital, $50,000. 
6947— First National Bank, Stuart, Nebraska. Capital, $25,000. 

6948—First National Bank, Clintonville, Pennsylvania. Capital, $25,0C0. 
6949—First National Bank, Harris, Iowa. Capita), $25,000. 

6950—First National Bank, Ringtown, Pennsylvania. Capital, $25,000. 

- 6951—First National Bank, Erie, Illinois. Capital, $25,000. 

6952—First National Bank, Charlestown, Indiana. Capital, $25,000. 

6953—First National Bank, Hull, lowa. Capital, $35,000. 

6954— First National Bank, Rush City, Minnesota. Capital, $25,000. 
6955—Farmers’ National Bank, Burlington, Kansas. Capital, $25,000. 

6956—N ational Bank of Commerce, San Antonio, Texas. Capital, $300,000. 
6957—Citizens’ National Bank, Glenwood Springs, Colorado. Capital, $25,000. 
6958 —First National Bank, Morgan, Utah. Capital, $25,000. 


APPLICATIONS TO ORGANIZE NATIONAL BANKS APPROVED. 


The following notices of intention to organize National banks have been approved by the Comp- 
troller of the Currency since last advice: 


First National Bank, Gaylord, Kansas: by Geo. RK. Parker, et al. 

First National Bank, Dallas, Oregon; by W. D. McDonald, et al. 

Tenth National Bank, San Francisco, California; by Fred G. King, et al. 
City Nationa! Bank, Lodi, Ohio; by P. R. Miller, et al. 

First National Bank, Lancaster, Wisconsin; by P. T. Stevens, et al. 
First National Bank, Buckingham, Iowa; by W. G.?2McCornack, et al. 
First National Bank, Hancock, Minnesota: by J. 8. Wilson, et al. 
Citizens’ National Bank, Birmingham, Alabama; by John H. Frye, et al. 
First National Bank, Angola, Indiana; by Cyrus Cline, et al. 

First National Bank, Montoursville, Pennsylvania; by G. H. Woolever, et al. 

First National Bank, Carlton, Minnesota; by A. D. Davidson, et al. 

First National Bank, Blakely, Georgia; by A. G. Powell, et al. 

Rice’s Landing Nationa) Bank, Rice’s Landing, Pennsylvania, by R. L. Biddle, et at. 
First National Bank, Otego, New York; by B. Cook Broadfoot, et al. 

First National Bank, Taloga, Oklahoma; by J. C. Strang, et al. 

First National Bank, Excelsior Springs, Missouri; by C.S. Jobes, et al. 

First National Bank, Ulen, Minnesota; by C. J. Lofgren, el al. 

First National Bank, Winthrop, Minnesota; by J. J. McGuire, et al. 

First National Bank, Beallsville, Ohio; by R. L. Bowman, et al. 

National Bank of Middlesborough, Middlesborough, Kentucky; by R. C. Ford, et al. 
First National Bank, Hunter, North Dakota; by J. H. Gale, et al. 

First National Bank, Wauseon, Ohio; by 8. O. Rothfuss, et al. 

First National Bank, Ottawa, Ohio; by David N. Powell, et al. 

Merchants’ National Bank, Brownsville, Texas; by J. G. Fernandez, et al. 

Burnet National Bank, Burnet, Texas; by C. W. Howard, et al. 

Cando National Bank, Cando, North Dakota; by D. F. McLaughlin, et al. 
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First Nationa) Bank, Avoca, Pennsylvania; by Frank W. Larned, et al. 
Farmers’ National Bank, Van Alstyne, Texas; by C. C. Walsh, et al. 
Miners’ National Bank, Eveleth, Minnesota; by W. J. Smith, et al. 

First National Bank, Monterey, California: by B. G. Tognazzi, et al. 
First National Bank, Calvin, Indian Territory; by J. J. Cloughley, et ai. 
First National Bank, River Falls, Wisconsin ;. by F. H. Welcome, et al. 
First Nationul Bank, Aurelia, lowa: by James F. Toy, et al. 

Third National Bank, Groesbeck, Texas; by A. M. Blackmon, et al. 
First National Bank, Alta, Iowa; by James F. Toy, et al. 

First National Bank, Akron, Iowa; by James F. Toy, et al. 

Citizens’ National Bank, Middletown, Pennsylvania; by D. W. C. Laverty, et al. 
First National Bank, Saxton, Pennsylvania: by D. M. Stoler, et al. 

First National Bank, Frost, Texas; by J. L. Halbert, et al. 

Herring National Bank, Vernon, Texas; by C. T. Herring, et al. 

First National Bank, Lineville, Alabama; by R. L. Ivey, et al. 

First National Bank, Le Sueur, Minnesota; by W. A. Patten, et al. 


APPLICATION FOR CONVERSION TO NATIONAL BANKS APPROVED. 


Humboldt State Bank, Humboldt, Kansas; into Humboldt National Bank. 
Industria! Bank of West Virginia, Chester, West Virginia; into First National Bank. 


NEW BANKS, BANKERS, ETC. 


AREANSAS. 

CasA—Bank of Casa ; capital, $10,000; Pres., 
H. C. Harkey ; Cas., B. F. Lewis. 

DE VALL’s BLUFF—Bluff City Bank ; capital, 
$10,000; Pres., Warren Maxwell; Cas., J. B. 
Reynolds. 

QUITMAN—Bank of Quitman; capital, $10,- 
000; Pres., J. M. Jenkins; Vice-Pres., C. H. 
Martin; Cas., R. L. Kane. 


CALIFORNIA. 

EMERYVILLE - Syndicate Bank ; capital, $50,- 
000; Pres., E. A. Heron; Vice-Pres., San- 
ford Bennett; Cas., A. L. Chase. 

LIVERMORE—Livermore Valley Bank; capi- 
tal, $50,000; Pres., W.G. Palmanteer; Vice- 
Pres., C. H. Wente; Cas., L. M. McDonald. 

QuINCY—Plumas County Bank; capital, $12,- 
500) Pres., C. J. Lee; Cas., H. H. Flournoy. 

SANTA MONICA— Merchants’ National Bank; 
Capital, $50,000; Pres., T. R. Dudjey; Vice- 
Pres., Wm. Vawter: Cas., Geo. F. Doty. 

WHITTIER— Whittier Savings Bank; capital, 
$12,500. 

COLORADO. 

EAGLE—Eagle Valley Bank ; capital, $5,000. 

GLENWOOD SPRINGS — Citizens’ National 
Bank ; capital, $25,000; Cas., G. H. Bell. 

GRAND JUNCTION—Union Trust and Bank- 
ing Co.; capital, $50,000; Pres., G. Van 
Hoorebeke ; Vice-Pres., Wm. E. Dudley; 
Cas., D. T. Store. 


DELAWARE. 
WILMINGTON—International Bank and Trust 
Co. of America; Herbert Compton, Mana- 
ger.—— Wilmington Trust Co.; capital, 
$500,000; Pres., T. Coleman du Pont; Vice- 
Pres., Henry P. Scott ; Treas., S. D. Towns- 
end, 


GEORGIA. 
OcILLA—People’s Bank; Pres., J. W. Paulk; 
Vice-Pres., J. E. Howell ; Cas., R. H. John- 
son. 





IDAHO. 


NEZ PerRcE—Farmers’ State Bank (successors 
to Farmers and Merchants’ Bank and Ket- 
tenbach & Co.); capital, $35,000; Pres., L. N. 
Swift; Vice-Pres., F. F. Johnson; Cas., C. 
W. Nelson. 

PARMA—Parma State Bank, Lt.; capital $30,- 
000; Pres., E. M. Kirkpatrick; Vice-Pres., 

F. E. Fisk; Cas., R. H. Sammons, 

SAND Pornt—Bank of Sand Point; capital 
$25,000 ; Pres., J. A. Humbird; Cas., F. E. 
Catlin. 


ILLINOIS. 


ARMSTRONG—Bass Bro’s. Bank ; (successor to 
Goodwine Bank); Pres., A. S. Bass; Cas., 
Fred Bass; Asst. Cas., D. E. Goodwine. 

BEAVERVILLE—H. Lambert & Son; capital, 
$10,000. 

BLOOMINGTON—McLean Co. Bank; capital, 
$100,000; Pres., Lee Rust; Cas., R. T. Lain ; 
Asst. Cas., A. S. Eddy. 

Cutcaco—Jackson Trust and Savings Bank ; 
capital, $250,000; surplus $50,000; Pres., 
Wm. H. Eagan; Vice-Pres., R. W. Stevens 
and Louis M. Stumer; Cas., C.T. Champion. 

ERIE—First National Bank; capital $25,000 ; 
Pres., Robert L. Burchell; Cas., Robert C. 
Burchell, 

FAIRLAND—Fairland Banking Co.(successors 
to Farmers’ Bank) ; Pres., Paris Robinson ; 
J. A. Corbett; Cas.. E. M. O’Neill. 

FLoRA—Citizens’ State Bank (successors to 
Citizens’ Banking Co.); capital, $25,000; 
Pres., H. C. Barnard; Vice-Pres., A. E. 
Shinn; Cas., C. C. Smith; Asst. Cas., S. M. 
Little. 

HERRIN—Herrin State Sav. Bank; capital, 
$25,000; Pres., Thos. Stotlar; Vice-Pres., 
W.N. Stotlar; Cas., P. N. Lewis. 

MAQUON—Maquon State Bank (successor to 
Bank of Wm. Swigart); capital, $30,000; 
Pres., Wm. Swigart; Cas., H. F. Townsend. 











—Bank of Maquon; Pres., F. C. Bear- 
more; Cas., Freda Bearmore. 

Mount VERNON Mount Vernon State and 
Savings Bank; capital, $80,000; Pres., Sam 
Casey; Vice-Pres., Chas. E. McAtee; Cas., 
Rufus Grant; Asst. Cas., B. A. Marshall. 

NortTH CHIcaAGo—North Chicago Savings 
Bank; capital, $25,000; Pres., C. E. Saylor; 
Cas., J. A. Barton. 

PLEASANT HILt — Citizens’ Bank; capital, 
$12,000; Pres., N. R. Schultz; Cas., C. C. 
Thomas. 

SaLEM—Salem State Bank: capital, $50,000; 
Pres., L. M. Kagy:; Vice-Pres., John 8. 
Stonecipher ; Cas., Benj. M. Smith. 


INDIANA. 


CHARLESTOWN—First National Bank; capi- 
tal, $25,000; Pres., John F. McCulloch. 

ForT WAYNE—Tri-state Loan and Trust Co.; 
capital $150,000; Pres.,C. A. Wilding; Vice- 
Pres., W. E. Mossman; Sec., G. W. Pixley ; 
Asst. Sec., F. C. Heine. 

Mrcca—Mecca State Bank; capital, $25,000; 
Pres., Lucius Teter; Vice-Pres., F. J. Ur- 
bam; Cas,, A. E, Coen. 


INDIAN TERRITORY. 
Huaeo—Choctaw Exchange Bank; capital, 
$15,000: Pres., W. W. Wilson; Vice-Pres., 
G. W. Blakeney; Cas., R. D. Wilbor. 


IOWA. 


CHARLOTTE—Charlotte Savings Bank (suc- 
cessor to Charlotte Exchange Bank); cap- 
ital, $25,000; Pres., A. J. Albright; Vice- 
Pres., P. C. Hansen; Cas., F. L. Butzloff. 

MECHANICSVILLE — Mechanicsville Savings 
Bank ; capita], $25,000; Pres., D. H. Snoke; 
Vice-Pres., W. C. Page; Cas., E. Webbles. 

HARRIS—First National Bank; capital, $25,- 
000; Pres., Frank Y. Locke; Cas., C. H. 
Royce. 

Hu.Lu—First National Bank (successor to 
State Bank); capital, $25,000; Vice-Pres., 
J. H. Blatherwick; Cas., J. S. Wilson. 

OnsLOw - Onslow Savings Bank (successor 
to Onslow Bank); capital, $10,000; Pres., 
C. L. Niles; Cas.. W. J. McCready. 

SPENCER—Citizens’ National Bank; capital, 
$50.000: Pres., Franklin Floete; Vice- 
Pres., Andrew R. Smith; Cas., Ackley 
Hubbard; Asst. Casrs., Bell O. Tupper and 
Alice E. Hubbard. 

UpELL—Bank of Udell; capital, $10,000; 
Pres., J. P. Jordan; Cas., O. C. Jordan. 


KANSAS. 

AURORA—First State Bank ; capital, $10,000; 
Pres., W. W. Bowman; Vice-Pres., F. O. 
McDonald: Cas., T. A. Wilson. 

BUCKLIN — Western State Bank: capital, 
$10.000; Pres., John Swayze: Vice-Pres., 
A. W. Guerin: Cas., Margaret Kane. 

BURLINGTON — Farmers’ National Bank; 
capital, $25,000; Vice-Pres.. J. S. Kennedy, 
Jr.; Cas., Chas. N. Converse. 
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HAVILAND—Haviland State Bank; capital, 
$10,000; Pres., G. W. Lemon; Vice-Pres., 
O. H. Bock. 

PRAIRIE VIEW—Prairie View State Bank; 

, capital, $10,000; Pres., C. Van Diest; Vice- 
Pres., P. M. Harmon: Cas., S. E. Ware. 

WAVERLY—Commercial State Bank; cap- 
ital, $10,000; Pres., J. C. Fear; Cas., J. M. 
Osborn. 


KENTUCKY. 

CERULEAN SPRINGS— Bank of Cerulean 
Springs; capital, $7,500; Pres., R. P. Tur- 
ney: Cas., W. C. Rice. 

HILLSBORO—Hillsboro Deposit Bank; Pres., 
O. B. Graham; Vice-Pres., James H. Shep- 
herd: Cas.,S. A. Dowd. 

MIDDLESBORO—Citizens’ State Bank; cap- 
ital, $25,000: Pres., J. R. Gilliam; Cas., A. I. 
Miller. 

MORGAN—Farmers’ Bank; capital, $17.000; 
Pres.. J. M. Ewin: Vice-Pres., W. H. Crain; 
Cas., W. M. Northcutt. 

MORGANTOWN- John M. Carson Banking 
Co.; capital, $20,000: Pres., B. H. ,Guffy; 
Cas., Jno. M. Carson. 

MounT Zr1on—Mount Zion Deposit Bank; 
capital, $15,000; Pres., D. A. Franks; Vice- 
Pres., J. F. Tomlin; Cas., Bruce H. Franks; 
Asst. Cas., W. M. Northcutt. 

Rocky H1Lu—Bank of Rocky Hill; capital, 
$15,000; Pres., H. Y. Davis; Cas., W. V. 
Bell. 

Utica—Utica Deposit Bank ; capital, $7,500: 
Pres... Wm. Huebner: Vice-Pres., S. B. 
Lee; Cas., R, Scott Williams. 


LOUISIANA, 
MONTGOMERY— Bank of Montgomery ; Pres., 
J.M. Wardlow; Vice-Pres., J. H. Williams; 
Cas., L. D. Wardlow. 


MAINE. 
ROCKLAND—Security Trust Co, (successor to 
Lime Rock National Bank); capital, $50,900; 
Pres., G. W. Berry ; Treas., J. C. Perry. 


MARYLAND. 
W ALKERSVILLE-Walkersville Savings Bank : 
Pres., C. M. Thomas. 


MICHIGAN. 

ONAWAY-—Onaway State Savings Bank; eapi- 
tal, $25,000; Pres., John Young ; Vice-Pres., 
Hobart D. Churchill; Cas., J. Frank Mor- 
ford. 

PLYMOUTH—Plymouth United Savings Bank; 
capital, $75,000: Pres., C. A. Fisher; Vice- 
Pres., T. V. Quackenbush; Cas., E. K. Ben- 
nett; Asst. Cas., C. S. Butterfield. 


MINNESOTA. 

CLARKS GROVE—State Bank ; capital, $10,- 
000; Pres., Alfred Christopherson; Vice- 
Pres., John C. Johnson; Cas. Chas. E. Paul- 
son. 

OTTERTAIL— Bunk of Ottertail; capita}, $12,- 
000: Pres., N. J. Shafer; Cas., Chas. Sand- 
ers. 
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ROSSEAU — Farmers and Merchants’ State 
Bank ; capital, $12,000; Pres., D. E. Taw- 
ney; Vice-Pres., John R. Mitchell ; Cas., A. 
H. Foss; Asst. Cas.. Carl Van Rohr. 

RusH Crty—First National Bank; capital, 
$25,000; Pres., F. H. Wellcome; Vice-Pres., 
S. C. Johnson; Cas., W. G. Babcock; Asst. 
Cas., G. N. Ericson. 

WINNEBAGO CitTy—Fairbault County State 
Bank; capital, $40,000; Pres., David Secor; 
Vice-Pres., E. B. Soper; Cas., W. A. Strea- 
tor. 

MISSOURI. 


JACKSONVILLE—Jacksonville Savings Bank; 
capital, $10,000. 

Meta—Bank of Meta; capital, $7,000; Pres., 
H. L. Bird; Vice-Pres., T. L. O’Brien; Cas., 
F. H. Isenberg. 

WINFIELD —Winfield Banking Co.; capital, 
$10,000; Pres., F. D. Hardesty ; Vice-Pres., 
Jno. D. Birkhead: Cas., E. B. Medcalf; 
Asst. Cas., Chas. F. Miller. 


MONTANA. 
HAVRE-Security State Bank; Pres., J. S. 
Almas: Vice-Pres., Wallace E. Chase; Cas., 
Robert T. F. Smith; Asst. Cas., A. S. Chase. 
VIRGINIA CrTy—Madison State Bank (suc- 
cessor to Hall & Bennett); capital, $50,000; 
Pres., A. J. Bennett; Vice-Pres., A. P. Hall; 
Cas., Amos C. Hall. 


NEBRASEA. 


CLARKS—First National Bank (successor to 
Merrick County Bank); capital, $25,000; 
Pres.,O. W. Eaton; Vice-Pres., A. D. Sears; 
Cas., W. Chamberlin; Asst. Cas., J. T. Mc- 
Lean. 

Drxon— Dixon State Bank (successor to 
Dixon Bank); capital, $14,000; Pres., Ed. 
O'Flaherty; Vice-Pres., R. F. Delay; Cas., 
W. P. Truax. 

PRIMROSE — Primrose State Bank; capital, 
$5,000: Pres., Robert H. Allerton; Vice- 
Pres., C. N. Thompson; Cas., H. J. Fowler ; 
Asst. Cas., Will Spencer. 

StuarT—First National Bank (successor to 
Stuart Bank) ; capital, $25,000; Pres., L. M. 
Weaver; Vice-Pres., T. F. Memminger; 
Cas., John Laird; Asst. Cas., N. F. Crowell. 


NEW YORE. 


Buiss — Bliss Banking Co.; Pres., John T. 
Symes; Vice-Pres., Fred M. Bristol; Cas., 
Guy W. Hill. 


NORTH CAROLINA. 


BELHAVEN—Bank of Belhaven; capital, $15,- 
000; Pres., C. P. Aycock; Cas.,W. E. Stubbs. 

LILLINGTON—Bank of Cape Fear; capital, 
$50,000; Pres., R. M. Young; Vice-Pres., E. 
F. Young; Cas., T. C. Young. 

Rocky Mount—Rocky Mount Savings and 
Trust Co.; capital, $10,000; Pres., Thomas 
H. Battle; Vice-Pres., James C. Brasenell; 
Cas., F. P. Spruill. 
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NORTH DAKOTA. 

BOWESMONT—Bowesmont State Bank; capi- 
tal, $10,000; Pres., L. T. Sowle; Vice-Pres., 
and Cas., R. C. Sowle; Asst. Cas., E. C. 
Sowle. 

DONNYBROOK—Bank of Donnybrook; capi- 
tal, $10,000: Pres., Oscar C. Olsen; Vice- 
Pres., A. M. Olsen; Cas., Margaret L. Olsen. 

DUNSEITH — Dunseith State Bank; capital, 
$10,000; Pres., Geo. F. Porter; Cas., P. M. 
Conobay. 

HAZELTON — Bank of Hazelton; capital, 
$5,000; Pres., C. B. Little; Vice-Pres., Jos. 
Hare; Cas.,S.M. Pye; Asst. Cas., Geo. H. 
Naramore. 

RICHBURG~ First International Bank; capi- 
tal, $10,000; Pres., J. F. Morrison; Vice- 
Pres., F. A. Rinkel; Cas., Jno. F. Neville. 

SENTINEL BuTTE—Interstate Bank of Bill- 
ings County; capital, $10,000; Pres., H. H. 
Hunter; Vice-Pres., A. L. Martin; Cas., 
Lewis F. Crawford. 

TURTLE LAKE—First State Bank; capital, 
$10,000: Pres., D. R. Hevener: Vice-Pres., 
Chas. P. Nienhauser ; Cas., F. D. Hevener. 


OHIO. 
NEWARK—Newark Trust Co.,; capital, $100,- 
000; Pres., T.O. Donovan; Vice-Pres., 8S. 
J. Davis and Edward Thomas; Cas., J. H. 
Newvahner. 
WATERTOWN—First National Bank; capital, 
$25,000; Pres., J. A. Arnold; Vice-Pres., C. 
H. Scott ; Cas., Wm. Biedel. 


OKLAHOMA. 

CLINTON—First National Bank (successor to 
Clinton State Bank) ; capital, $25,000: Pres., 
T. J. Nance; Vice-Pres., C. E. Billingsley ; 
Cas., C. W. Goodwin. 

CusTeR City—People’s State Bank ; capital, 
$10,000; Pres., C.O. Leeka; Cas. H.C. Ar- 
nold. 

GERONIMO—Citizens’ Bank; capital, $5,000; 
Pres., M. I. Porter; Cas., Jos. L. Porter; 
Asst. Cas., Mary Porter. 

MORRISON—Citizens’ Bank; capital, $6,000; 
Pres., C. W. Swearingen; Vice-Pres., W. 
A. Hunt; Asst. Cas., J. L. Liggett. 

PECKHAM-—State Bank; capital, $10,000; 
Pres., A. A. Stratford; Cas., T. B. Strat- 
ford. 

SHATTUCK—Commercial Bank; capital, $10,- 
000; Pres., Robert Moody; Cas., R. A. 
Moody. 

PENNSYLVANIA. 

AMBRIDGE—Ambridge Savings and Trust 
Co.; capital, $125,000: Pres... James A. Hus- 
ton; Vice-Pres., H. C. McEldowney; Sec. 
and Treas., F. C. Schroeder. 

BURGETTSTOWN — Washington National 
Bank; capital, $50,000; Pres., John A. Ray; 
Cashier, Sam H. Hughes. 

CARBONDALE—Liberty Discount and Sav- 
ings Bank; capital, $50,000; Pres., A. J. 
Casey; Vice-Pres.. John Murrin and J. J. 
Mullins; Cas., Charles E. Downing. 











CLINTONVILLE—First National Bank; capi- 
tal, $25,000; Pres., Jno. M. McKee; Cas., 
B. M. McKee, 

RINGTOWN—First National Bank; capital, 
$25,000; Pres., James Bankes; Cas., H. H. 
Zulich. 

SHAMOKIN—National Bank of Shamokin 
(successor to First National Bank) ; capi- 
tal, $100,000; Pres., John Mullin; Cas., Geo. 
C. Graeber. 

SHIPPENSBURG—People’s National Bank; 
capital, $50,000; Pres., A.A. Aughinbaugh : 
Cas., Howard A. Ryder. 

St. MARys—St. Marys Trust Co.; capital, 
$125,000; Pres., J. K. P. Hall; Vice-Pres., 
Andrew Kaul; Treas., L. J. F. Rooney. 


SOUTH CAROLINA. 
CENTRAL—Bank of Central; Pres., J. N. 
Morgan; Vice-Pres., B. J. Johnston; Cas., 
F, B. Morgan. 
DONALDS—Bank of Donalds; Pres., W. K. 
Stringer; Vice-Pres., R. A. Lewis; Cas., 
Jas. C. Booker. 


SOUTH DAKOTA. 
LANE -Farmers’ State Bank; capital, $5,- 
000; Pres., F. G. Vessey ; Cas., E. H. Wood. 
LANGFORD—Langford State Bank; capital, 
$10,000; Pres., R. R. Roberts; Vice-Pres., 
A. J. Anderson; Cas., G. A. Lindquist. 


TEXAS. 

MUNDAY—Knox County Bank; Pres., R. V. 
Colbert ; Cas., R. C. Montgomery. 

SAN ANTONIO — National Bank of Com- 
merce; capital, $300,000; Pres., Julius 
Preston Barclay; Vice-Pres., Robert Lee 
Ball. 

VALLEY VIEW — Citizens’ Bank; capital, 
$5,000; Pres., R. P. Head; Cas., Richard P. 
Head. 

UTAH. 

MORGAN—First National Bank ; capital, $25,- 

000; Pres., James Pingree. 
VIRGINIA. 


BLAND—Bank of Bland County; capital, 
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$11,000; Pres., Harmon Newberry; Vice- 
Pres., F. Kegley ; Cas., C. P. Muncy. 

NorRTON—Citizens’ Bank; Pres., R. P. Bruce; 
Vice-Pres., R. T. Irven. 


W ASHINGTON. 
WALLA WALLA—J. L. Elam’s Bank. 


WEST VIRGINIA. 
NEWBBRG—Exchange Bank; capital, $25,- 
000; Pres., J. R. Smoot; Vice-Pres., D. J. 
Gibson; Cas., Emory H. Smith. 
PARKERSBURG — Commercial Banking and 
Trust Co.; capital, $100,000; Pres., H. C. 
Jackson; Vice-Pres., B. S. Pope; Cas., Ed- 
ward McCreary. 


WISCONSIN. 

MADISON — Wisconsin Security and Trust 
Co.; capital, $100,000; Pres., A. R. Law; 
Vice-Pres., I. W. Goodner; Sec., Ivan E. 
Goodner; Treas., J. W. Cass. 

MARSHALL—Bank Of Marshall; capital, $10,- 
000; Pres., W. H. Porter; Vice-Pres., J. F. 
Hebl; Cas., Wm. H. Tasker; Asst. Cas., L. 
F. Kelley. 

PrRESCcOTT—Bank of Prescott; capital, $10,- 
000; Pres., F. H. Wellcome; Vice-Pres., D. 
J. Dill; Cas., Edward Longworth. 


CANADA. 


BRITISH COLUMBIA. 
CHILLIWACK—Royal Bank of Canada. 


QUEBEC. 
FARNHAM—Eastern Townships Bank; J. E. 
Campbell, Mgr. 
ONTARIO. 
AYLMER—Sovereign Bank of Canada; H. 
A. Ambridge, Mgr. 
DASHWOOD—Sovereign Bank of Canada. 
NEWBORO—Union Bank of Canada; G. A. 
Bagshaw, Mgr. 
SPRINGFIELD — Traders’ Bank of Canada; 
Chas. O. Hodgkins, Mgr. 
WARK WORTH— Union Bank of Canada; A. U. 
Bailey, Mgr. 


CHANCES IN OFFICERS, CAPITAL ETC. 


COLORADO. 


COLORADO SPRINGS—Colorado Springs Trust 
Co. and Colorado Title and Trust Co.; con- 
solidated. 


CONNECTICUT. 


DANIELSON — Windham County National 
Bank; Frederick A. Kenedy, Cas. in place 
of Charles P. Backus. 

NEW HAVEN—Merchants’ National Bank; 
Harry B. Whipple, Asst. Cas. 


DELAWARE. 


GEORGETOWN—First National Bank; Jno. L. 
Thompson, Pres., in place of Robert J. 
Houston ; Geo. W. Jones, Cas. in place of 
Jno. L. Thompson; G. Ronald Messick, 

Asst. Cas. in place of Geo W. Jones. 


FLORIDA. 


JACKSONVILLE—Mercantile Exchange Bank; 
J.R. Parret, Pres., in place of S. B. Hub- 
bard, deceased. 


GEORGIA. 

ATHENS—Georgia National Bank; W. P. 
Brooks, Cashier in place of M. M. Stephen- 
son. 

ATLANTA—Maddox-Rucker Banking Co.; 
Frank Orme, Asst. Cashier.—Atlanta 
Clearing House Association: Thomas J. 
Peeples, Pres. 

DAVISBORO—Davisboro Bank ; 0.H.P. Beall, 
Pres.; J. H. Evans, Vice-Pres. 

MonTEZUMA—First National Bank; W. M. 
Lewis, Vice-Pres. 
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MOULTRIE—Citizens’ Bank ; capital increased 
to $40,000. 

RICHLAND—Bank of Richland; C.J. Dunn, 
Cashier in place of O. V. Lamar. 


ILLINOIS. 
ABINGDON—First National Bank; no Pres. 
in place of Thomas Newell, deceased. 
CARBONDALE- First National Bank; Wm. 
A. Schwartz, Pres. in place of F. A. Prick- 
ett, deceased. 
GREENVILLE—State Bank of Hoiles & Sons; 
capital increased to $50,000. 


INDIANA. 


CONNERSVILLE—First National Bank : 
James E. Roberts, Vice-Pres. 
DILLSBoRO—First National Bank: W. [. 


Gray, Vice-Pres.; W. C. Wulber, Cashier. 

LYyNN—Citizens’ Banking Co.; William H. 
Platt, Pres., deceased. 

MARION—Grant Trust and Savings Co.; W. 
C. Smith, Pres,, in place of Lee Hall; H.A 
Ford, Sec. and Treas. in place of T. O. Ta- 
ber. 

NEw ALBANY—Second National Bank; Earl 
S. Gwin, Cashier, in place of G. W. Harri- 
son. 

RICHMOND—First National Bank: J. W. 
Gayle, Vice-Pres., in place of W. 8S. Gayle. 

SoutH BEND—Citizens’ National Bank; G. 
W. Harrison, Asst. Cashier. 

VALPARAISO—Valparaiso National Bank; 
A. J. Louderback, Cashier, in place of E. 
Ball; Mark L. Dickover, Asst. Cashier in 
place of A. J. Louderback. 


INDIAN TERRITORY. 

Fort G1isBson—First National Bank; R. E. 
Butler, Vice-Pres. in place of Jack Walter. 

NowATA—First National Bank; Wm. E. 
Roberts, Vice-Pres. in place of Wm. John- 
stone. 

TiIsHOMINGO—First National Rank; W. C. 
Rudisill, Cas. in place of H. J. Fitz; no Asst. 
Cas. in placeof W. C. Rudisill. 


IOWA. 

CHESTER —German Savings Bank: C. A. 

Chapman, Cas. in place of B. J. Morey. 

HARLAN—Shelby County State Bank; Ed- 
ward W. Davis, Pres., deceased. . 

NEWTON—D. L. Clark, Banker, deceased. 

SPENCER—People’s Savings Bank; Arthur D. 
Gillespie, Cas., deceased. 

KANSAS. 

CHANUTB— First National Bank; C. B. 
Young. Cas. in place of A. N. Allen. 

GREAT BEND—First National Bank; T. M. 
Steward, Asst. Cas. in place of H. M. Starr. 

HAMILTON — First National Bank; W. R. 
Appleby, Vice-Pres. 

HuTCHINSON—First National Bank: L. A. 
Bigger, Vice-Pres.; A. W. Eagan, Cas. in 
place of W. H. Eagan. —State Exchange 
Bank ; capital increased to $50,000. 

IoLA—Northrup National Bank; L. L. North- 

rup, Pres. in place of Mary E. Northrup; 
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C. H. Wheaton, Asst. Cas. in place of L. L. 
Northrup. 

PITTSBURG — First National Bank; R. E. 
Carlton, Vice-Pres. in place of J.W. Brewer. 


KENTUCKY. 


BRANDENBURG — Farmers’ Deposit Bank ; 
capital increased to to $22,500. 

CYNTHIANA—Farmers’ National Bank; Al- 
bert S. Rice no longer Cas. 

GLASGOW—Third National Bank; W. J. Dav- 
idson, Vice-Pres; A. O. Young, Cas.— 
First National Bank ; F. J. Bales, Asst. Cas. 
in place of S. T. Young. 

LONDON—First National Bank ; Vincent Bor- 
eing, President, deceased. 


LOUISIANA. 

AMITE C1iTY— Amite Bank and Trust Co. 
(successor to Bank of Amite City and 
Bank of Independence); capital, $100,000; 
D. H. Sanders, Pres.: F. C. Weist, Vice- 
Pres.; M. F. Edwards, Cas.; Homer E. 
Sanders, Asst. Cas. 

NEW ORLEANS—Canal Bank; succeeded by 
Canal Bank and Trust Co.; capital, $1,000,- 
000; Pres., Edward Toby; Vice-Pres., 
Charles Janvier; Cas., Edgar Nott; Asst. 
Cas., E. H. Keep, Jr. 


MAINE. 

AUBURN -— Nationa! Shoe and Leather Bank; 
Geo. P. Martin, Pres. in place of Ara Cush- 
man, deceased. 

PORTLAND—Chapman National Bank; M. H. 
Purrington, Asst. Cas. 


MARYLAND. 

RiIstnc Sun—National Bank of Rising Sun; 
Caas, S. Pyle, Vice-Pres. in place of J. A. 
Kirk; H. F. Richards, Cas. in place of 
Chas. S. Pyle. 


MASSACHUSETTS. 
Boston—American National Bank; H. J. 
Patterson, Pres. in place of S. E. Blanch- 
ard; J. Middleby, Jr., Vice-Pres. in place 
H. J. Patterson; C. H. Collins, additignal 
Vice-Pres. National Suffolk Bank; ab- 
sorbed by Second National Bank. 

FRANKLIN—Franklin National Bank: Laura 
E. Blake, Asst. Cas. 

MARBLEHEAD— Marblehead National Bank; 
Thomas Ingall, Jr., Acting Cas. in place of 
William Reynolds, Cas., resigned. 

NEWTON — First National Bank of West 
Newton; Austin R. Mitchell, Vice-Pres., 
deceased. 

SPRINGFIELD— Hampden Trust Co.; Joseph 
C. Allen, Treas., in place of S. Galbraith, 
resigned; Jno. B. Knight, Asst. Treas.— 
Springfield Trust Co.; John W. B. Brand, 
Asst. Treas. 

WORCESTER—First National Bank ; absorbed 

by Worcester Safe Deposit and Trust Co.— 

Quinsigamond National Bank; Elijah B. 

Stoddard, Pres., deceased; also Pres. 

Worcester Five Cents Savings Bank. 














NEW BANKS, 


MICHIGAN. 

BATTLE CREEK—City Bank: Nelson Eldred, 
Pres,, deceased. 

Bay City—Old Second National Bank; 
James Davidson, Pres. in place of Orrin 
Bump; Frank P. Chesbrough, Vice-Pres. 
in place of James Davidson. 


PETOSKEY—First State Bank; capital in- 
creased to $50,000. 
MINNESOTA. 
AUSTIN — Citizens’ National Bank; B. J. 


Morey, Cas. 

BRAINERD—First National Bank; A. F. Fer- 
ris, Pres., deceased. 

PARK RAPIDS—First National Bank; R. E. 
Davis, Pres., deceased. 

St. PAUL - Security Trust Co.; E. J. Hodg- 
son, Pres., deceased. 


MISSISSIPPI. 
SHUBUTA—Bank of Shubuta;: Nannie Led- 
yard, Asst. Cas. 


MISSOURI. 
CLARENCE — Citizens’ Bank ; 
creased to $20,000. 
KENNETT—Cotton Exchange Bank; capital 
increased to $30,000. 


NEW HAMPSHIRE. 
WOLFEBORO— Wolfeboro Loan and Banking 
Co.; Albert C. Robinson, Pres. in place of 
John W. Sanborn, deceased. 


NEW JERSEY. 
J AMESBURG—First National Bank; Benj. 8. 
Everitt, Cas. in place of I. S. Chamberlain. 
PASSAIC—Passaic National Bank; David Car- 
lisle, Pres., deceased. 


NEW YORK. 

ALLEGANY— Dye Bros.; Mason M, Dye, Cas., 
deceased. 

ELMIRA—Second National Bank; Robert T. 
Turner, Second Vice-Pres. 

ROCHESTER — Mechanics’ Savings Bank; 
Charles M. Everest, Pres. in place of Sam- 
uel Sloan, deceased: John J. Bausch, First 
Vice-Pres.; Win. R. Seward, Second Vice- 
Pres, 


capital in- 


NORTH DAKOTA. 
MINNEWAUKON—First National Bank; F. M. 
Schaefer and C. F. Pierson, Asst. Cas. in 
place of C. O. Ryberg. 


OHIO. 

BYESVILLE—First Nationa! Bank ; E. P. Fin- 
ley, Cas. in place of R. H. Mills; no Asst. 
Cag. in place of E. P. Finley. 

‘CINCINNATI—Equitable Nationai Bank; Al- 
bert S. Rice, Vice-Pres. 

‘CLEVELAND— First National Bank; Thomas 
H. Wilson, Vice-Pres. in place of J. H. Mor- 
ley, deceased; F. M. Osborne, Second Vice- 
Pres.; A. B. Marshall, Third Vice-Pres.: J. 
R. Geary, Cas. in place of Thomas H. Wil- 
son: J. H. Caswell, Asst. Cas. in place of J. 

R. Geary. — Central Trust Co.; Ernest W. 

Radder, Treas., deceased. 


CHANGES, ETC. 
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CosHocTon--Commercial National Bank; E. 
L. Lybarger, Vice-Pres.; W. J. Winters, 
Assist. Cas. 

DENNISON —Twin City National Bank; Theo. 
Lanning, Vice-Pres.: H. B. Cook, Asst. Cas. 

KENT—Kent National Bank; W. 8S. Kent, 
Cas. in place of H. C. Parkhill, deceased. 

MALTA -Malta National Bank; R.K. Brown, 
Vice-Pres, in place of Peter Miller, de- 
ceased. 

MIDDLETOWN — Merchants’ National Bank; 
C. J. Stahl, Asst. Cas. 

NILES—City National Bank; Wm. Herbert, 
Pres. in place of AbnerG. Webb: F. W. 
Stillwagon, Cas. in place of Wm. Herbert. 

YOUNGSTOWN—Second Nationa! Bank ; John 
R. Grist, Vice-Pres., deceased. 


OKLAHOMA. 
BLACKWELL — Blackwell National 
Russel Durrill, Vice-Pres. 
CLINTON — Clinton National Bank; H. L. 
Quiett, Vice-Pres. in place of J. R. Shive. 
Er1cK—Citizens’ Bank; capital increased to 
$10,000. 
PAWNEE—Pawnee County Bank; John A. 
John A. Hunter, Asst. Cas. 


PENNSYLVANIA. 

BERWICK—First National Bank; F. R. Jack- 
son, Pres.; in place of B. F. Crispin, de- 
ceased. 

BROOKVILLE--National Bank of Brookville ; 
no Asst. Cas. in place of John E. Giest. 

CONNEAUT LAKE -- First National Bank ; 
Frank L. Brown, Vice-Pres.; Lewis E. Mc- 
Kay Cas. in place of Perry Shontz. 

ELLSWORTH--National Bank of Ellsworth; 
James W. Ellsworth, Pres. 

FRANKLIN — Lamberton National Bank; 
Chess Lamberton Cas. in place of W. L. Gil- 
fillian; B. J. Forsythe, Asst. Cas. in place 
of Chess Lamberton. 

JEANNETTE—Jeannette National Bank ; Wm. 
K. Frank, Cas., in place of Wm. W. Hill; 
Alf. T. Smith, Asst. Cas.,in place of Wm. 
K, Frank. 

MARS—Mars National Bank; E. P. Sutton, 
Cas., in place of C. E. Sheffer. 

NEW BETHLEHEM —First National Bank; M. 
Arnold, Vice-Pres., deceased. 

PHILADELPHIA—Frank F. Bell & Co.; Frank 
F. Bell, deceased. 

W ARREN—Citizens’ National Bank; James 
G. Parmlee, Vice-Pres., deceased. 

PITTSBURG—North America Savings Co.; C. 
D. Bevington, Sec., in place of W. P. Fra- 
ser.—Columbia National Bank: C. D. 
Bevington, Asst. Cas., resigned. —— Fidelity 
Title and Trust Co.; capital increased to 
$2,000,000. 

WEBSTER—First National Bank; Andrew 
Brown, Vice-Pres.,: H. R. Smith, Cas. 

ZELIENOPLE—First National Bank; J. A. 

Gelbach, Pres., in place of W. J. Lamber- 

ton; Edwin Meeder, Vice-Pres., in place 

of J.S. McNally. 


Bank ; 
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SOUTH CAROLINA. 
YORKVILLE—First National Bank; O. E. 
Williams, Pres.; W.I. Witherspoon, Vice- 
Pres, 
SOUTH DAKOTA. 


DEADWOoD—American National Bank; W. 
E. Adams, Pres., in place of Wm. Selbie. 


TEXAS. ; 

BEAUMONT— Beaumont National Bank ; Sam 
Park, Vice-Pres., in place of W. F. Tread- 
way; S.H. Van Wormer, second Vice.-Pres. 

CALDWBLL—Caldwell National Bank; T. 
Kraitchar, Jr., Cas., in place of E. B. St. 
Clair; W. S. Watson, Asst. Cas., in place of 
T. Kraitchar, Jr. 

CANADIAN—First National Bank; Thomas 
F. Moody, Vice-Pres. 

CoLuMBUS—R. E. Statford & Co.; J. G. Fer- 
nandez, Cas., resigned. 

Fort WortTH—American National Bank; E. 
Renfro, Asst. Cas. 

GROESBECK—Citizens’ National Bank ; capi- 
tal increased to $50,000; G. V. McClintic, 
Vice-Pres., in place of J. P. Morris; J. P. 
Morris, Cas., in place of of Dan Parker. 

HEREFORD—Western National Bank; J. P. 
Connell, Vice-Pres. 

LAREDO—Laredo National Bank; J. K. Be- 
retta, Pres.in place of J. Deutz: no Vice- 
Pres, in place of J. K. Beretta; R. K. 
Mims, Asst. Cas. 
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MIDLAND—Midland National Bank; D. W. 
Brunson, Pres. in place of M. G. Bu- 
chanan; Burl Holloway, Vice-Pres. in 
place of W. D. Jenkins; E. F. Elkin, addi- 
tional Vice-Pres.; W. B. Elkin, Cas. in 
place of O. P. Thomas. 

Rice—Planters and Merchants’ Bank; W. 
W. Loop, Pres. in place of Rod Oliver, re- 
signed. 

SWEETWATER—First National Bank; W. H. 
Fitzgerald, Cas. in place of Jno. W. 
Warren. 

WHARTON—Wharton National Bank; J. F. 
Estill, Cas. in place of Charles W. Leese- 
mann. 

WINNSBORO — First National Bank; M. C. 
Morris, Asst. Cas. in place of J. M. 
Mitchell. 

VERMONT. 

St. JoOHNSBURY—Merchants’ National Bank; 

Harry Blodgett, Vice-Pres. 


VIRGINIA. 
ROANOKE—First National Bank; J.C. Dav- 
enport, Asst. Cas. in place of T. Tyler 
Meadows. 
WEST VIRGINIA. 
MARLINTON—First National Bank ; J. Syden- 
stricker, Cas.in place of Emory H. Smith.. 


WYOMING. 
CHEYENNE—Stock Growers’ National Bank ;. 
John Clay, Jr., Pres. 


BANKS REPORTED CLOSED OR IN LIQUIDATION. 


ARE ANSAS. 
ELDORADO—Bank of Eldorado. 
INDIANA, 
LAGRANCE—R., Ellison. 
TOPEKA—Ellison Bank. 


LOUISIANA. 
SHREEVEPORT—Citizens’ National Bank; in 
voluntary liquidation August 31. 


MAINE. 
ROCKLAND—Lime Kock National Bank; in 
voluntary liquidation September 1. 


MASSACHUSETTS. 
GREENFIELD—Packard National Bank. 


MISSISSIPPI. 

MERIDIAN — Meridian National Bank; in 
voluntary liquidation September 15. 
OHIO. 

WILLOUGHBY—Bank of Willoughby. 

OKLAHOMA. 
CoyLE—People’s Bank. 

PENNSYLVANIA. 

BoOLIVAR—Bolivar National Bank. 








NEw YorK BANKERS’ BANQUET.—A full report of the proceedings of the$Con- 
vention of the New York State Bankers’ Association, held at Saratoga Springs, 
October 10 and 11, appears elsewhere in this issue of the MAGAZINE. 

The principal social feature of the convention was a banquet, at which President 





Stephen M. Griswold presided. Pleasing vocal selections were rendered by the 
Empire Quartette, of Troy, and a number of speeches were made and many good. 
stories told. Those who spoke were: Adelbert P. Knapp, President of the Village 
of Saratoga Springs; Herbert L. Bridgeman, editor of the ‘‘ Brooklyn Standard 
Union”; R. A. Purdy, of the Mechanics and Traders’ Bank, New York ; James R. 
Branch, Secretary American Bankers’ Association; Joseph Chapman, Jr., Cashier 
Northwestern National Bank, Minneapolis; Henry F. Sammis, Vice-President of 
the Bank of Huntington, and Rev. Dr. Joseph Carey, of Saratoga Springs. 














NATIONAL BANK RETURNS—RESERVE CITIES. 


By the courtesy of the Comptroller of the Currency at Washington, the BANKERS’ 
MAGAZINE has been favored with the complete returns of the National banks in al] 
the reserve cities, at the date of the call on September 9, 1903. These are published 
below in conjunction with the two preceding statements of April 9, 1903, and 


June 9, 1908. 
of the comparison. 
are published in the BANKERS’ MAGAZINE exclusively. 


NEW YORK CITY. 























In this form the figures become much more valuable by reason 
The complete returns of National banks in the reserve cities 


RESOURCES, Apr. 9, 1903. June 9, 1903. Sept. 9, 1903. 
I, GIs o ccccvccseccccccessecesocessneeceeeses $611,711,959 $601,024,339 $631,565,824 
TT thtdsnddedeiacieeanitadcagnansetecenderteneeseoes 246, 630 "462, "824 503,110 
U. 8. bonds to secure circulation,............s.eeeeeeeeees 44,746,500 44,696,500 46,959,000 
U.S. bonds to secure U.S. Ge€posits.........seeceesececees 41,857,500 41 "857, 500 46,618,000 
le in? ocnc cu Ri ecdeneengeesensenceesseseeeee 858,400 3,009,240 313,220 
SE a sca cdkenbenseseentanseseuceoes 3,646,705 2,546,089 2,469,091 
EE PPT TT TTT TTT TTT TTT 108,080,392 105,145,482 100,638, 
Banking house, furniture and fixtures.............ceeee 19,400,648 18,778,656 20,472,283 
Other real estate and mortgages Owned..............e06: 2,693,523 3,200,312 3,131,851 
Due from National banks (not reserve agents).......... 41,797,189 48,081,280 174,797 
Due from State banks and bankers.................-e00 8,094,973 7,213,911 17,927,397 
Due from approved reserve AGents.........ceeceeeeeeeees —  neeeee nee ee te ees 
Checks and other cash iteMS.......... cscccccccccsccccvcs 3,531,820 3,743,576 3,857,915 
Exchanges for clearing -Nhouse.......ccccccccccccccccsccccs 132, 318,841 157 “426, 683 85,727,788 
Bills of other National DANK, .........ccccccccccccccccccce 1.020.990 1,36 1,717,028 
Fractional paper currency, nickels and cents............ 76,342 75,749 923 
*Lawful money reserve in bank, viz.: 
A deities cab edinesineegsgtenseenneeeeeeeet 5,000,261 5,342,360 4,792,139 
ee acne nc eneeeeneeseseeereeenes 55,993,820 61,640,700 79,796,380 
Gold clearing-house Certificates,........ccceeeescvcecces 70,010,000 53,514,040 51,925,000 
iin ea endncemneegenieeeeeseueseeueted 79,281 52,85 68,883 
Silver Treasury Certificates............cceeeeececeeeeeees 14,009,121 17,709,610 18,180,698 
anid en enaeguaneeresesedeesvenees 731,078 732, 713,6 
i i in dh a aaa na ee nina 45, 201, 412 50,933,847 45,591,811 
U.S. certificates of deposit for legal-tender notes..... «= weeees ne ewes wwe 
Five per cent. , oe fund with Treasurer......... 2,212,322 2,221 doe 2,302,950 
a aw Pr pncesneeseseeceesoeses seoseene 1,287,706 2,069,373 1,339, 432 
Ti ibinhiseenNdianianieeeedereebbdniansedie $1,214,657,422 $1,232,848,644 $1,207 855,324 
LIABILITIES. 
GI... ccncceconenesedessewenseneeenensesess $100,550,000 $100,050,000 $100, 650,000 
tt titttine cnt ocean einen eeanetewss 69,952,000 71.185.000 72,535,000 
Undivided profits, less expenses and taxes paid... ...... 26,8 40,225,122 42,231,985 
National bank notes issued, less amount on hand........ 43,681, 43,320,727 44, 14, a 
State bank notes OUutstandin®......cccccccccccccccccccccecs 16,542 16,542 
Due to other National banks..............c.ccccccecceeces 40,482,629 233,234,339 230, sor 168 
Due to State banks and bankers.............csccecccecces 171,168,636 179,179,748 205, "298, 676 
EE os cheesuonssssgeneeenedseseeseeccoesesees 73,794 450,369 62.683 
i: on ied cetediieaebeneneneneaidneeenedee 489,290,719 504,475,555 450,732,783 
[ Di cccdbbanndabeensrendoredossersancrcoereesesese 57,140,394 ,063, 59,643,810 
Deposits of U. S. disbursing Officers.............ceeeeeees 380,964 349, 244.270 
Notes and bills rediscounted..............cccccccccccccees Repay eet anne 
Bills PAYADIC. ..... wocceseccscccccccccccccccccccsescecccceee 300,000 250,000 739,400 
Liabi ities other than those above stated.. Mecidinieninmaiel 1,124,438 1,047,342 894,051 
i citen  pdpppapagbendesasdodsoumassqueseuseonsess $1,214,657,422 $1,232,848,644 $1,207,855,324 
poe a ec ae ie eR A 26.96 p. c. 27.39 p.c. 27.71 p.e. 
* Total lawful money reserve in bank ............. $191,024,974 $189,925,610 $203,068.546 
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MONEY, TRADE AND INVESTMENTS. 





A REVIEW OF THE FINANCIAL SITUATION. 





NEw YORK, October 3, 1903. 

Low RECORDS FOR BRITISH CONSOLS AND UNITED STATES STEEL SECURITIES were 
the financial sensations of the month just closed. In both instances interest was ex- 
cited both at home and abroad. Consols have been declining for some time past and 
on September 29 fell to 867g, the lowest prices recorded since 1866. Last year, when 
$160,000,000 of new consols were issued, they were placed at 9314. The low rate of 
interest these securities yield, 214 per cent., may have had some influence on the price, 
for it will be remembered that these securities paid three per cent. prior to 1888 
when the rate was reduced to 224 per cent. In April last the rate was further re- 
duced to 2144 per cent. Other causes, however, undoubtedly influenced the decline. 

While British consols bearing 214 per cent. were selling at about 87 United States 
two per cents. were quoted at 109, and the fact naturally attracted comment. The 
advantage which the latter possess rests upon another foundation than the superior 
credit of the Government. Outof $528,000,000 of two per cents, now outstanding, 
the National banks hold $483,000,000, or all but about eight per cent., as security for 
circulation and public deposits. About sixty per cent. of all the bonds issued by 
our Government is owned by the National banks. With so sure a market it is not 
surprising that our Government issues should command a high price. 

Both in England and here it has been apparent that similar influences have been 
at work to depress values of securities. There have been tremendous issues of se- 
curities in recent years and it has been impossible to maintain a buying movement 
sufficient to absorb the new securities offered. As the reaction set in there came the 
necessity of selling marketable securities in order to protect the unmarketable. This 
operation has been proceeding for some time ; whether it is to continue longer, is a 
question the future must answer. 

Month after month during the current year prices of securities have found a new 
low level. Last month a number of stocks sold at the lowest prices recorded since 
1901, although the great majority of stocks are much higher than they were in 1896 
and in the main justly so on their merits. 

The securities of the United States Steel Corporation were the leaders in the de- 
cline during the month. Nearly 900,000 shares of the common stock, 500 000 shares 
of the preferred stock, and $16,000,000 of the second mortgage bonds were dealt in 
at the New York Stock Exchange. The common stock fell to 147, on September 
29 and the preferred to 5834 while the bonds touched 673g on the day previous. The 
common stock once sold at fifty-five, in April 1901, and the preferred at 1017. The 
bonds sold at 875g, last June. The bonds pay five per cent. interest, the commom 
stock four per cent. and the preferred stock seven per cent. dividends, and that these 
securities should sell at so low a price is one of the unsolved mysteries of the present 
financial situation. 

The course of these securities has excited inquiry as to the history of the United 
States Steel Corporation. Its career has not been a very long one, but at the time it 
was organized there was such a multiplicity of enormous financial operations that no 
gigantic feat of consolidation or capitalization seemed to attract any very serious 
consideration. The corporation was organized in February, 1901, and through the 
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efforts of a syndicate secured a number of iron and steel plants, absorbing the com- 
panies which operated them and issuing a large amount of securities in exchange for 
their capital stock. The first annual report issued in February, 1902, contained a 
statement of the stocks and bonds issued in acquiring the properties. From it we 
have made an abstract showing first the stock and bond capital of the respective 
properties, and next the securities issued by the United States Steel Corporation. 
The following table shows the capitalization at the time the plants were purchased : 























Common .|_—s—wPreferred 
stock. | stock. Bonds. | Total. 

| 
Carnegie Company .........++0e8 GRAD ARNO | cccccccccces $159,450,000 | $319,450,000 
POGeral SlSSl CO. .cccccccccccccess 46,483,700 | $53,260,200 | .....ccceees a 
National Steel Co.......cseccccces 31,970,000 DT. | sccaconmeees 
TIGSIOREE TUBS OO. .cccccccccccccce | 40,000,000 SE! secceseseces | 
Am. Steel and Wire Co........... 49,981,400 SEED | lcccccocccces |+ 457,014,500 
BER, TIM PIBCO OO... cccccccccsccce 28,000,000 TREO | cccccccccecs | 
Am. Steel Hoop Co............... 19,000,000 RRR 
Am. Sheet Steel Co............0.0. 24,499,600 | BRD | lcccccceccces J 
Lake map Con. Iron Mines.. DY | seegeesannee | o00ceeescoes L 91.-708.305 
_ * <= ESERIES 30,946,400 TED 1 ccccccccccce en 
Shelby Steel ‘Tube eee 8,018,200 | PE © seeasnssencs 12,794,300 











a Eee $408,513.205, | $253,203,900 | $159,450,000 | $820,967,105 
,0 28,000,000 





WED cwercncnescenssccs codecceseqeesesocacesenseossesesercnceseseesseeeconse 0908 $908,967,105 








The syndicate which managed the transfer of the properties paid $25,000,000 to 
the United States Steel Corporation and expended $3,000.000 additional in its opera- 
tions. In return alarge amount of securities was turned over to the syndicate. 
The following table shows the securities issued by the corporation in exchange for 
the securities above set forth, and to the syndicate for its services and the $28,000, - 
000 it paid to the corporation and expended : 





Securities issued in exchange by company. 














Securities 
oo 
company, Common | Preferred | ist mortgage | Total 
stock. stock. bonds. : 
Carnegie Company........ $319.450,000 | $90,279,000 | $98,277,100 $303,450,000 +3400, 206,100 
Tree Someaanes ssepesnees 457,014,500 269,490,000 | a 1,185, 700 
e Superior Con. Iron . 
Mines & Am. Bridge Co... t 91,708,305 72,202,500 | SE | ret 
Shelby Steel Tube Co...... 12,794,300 2,004,500 Pe 3,795,500 
TE 28,000,000 64,998,800 64.998, Se 129,997,500 
Tl inidieteratenmadin $908,967,105 | $498,974,800 | $500, 954, 000. $303, 450,000 | $1,304,578,800 























* Includes $1,200,000 cash paid Carnegie Company. 


Besides the securities above issued, $9,250,000 of common stock and $9,250,000 
of preferred stock were issued in purchase of a one-sixth interest in the Oliver Iron 
Mining Company and in the Pittsburg Steamship Company, the capitalization of 
which was not stated in the report. . 

So vast a combination of capital and issue of new securities would probably not 
be possible at the present time, but two years ago excited little comment. There 
has been a very remarkable change in two years. 

In connection with the United States Steel Corporation there were two impor- 
tant events during the month. The corporation announced that it would protect 
its employees who had invested in the preferred stock, should they keep their stock 
until January 1, 1908. Messrs. J. P. Morgan & Co. gave notice to the members of 
the syndicate which underwrote the new bond issue that the first installment of 
their cash subscriptions, 25 per cent., would be payable October 1, also that it was 
proposed to extend the syndicate agreement from October 1, 1903, to July 1, 1904. 
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In the iron and steel trade the situation has not been wholly favorable. There 
has been a decrease in the demand and prices have been falling. Labor strikes have 
checked building operations involving the use of iron and steel, while the railroads 
have not been able to borrow money to carry on contemplated improvements and 
extensions. 

The Secretary of the Treasury has been employing such means as are at his com- 
mand to prevent any stringency in money as the result of the usual increased de- 
mand to move the crops. The demand has been somewhat delayed this year, and, 
consequently, September has passed without any disturbance in the money market. 

To forestall a not improbable contingency, the Secretary has been increasing the 
Government deposits in National] banks, an increase of about $9,000,000 having been 
made last month. On September 23 he gave notice that he would receive $20,000, - 
000 more of the 3 per cent. bonds of 1908 and the 4 per cent. bonds of 1907 in ex- 
change for the 2 per cents of 1930. About $1,600,000 were exchanged up to the 
end of the month. The Secretary also offered to redeem the 5 per cent. bonds due 
February 1, 1904, of which there were then $19,385,050 outstanding, and to allow 
interest to date of maturity. Holders of these bonds have surrendered $2,000,000 of 
them for redemption. With these bonds retired, the highest rate of interest which 
any of the Government bonds will carry will be 4 per cent. 

The money market has been in striking contrast to that of a year ago, when the 
Secretary of the Treasury found it necessary to take radical measures for increasing 
the money supply. This year call money did not rise above 3 per cent., while in 
September last year it was almost continuously above 5 per cent., and advanced to 
20 per cent. on September 12, to 25 per cent. on the 24th, and to 35 per cent. on 
the 29th. 

The money situation was less favorable abroad, and on September 3 the Bank of 
England advanced its rate of discount from 3 to 4 percent. All during the month 
there was a possibility of a further advance, but the expectation was not realized. 

Exceptional anxiety was felt regarding the crops, owing to the lateness of corn. 
Early in the month the weather conditions were unfavorable, and danger from frost 
seemed imminent ; but there came warmer weather, and at the close of the month a 
good crop was practically agsured. 

The wonderful activity in the business of the country and the exceptional pros- 
perity are still manifested in the volume of railroad traffic and in the increase in 
gross earnings. ‘The compilation by the ‘‘ Financial Chronicle” of the gross earn- 
ings of railroads representing nearly 174,000 miles, or nearly ninety per cent of the 
total, for the first six months of 1903 shows a total of $847,000,000, compared with 
$745,000,000 in 1902. This is an increase of $102,000,000, or 13.68 per cent. This 
follows continuous increases for ten years past. It is estimated that the earnings in 
the first half of 1902 of all the railroads in the country were $435,000,000 larger 
than for the same period in 1897. Since June 30 the improvement in earnings has 
continued, those in August having increased about ten per cent. 

Whatever satisfaction is to be found in this exhibit of railroad prosperity must 
be moderated to some extent by the less favorable showing which net earnings are 
making. Tbe annual reports of the railroads for the fiscal year ended June 30 are 
now coming forward, and most of them so far received make it plain that the in- 
crease in expenses is preventing an increase in net earnings in proportion to the 
increase in gross earnings. 

We have tabled the earnings of a number of railroads for the year 1902 and 1903 
for the purpose of comparing the gross and net. The railroads represent nearly all 
sections of the country and all classes of traffic. The results of their operations in 
the two years are shown as follows: 
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Gross earnings. 








Chicago Great Western 


Clev.., 


Cin., Chic. & St. Louis..... 


Atchison, Topeka & Santa Fe.. 
Canadian Pacific. .........c.eee- : 
New York, Ontario & Western. , 


Norfolk & Western 
Chic., Mil. & St. Paul 
Lehigh Valle 
Wabash 


eeeeeeeeevee 


®@eeeveeeveeeeereeeeeeeeeeeeeeee 


Southern 


Denver & Rio Grande 


Chesapeake & Ohio. 


eeeeeeeeeeeeeee 


eeeeeeveeeene 


Missouri, Kans. & Texas.......... 


Hocking 


Valle 


Central of New a 


Chic., 


Ind. & Louisvi 


eeeeveeveeeeee 


Minn.. St. Paul & Saultt Ste Marie. 


Maine Central 


Seaboard 


Paani 
eadcing 














Northern Pacific. 
New York Central 


Air L 


Railway...... 
Illinois Central 
Great Northern 





% 
— 
= 
o 
=} 


SESSaRnoo mp 
RESSASSSEN 
NES ESALSSE 

















1903. 1902. 
$7,823,190 $2,060 
20,390,761 4, 152 
62,350,398 25,225,818 
43,957,374 14,085,914 
6,176,517 1,298,942 
21,160,675 77415.979 
47,662,728 | 15,416,229 
26,654,503 5.938, 769 
21,140,829 5,206,057 
42,354,061 10,865.411 
17,304.55 6,705,286 
16,71) .602 5,702,043 
17,208,193 4,519,835 
6,049,698 2°087,191 
16,357,15 6,498,393 
5,066,131 1.728.024 
7.237, 264 3,280,761 
6,541,160 1,425,166 
7,486,981 2.020.302 
9,606,370 2'370,415 
12°706.528 3,435,595 
46,142,105 | 20,098,966 
77.605,:78 | 24,040,379 
32'429,791 | 10,745,536 
45,186,077 12,806,690 
40,785,647 17,003,397 








19,234,692 





Twenty-six railroads are enumerated above whose gross earnings last year ag- 
gregated about $665,000,000, an increase over the previous year of $60,000,000. 
Their net earnings were about $230,000,000, an increase of only about $11,000,000. 
That is, while the gross earnings increased about ten per cent. the net earnings 
show a gain of only about five per cent. 

In our foreign trade returns also there is evidence of a change in the situation 


which deserves attention. 
$90,000,000 in value. 


The exports of merchandise in August were less than 


August is not a month usually of large exports, but this 
total is the smallest for any August since 1898. On the other hand, imports have 
largely increased, exceeding $82,000,000 in August and showing an increase over 
August, 1898, of $32,000,000. The excess of exports over imports was only 
$7,549,190, the smallest reported in any month in over six years. 
balances have fallen off not only in August, but for several months past, may be 
seen in the following comparison for the last four years. 


Net Exports OF MERCHANDISE. 








How the trade 











1900. 1901. 1902. 1903, 

JORGATGT «200+ cee ‘eeineeeneenenens | $41,700,046 $67,018,521 $50,006,988 $48,817,483 
Tl iptndsnisabadndebonnens 093, 48,455,315 219,236 42,963,778 
PED sccccesvececesencescocccseees 47,634,769 086, 22,522,319 863,507 
Se idsncasd<qnededeswenseceoonces 43,262,31 44,056,059 33,347,605 22,145,109 
Didi eiiieaeeraebnebeneonte 41,774,324 45,925.208 26,632,444 21,894,454 
Pi tiniedidaenedosenenesndeneein 47,650,590 | 369, 16,125,429 13,198,980 
Pt iininkswunemiinnedennemnienwnes 793,115 36,370,077. 9,642,753 9, 648,811 
Pe inetecencnicncssnsceesecees 41, 7h, 477 896, 16,019,029 7 549, 190 

BE ee $351, 163,683 $359,678,585 $207 ,515,803 $202,119, 188 





During the four months ended August 31 the net exports were only $52,000,000, 
as compared with $68,000,000 in 1902, $151,000,000 in 1901 and $168,000,000 in 1900. 
August exports were reduced this year by the smaller movement in breadstuffs and 
cotton. 


The value of breadstuffs exported was $13,000,000, as compared with 
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$19,000,000 in 1902 and $29,000,000 in 1901, and of cotton $2,000,000, as compared 
with $6,000,000 in 1902 and $7,000,000 in 1901. 

One of the events of the month was a successful corner in cotton, which carried 
the price of September cotton to 13.20 cents on September 29. The late movement 
of the crop contributed to the success of the corner. The secretary of the New 
Orleans Cotton Exchange, Col. Henry G. Hester, estimates the 1903 crop at 
10,727,559 bales, valued at $480,770,282. This compares with 10,680,680 bales 
valued at $438,014,687 in 1902, and with 10,383,422 bales valued at $494,567,549 in 
1901. The consumption of cotton by Southern mills has increased at a remarkable 
rate. During the year ended August 31 it aggregated 2,000,729 bales. In 1897 it 
was only 1,042,671. In six years the Southern mills have nearly doubled their 
takings. 

Commercial failures, as reported by R. G. Dun & Co., numbered 8.176 during 
the first nine months of 1903, as compared with 8,676 in the corresponding period 
in 1902, a decrease of 500. The liabilities, however, show an increase aggregating 
$101,655,855 against $85,407,490 in 1902. There were sixty-six failures among 
banks and other fiduciary institutions, with $8,721,611 liabilities, compared with 
forty-seven in 1902, with liabilities of $28,027,198. 

THE Money Market.—Rates for money haveruled at moderate figures through- 
out the month, the usual demand for money from interior points having been de- 
layed. Cull money did not get above three per cent., but time money was firm 
at 51g @6 per cent. At the close of the month call money ruled at 2!¢ @ 3 per 
cent., the average rate being 234 per cent. Banksand trust companies loaned at 21¢ 
per cent. as the minimum rate. Time money on Stock Exchange collateral is quoted 
at 516 per cent. for 60 to 90 days, and 6 per cent. for 3 to 6 months on good mixed 
collateral. For commercial paper the rates are 6 per cent. for 60 to 90 days’ endorsed 
bills receivable, 6 @ 614 per cent. for first class 4 to 6 months’ single names, and 614 
@ 7 per cent. for good paper having the same length of time to run. 


Money Rates In NEw YorK CIrty. 





May 1. | June 1. | July 1. | Aug. 1. | Sept. 1. | Oct. 3. 





Per cent.| Per cent.| Per <i | Per cent.| Per cent.| Per cent. 
Call loans, bankers’ balances 24-3 | 2 —2% | 44-10 | 134-3 1% -2 244— 3 
~— an banks and trust compa- 

34-4 | 2h-— 2- =i 2 2— 24— 


ays 4—- 4— \4— 5 —5% | 5K%— 
Brokers’ loans on collateral, 90 days | 
4 months \4— 434-5 | 4%—5 5A 6 — 
Brokers’ loans on collateral, 5 to 7 | 
months. 5 | 4%-— 5 —%, 54—% | 5%-6 | 6 — 
Commercial Ps 
receivable, 60 44— 3% 15 — 534— 6 — 6 — 
Commercial ec "es single 
names, 4 to 6 months 5 —blg | 434-544 5 — | 534-6 6 —64% 16 — 6% 
Commercial paper, good single 
names, 4 to 6 months 54-6 | 5%-6 |6 — |6 —%! 64-7 | 6%—7 
| | 


























New York Crty BAnks.—The clearing-house banks of New York suffered a con- 
tinuous decline in deposits during the month, resulting in a decrease of nearly $23,- 
000,000 since the last of August. They are, however, $21,000,000 larger than they 
were a year ago, while the decrease in September last year was in excess of $40,000,- 
000. Loans, after increasing $23,000,000 early in September, have been reduced 
$13,000,000 in the last three weeks, but they are $40,000,000 more than at this time 
in 1902. The reserves are much stronger than they were a year ago, the surplus now 
being nearly $14,000,000 as compared with less than $2,000,000 in 1902. The banks 
hold $16,000,000 more specie and $2,000,000 more legal tenders than at this time last 
year. There was an increase of nearly $2,000,009 in circulation during the month, 
making an increase of $10,000,000 since October 1, 1902. 
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New York City BaNnKs—CONDITION AT CLOSE OF EACH WEEK. 





| | | r | 
| S ‘cula- | 
Loans. | Specie. —, | Deposits. — —— | Clearings. 





o 





Sept. 5...) $924,415,800 $174,783 
12...) 926,582,800 | 172, 
19°21) 932" 055,800 19 
* 26...| 917,047, 00 | 18 
Oct. 3... 912,903,100 | 167.4 
} 


,300 | $74,098,800 | $918,131,300 $17,296,975 | $43,871,400  $974,730,325 
»200|} 72,852,900 918, 195,600 |” 15,372,200 | 44,798,800 774, 686,688 
1,906 909,482,300 | 13, 173,625 | 45,366,900. ; 023, 487,271 
.800; 71,819,800 901, 345, 200 | 14, ‘569, 300 | 45,686,500 | 1,089,634,434 

8,400| 70, 762, 700 | 897,214,400 | | 13, 937,500 | 45,674,700 i 327,845, 721 


eg 
EE 


a 
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DEPOSITS AND SURPLUS RESERVE ON OR ABOUT THE FIRST OF EACH MONTH. 






































1901. | 1902. 1903. 

1 = a ne eee 

soeeens Surplus | Surplus Surplus 

° Ur PLUS ° 7 / a 4 D 

Deposits. jo mm Deposits. poe ag Deposits. iiesious. 
January ...... $854,189,200 $11,525,900 | $910,860,800 $7,515,575 | $873,115,000 $10,193,850 
February....... 969,917,500 24,838,825 975,997,000 26,623,350 931,778,900 27,880,775 
DEATOR. cccccccs - 1,012,514,000 14,801,100 | 1,017,488,300 9,975,925 956,206,400 5,951,900 
Dicesenene - 1,004,288, 7.870.500 965,353,300 6,965,575 894,260,000 6,280,900 
PS 970,790,500 16,759,775 968,189,600 7,484,000 5,760, 11,181,850 
SE 952,398,200 21,253, — 948,326,400 11,929,000 913,081,800 9,645,150 
GT a6t00e evce 971,382,000 8,484, — 954,829,400 12,978,350 719,800 12,923,850 
DUBE. cccccce 955,912,200 22,165,350 | 957,145,500 13,738,125 864,500 | 24,060,075 
September.... 968,121,900 | 11,919,925 | 935,998,500 9.742.775 | 920.123.900 | 20,677,925 
October....... 936,452,300 16,293,025 876,519,100 3,236,625 897,214,400 | 13,937,500 
_ November.... 958,062,400 10,482,800 893,791,200 BED | cccccccecece | esdueaben 
December..... | 940,668,500 13,414,575 | 883,836,800 15,786,300 | teeeeee cease | ceeeeewer ees 





Deposits reached the highest amount, $1,019,474,200 on Feb. 21,1901, loans, $950,208,700 
on February 21, 1903, and the surplus reserve $111, 623,000 on Feb. 3, 18 894. 


Non-MEMBER Banks—NEw YorRK CLEARING-HOUSE. 





| Legal ten- | | Deposit Deposit in 
DATES. | F cme -_ Deposits. | Specie. | derand With Clear-|otner N. ¥.| Surplus. 
| SMUCSLIMNENTS. bank notes. | np Hous banks. 













































































gents. 
Aug. 29..... $77,712,900 $82,878,100. $3,350,900| $4,347,700 | $8,502,000} $2,500,400) * $2,018,525 
Sept. 5..../ 77,646,700 | 82,744,000 | 3,352,900) 4,332,000 | 8,590,U00) 2,194,300 * 2,236,800 
78,046,000 | 84,022.800| 3,424,400) 4,723,100 9,102,200!  2,198,500| * 1,557,500 
Te 78,400, 100 173,200 3,353,800) 4,541,700 8,691,100! 2,604,200) * 1,852,500 
= a 78,782,300 | 84,183,800 3,377,600 4,596,000 | 8,382,800 2,638,400 | * 2,051,150 
* Deficit. 
Boston BANKs. 
| 
DATES. | Loans. Deposits. Specie. aoe moll Circulation.| Clearings. 
| 
cae $180,588,000 | $192,919,000 | $14,467,000 $6,019,000 $6,541,000 $94,998,700 
Sept. 5....... | 179,653,000 | 194,311,000 | 14,981,000 5,633,000 6,636,000 107,417,300 
*  -12.......; 180,251,000 | 194,036,000 | 15.344.000 5,432,000 «6,477,000 91,016,300 
Te - 181,093,000 | 201,574,000 | 16,867,000 5,382,000 «6,783,000 121,342,300 
me Tees 185, 590,000 | 209,559,000 | 17,987,000 5,385,000 | 6,459,000 129,074,900 
PHILADELPHIA BANKS. 
DATES. Loans. Deposits. | | Low wful Money | | Circulation. | Clearings. 
| | 
' } 

ee $183,168,000 | $203,701,000 | $51,888,000 _| $11,337,000 | $103,117,900 
Ee een ietaemetn seit 183.781.000 | 203,593,000 | 51,842,000 | 11.454. | — 102.219.200 

«=—« rere ses 183,863,000 204,027,000 51,125,000 11,485,000 | ,081,: 

— eee 183. 364.000 208,321,000 | 53,508,000 | 473. ' 100,506, 
ea  ‘“eneetenennS 183,192,000 | 206,696,000 | 53,375,000 | 11,498,000 | 106,623,200 
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FOREIGN ExcHANGE.—Rates for sterling declined early in the month, but sub- 
sequently advanced. Late in the month the market was dull and weaker. Cotton 
bills have been coming on the market in moderately large amounts against ship- 
ments already made or shortly to be made. 


RATES FOR STERLING AT CLOSE OF EACH WEEK. 








WEEK ENDED. Cable | commercial, Sterling, 


BANKERS’ STERLING. | | Prime Documentary 
| transfers. Long. 





4.8675 @ 4.8685 | Fate 

















July 1. 
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- Commercial long 
- Docu’tary for paym’t. 
Paris—Cable transfe 
Bankers’ 60 a 
- Bankers’ sig 
Swiss—Bankers’ sig 
Berlin—Bankers’ 60 days 
Bankers’ sight 
Belgium— Bankers’ sight 
Amsterdam—Bankers’ sight... 
Kronors—Bankers’ sight ’ . 26.82—26.84 26.79—26.82 
Italian lire—sight 5.1554— 5.1 ve | 5. 5. 16%— 1554 5.17144—186% 
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Money RaTEs ABROAD.—Rates for money were generally higher at European 
centers. The Bank of England advanced its rate of discount from 3 to 4 per 
cent. on September 3, and a further advance was expected later in the month, but 
the 4 per cent, rate was maintained. Discounts of 60 to 90 day bills in London at 
the close of the month were 4 per cent. against 27 @ 314 per cent. a month ago. 
The open market rate at Paris was 224 per cent. against 23g @ 214 per cent. a 
month ago, and at Berlin and Frankfort 35g per cent. against 314 a month ago. 


BANK OF ENGLAND STATEMENT AND LONDON MARKETS. 





June 10, 1908.) July 15, 1903. Aug. 12, 1903.| 


Circulation (exc. b’k post bilis) 660 | £29,625,505 - 0415 | | £29,095,465 

Public deposits : 6. 914.657 555,514 | 

Other deposits | 40,890,446 41,449,922 | “1 179, 961 

Government SCCUTITIES...........e. eee eee! 15,342,840 16,543,841 

Other securities | 25,422,185 988, 25,508,319 

Reserve of notes and coin | 23,258,399 | 

Coin and bullion 36,407 835 5 | 35,272,514 | 
iabi 537% 514% ~~ 4945 | 


Bank rate of discount................. ae | 3% 
Price of Consols (234.per cents.).......... | 9Ot§ 
Price of silver per ounce . | 25d. 

















EUROPEAN Banxks.—The Bank of England lost $11,000,000 gold last month and 
holds $10,000,000 less than a year ago. The Bank of France lost $16,000,000 and Ger- 
many $22,000,000, while Russia gained $2,000,000 and Austria Hungary $3,000,000. 
France has about $20,000,000 less than at this time last year, while Russia holds 
$50,000,000 more. 








MONEY, TRADE AND INVES?TMENTS. 


GOLD AND SILVER IN THE EUROPEAN BANKS. 












































August 1, 1903, Sept. 1, 1903. | Oct. 1, 1903. 
| at } i ail mina 
Gold. Silver. Gold. Silver. | Gold. | Silver. 
£36,101,547 | ....0020. coc) GERBTRIID  occccess20e-- 
102,246,885 | £44,859,588 | 98,912,763  £44,641,080 
36,113, 12,688,000 31,747,000} 11,154,000 
81,247,000 8,776,000 | 81,622,000 7,684,000 
428, 12,839,000 | 1,036, 12,578,000 
| 14,624,000 20,145,000 14,656,000 19,900,000 
19,196,000 2,298,800 19, 516, ‘000 B83, 
3,942,500 6,491,000 | 3.952, 6,448,200 
2,940,667 } "470, 333 2,910,667 | 1,453,333 
Weicccccsese £341,228,681 a0, 332,469 | £341,839,599 | £109,567,721 '£333,221,820 | £106,423,813 





SILvVER.—The price of silver in London was weaker in September but most of the 
advance of the previous two months was held. The highest price for the month was 
263:d, the lowest 26,,d and the final 26,,d, a net decline of 5d. 


MonTHLy RANGE OF SILVER IN LONDON—1901, 1902, 1903. 





MONTH. 





January.. 
February 















































1901. | 1902 | 1908, | 1901. 1902. 1908. 
High Low, High| Low. High| Low, | *°%™™- | High| Low.| High| Low.| High| Low. 
ese | —— eestnet Somes 
20% | 27% | 263 | 2534 | 2234 | 2138 July....... | 2734 | 24y%q | 245 | 2556 | 2414 
28s 21% ae | te | 21% ‘August. Be | zit D4 | 2444 | 2634 | 25's 

ote 21% | ize | 2448 2245 | 224g | Septemb’r ae | Eth 414 | 23% | 2633 | 269, 

26H at fe | 25s | 25 |October..| 30 234% | 2344 | .... 
zi mt ae 1% | 2544 th '|Novemb’r| a: 2314 | 2134 
27 he 2318 | 249, | 24 | pemeameeded 21 39 2246 | 21 








FOREIGN AND DomEsTIC COIN AND BULLION—QUOTATIONS IN NEW YORE. 
Bid. Asked. 


Bid. Asked. 


Sovereigns & Bk. of Eng. notes. + 85 
Twenty francs. eeeeeeeeeeeeee eee 





marks 
-five pesetas 
doubloons...... 

doubloons 


Mexican 20 pesos 
Ten guilders..... weesesessesoees 
Mexican dollars 
Peruvian soles 
Chilian pesos 


42 


$19.52 = 
3 


“04 
45 


Fine gold bars on the first of this month were at par to 44 per cent. premium on the Mint 
New York market for large commercia sil- 
Berea. bars, 594 @ 6034c. Fine silver (Government assay), 59% @ 6144c. The official price was 


value. Bar silver in London, 277d. 


per ounce. 


GOLD AND SILVER CoINaGE.—The coinage at the mints in September aggregated 


$2,626,371.25 as follows : 


gold, $645,692.50 ; silver, $1,807,468.75 ; minor coin, $173,- 


210. There were 180,075 silver dollars coined. The Philippine coinage amounted 
to 2,007,959 pieces. 


COINAGE OF THE UNITED STATES. 
































1901. 1902. 1903. 

Gold. Silver Gold | Silver. Gold. Silver. 
$12,657,200 | $2,713,000 $7,660,000 | $2,908,637 $7,635,178 | $1,707,000 
’ 2, 643, 2,489,000 | ,488,510 | 521,000: 
6,182,152 3,120,580 1,558 2.965.577 | 6,879,920 1,595,987 
.938,000 2,633,000 3,480,315 3,388,273 | 7.400; 1,809,000 
325,000 3,266,000 "426,000 1,873,000 | 9,000 | 1,584,000 
.948,030 2,836,185 | 500,345 2,464,353 | 610 | 3,840,222 
.225,000 1,312,000 2,120,000 SD | ccccccccecs 237.327 
780, 3,141,000 8,040,000 2,236,000 450.000 | 452,000 
4,100,178 3,899,524 | 3,560,860 2,831,165 45,692 1,807,469 
750, 2,791,489 1,890,000 ES ERE 
6,270,000 917,000 2,675,000 ARES PRT 
309,338 1,966,514 6,277,925 TT, ST 
ence $30,838,461 $47,109,852 | $29,928,167 $23,305,692 $14,654,005 
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NATIONAL BANK CIRCULATION.—There was an increase inthe amount of National 
bank notes outstanding last month of $1,838,560 but the circulation based on Govern- 
ment bonds was reduced $500,000, while that based on deposits of lawful money in- 
creased $2,400,000. The Government bonds deposited to secure circulation were re- 
duced $2,000. There was a reduction in the 4’s of 1907 and the 2 per cents. of 1900 
and an increase in other issues. The bonds deposited to secure public deposits in- 
creased $11,600,000, nearly $5,000,000 being in 2 per cents., $2,000,000 in State and 
city bonds, and $3,000,000 in Philippine certificates. 


NATIONAL BanK CIRCULATION. 





hme 1903.| July 31, 1903. Au. 31, 1903.|Sept. 30, 1903. 


Total amount outstanding | $413,670, 650 $417,346,487 | $418,587,975 | $420,426,535 
Circulation based on U.S. “bon ds | 872, 295, 408 377,606,826 380,076,322 | 379,515,824 
Circulation secured by lawful money..... 41, 375, 242 39,739,661 38,511,653 40,910,711 
U.S. bonds to secure circulation : 
Funded loan of 1907, 4 per cent 3,375,500 3,183, = 3, rae 
Five per cents. of 18 q 556,1 
Four per cents. of 1895 1,570,100 1, 490, 100 
Three per cents, of 1898 | 2,368,320 2. 153, "580 2.999, (80 
Two per cents. of 1900 367,400,950 372, 642, 650 374,103,350 373,654,300 


$375,347,270' $380,173,030 $381, 486,430 $381,484,830 




















The National banks have also on deposit the following bonds to secure Pies. de 11 eo 
4 per cents. of 1907, $4,873,900: 5 per cents. of 1894, $4,347,450: 4 per cents. of 1895, 

: pee cents. of 1898, $8, 082,520 ; 2 per cents. of 1900, $109, 720,400 ; District of Columbia S. 63° s, 1 

4 res sie and city bonds, $18,274,052; Ph ilippine Island certificates, $5,800,000, a total of 


GOVERNMENT REVENUES AND DISBURSEMENTS.—The receipts of the Govern- 
ment in September were in excess of the disbursements by more than $6,500,000, 
which makes a surplus for the first quarter of the fiscal year of nearly $5,600,000. 
In September last year there was a surplus of $11,000,000 and in the first quarter of 
$9,000,000. The month’s receipts were $3,600,000 less than a year ago of which de- 
crease $2,600,000 was in customs and only $600,000 in internal revenues. Expendi- 
tures show an increase compared with last year of about $900,000, although interest 
payments were nearly $3,000,000 smaller. The principal increase in disbursements 
was for war and pensions. | 


UnrtTep States TREASURY RECEIPTS AND EXPENDITURES. 


RECEIPTS. ) EXPENDITURES. 


August, Since August, Since 
Source. 1903. July 1, 1903. Source. 1903. July 1, 1903. 


$23,635,074 $71,903,296 Civil and mis 53 $33,421,515 
Internal revenue... 19,201,229 60,447,459 W OEE aes 
Miscellaneous 2,183,515 11,083,317 ia 459-10 2'873,025 








Total............. $44,969,818 $143,434,072 | 2,521 5,471,766 
Excess of receipts.. 6,538,855 5,590,375 , $137,843,697 





UniTED States Pusitic DEBT.—The public debt statement for September 
shows that $1,600,000 of the 8 per cents of 1898 and 4 per cents of 1907 have been 
exchanged for 2 per cents., and. $2,000,000 of the 5 per cents. of 1904 have been 
redeemed under the offer of the Secretary of the Treasury in his circular of Sep- 
tember 23. The bonded debt is thus reduced $2,000,000 and is now only about 
$912,500,000. The National bank redemption fund was increased $1,800,000 and 
gold and silver certificates $6,000,000, making the aggregate debt show an increase 
of about $5,700,000. The net cast in the Treasury increased about $6,000,000 and 
the net debt, less cash in the Treasury, was reduced more than $6,000,000. Since 
January 1 the net debt has been reduced more than $29,000,000. 











MONEY, TRADE AND INVESTMENTS. 


UnitTED States PusBLic DEBT. 





















































Jan. 1, 1903. Aug. 1,1903. | Sept. 1, 1903.) Oct. 1, 1903. 
Interest-bearing debt: | 
Loan of Marc x. 1 2 per cent.. $445,940,750 = $526,752,800 | $527,083,350 | $528,723,050 
Funded loan 0f 1907,4 “ = ...seeee- 233,178, "650 168,384,950 168,079,600 | 167, 026, 800- 
Refunding certificates, 4 per cent...... 31, 30,540 30,540 30, 530 
Loan of 1904, 5 per cent........-+++e0ees | 19,385,0 19,385,050 19,385,050 17,383,100 
seansqeesecoeseses | 118,489,900 118,489,900 118,489,900 118,489,900 
Ten-Twenties of 1898, 3 per cent........ | 97, 515, 660 81,498,160 81,472,960 80,886, 
Total interest-bearing debt...........| | $9 14,541, 240 | $914,541,400 | $914,541,400 $912,539, 440 
Debt on which interest has ceased... ... 1,255,710 1,205,070 1,204,070 1,197,050 
Debt bearing no interest: | 
Legal tender and old demand notes..... _ 846,734,863 346,734,863 | 346,734,863 | 346,734,863 
National bank note redemption acct..| 42,169,652 38,962,178 38,023,493 827,135 
Fractional CULTENCY.......ccccsccccceces | 6,872,594 | 6,871,240 | 6,87] ,2 6,871,240 
Total non-interest bearing debt...... | $395,774,109 $392,568,282 | $391,629,597| $393, 433,2 
Total interest and non-interest debt.) 1,311,574,059 | 1,308,314,752 | 1,307,375,068 | 1,307, 169. ed 
Certificates and notes offset by cash in | 
the Treasur | 
Gold certifica si eeeeneeseineenbocnenns 383,564,069 | 412,087,869 416,385,869) 420,487,869 
_————. pti cueecpebinmumendih 468,957,000 | 463,614,000 | 462,384,000 | 464 "715.000 
Treasury notes Of 1890 ............eeeeee 24,053,000 | = 18,556,000 17. 970, 000 17,498,000 
Total certificates _ a $876, 574,069 | $894,257,869 $896, 739, 869 $902.700,869 
 iititnnkeceeeesneeseseevesers 2,188,148,128 | 2,202,572,621 | 2,204,114, 936 2.209,870,598 
Cash in the Treasury : 
ED ccccceccccconsececoscess 1,331,081,200 | 1,366,194,228 1,374,539,898 | 1,387,221,829 
Demand liabilities.............cceeeeeees "966, 671,820 | "987, ‘902, 783 991,089,187 __ 997,804,645 
Ee $364, 409,380 | = 291. 444 | $388, 450,711 ~ $389,417,184 
TET TELL N 150,000,000 | 150,000,000 | 50,000, 900 150,000.000 
EE SE icunsccccsnvedscocesesss 214,409, 380 | 228, 291 “444° 23 450, 711 239,417,184 
icictceentndindeneieeeeeainnes wn $364,409, 380 $378, 291, 441 $383,450,711 | $389,417,184 
Total debt, lesscashin the Treasury.| 947, "164, 679 930, 023, all 923,924,357 | 917,752,545 











UNITED STATES FoREIGN TRADE.—Only three times in the last five years have 
the exports of merchandise been as small in any one month as they were in August 


this year. 


The total value was $89,585,440. 
in July, 1902, $88,790,627, and in August, 1898, $84,565,561. 
tions, the record this year is the lowest in five years. 


In June, 1902, they were $89,240,483 ; 
With these excep- 
August is not usually a month 


of large exports, but in August last year they were $5,000,000 more than this year, 


and in 1901 $18,000,000 more. 


Imports of merchandise make a very different show- 


ing. They were valued at $82,036,250, the largest reported for that month in any 


year. 
gust, 1898. 


They were $3,000,000 more than in 1902, and $32,000,000 more than in Au- 
The net exports of merchandise during the month were only $7,549,190 


as against over $16,000,000 in 1902, nearly $35,000,000 in 1901, and $42,000,000 in 


EXPORTS AND IMPORTS OF THE UNITED STATES. 


























MERCHANDISE. 
nee oe — Gold Balance, | Silver Balance. 
Exports. Imports. Balance. 
1898... ..sceeceecesees $84,565,561 | $49,677.49 | Exp., $34,888, 12. | Imp.,$13,340,903 | Exp., $1.246,785 
1899... .ccccsceccesecs 104,646,020 | 66,643,810 10 | 3,292,349 | ** 814, 
1900... sccerseecceeees 103,575,965 | 61,820,488| ‘+ 41,755,477 Exp., 18,846,580; °° 2,588,725. 
1 eee 108,024,209 | 73,127, iT ye 3,339,667 |  ** 1,781,919 
1902. ....cccececcevees 94,942,310 | 78,923.28 + 16,019,029 | Imp., 2,837,883)“ 2,937,669 
1908... .cecccccecesecs 89,585,440 §2°036'250 ” 7,549, 190; * 7,724,081| Exp., 299,421 
E1GHT MONTHS 

1898... ...ceeceeeseees 778,632,207 | 426,922,568 | Exp.,351,709, 639. Imp., 100,856,362 | Exp., LY 182,869 
1899... .0ceceeececees 792,590,828 | 515,190,433 | ‘* 277,400,390 Exp., "584,316 4,769,141 
1900... .ceecccccceeees 916,062,516 | 564,898,833; “ 351,163,683 19,670,792 |“ 15 679,688 
1901. ...0..eeeeeees eee 1329,341 | 579,650,756 | °* 359,678,585 ** 022,596 | ‘ 16,357,329 
1902... ceccecereeeeees 821,929,100 | 614.413,297| ‘* 207,515,803 ,940, 14,640,299: 

bencseseosoonseces 879,088,217 | 676,969,029| “ 202,119,188 “ 14.122:707; “ 7,675,833 
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1900. As we imported, net, $7,724,031 gold and $299,421 silver, there is a balance 
of net imports of merchandise and specie of nearly $500,000. It is a long time 
since such a balance has been shown in any month. 

Money IN CIRCULATION IN THE UNITED STATES.—There was an increase of 
nearly $16,000,000 in the amount of money in circulation last month, $2,000,000 in 
gold coin, $3,000,000 in silver dollars, $2,000,000 in subsidiary silver, $2,600,000 in 
silver certificates, $1,000,000 in United States notes, and $5,500,000 in National 


bank notes. 
January 1. 


MoNEY IN CIRCULATION IN THE UNITED STATES. 


The per capita circulation is now $29.75, as compared with $29.43 on 





Jan. 1, 1903. 





Gold coin 


erp! silver 

Gold certificates 

Silver certificates 

Treasur motes, 4 on July 14, 1890 
United States n 

Nationa! bank aes 





Population of United States 
Circulation per capita 





$629,680,632 
78,310,334 


94,350,669 
346,418,819 
»570, 
io 920, = 
368. 678 531 


Aug. 1, 1903. 


Sept. 1, 1903. 


Oct. 1, 1903. 





$620,879,790 
72,568,354 


$620, 375,159 
2°959,012 





$2,348,700,901 
000 


J $s 





$2,382,018,498 
000 


9 9 





$2,388, 902,178 


J 9 





$2,404,617 ,069 
000 


9 9 





MONEY IN THE UNITED STATES TREASURY.— While the gold in the United States 
Treasury increased in September $7,000,000 there was a decrease in all other forms 
of money of nearly $9,000,000, while certificates and Treasury notes outstanding were 


increased about $2,000,000. 
$3,700,000. 


MONEY IN THE UNITED STATES TREASURY. 


The net money in the Treasury shows a reduction of 





Jan. 1, 1908, | | aus. 1, 1903. iat 1, 1903. | Oct 1, 1903. 








Gold coin and bullion 
Silver dollars 


Subsidiary silver 
SEs SEED CIEE. coccccovcseessocss _ 
National bank no 


Certificates and Treasury notes, 1890, 


outstanding 


Net cash in Treasury 


$617,196,083 | 
470,783,167 

667 | 
6,419,206 | 
2. 910,158 | 
16,251, 253 | 


6. 


$634,869 9.978. 

45, 579,592 | 
15, 836.557 

9,432. 720 | 

1) "485, 451. 
15. 948, 987 


$647,358,790 
3,262,934 | 
15,601,548 | 
996,276 | 
303,448 
19,203,045 | 


b] 


$654,811,717 
482,442,538 
14,982,959 
7,958,266 
10,302,247 
15,520,837 








$1,186,617,534 | $1,178,152,585 $1,187,726,041 $1,186,018,564 


833,909,877 


859,730,909 








$302,707 657 





$313,421,676 


| 
867,934,557 | 


869,955,083 





$319.791.484 
| 


$316,063,481 





SUPPLY OF MONEY IN THE UNITED STATEs.—Some $12,000,000 was added to 


the stock of money in the country during the month, more than $9,500,000 of it gold 
The estimated total is nearly $2,721,- 


and nearly $2,000,000 National bank notes. 


000,000, an increase of $69,000,000 since January 1. 


SUPPLY OF MONEY IN THE UNITED STATES. 











et A ay silver 
United States notes 





549, 
23,057 "667 
100, 769, 875 
1,016 

384, 929) ,184 


3, 





158 sBs7 
101,679,100 
346, 6 


9 * 


417,346,187 


35; ‘601 "548 
1.867, 


118; 587 815. : 


| 
ety yy > Ty Hoge $1, = 7a 40 | $1,277, 369,051 
"558,402,02 





$2,651, 408, 558 ‘82, 695,440,174 ‘$2, 708,693,662 oo $20,680,550 











ACTIVE 


QUOTATIONS. 





STOCKS, COMPARATIVE PRICES AND 


The following table shows the highest, lowest and closing prices of the most active stocks 
at the New York Stock Exchange in the month of September, and the highest and lowest dur- 
ing the year 1903, by dates, and also, for comparison, the range of prices in 1902: 












































Hi 


9244 


106% 
137 
116% 
14 
43 
95 
123% 
26 


86 
7156 
85 
2936 
118 


_ Low. Closing. 
6844 6044 61% 


87% 
12% 
8634 
3134 
119% 


YEAR 1902. | | HIGHEST AND LOWEST IN 1993. ' SEPTEMBER, 1903. 

High. Low. Highest. | Lowest. 
Atchison, Topeka & Santa Fe. nt 74% | 89% -Jan. 10| 54 —Aug. 10 
© BR vcceccceccee 0644 95% | 1U34g—Jan. 10; 843¢—Aug. 10 
Baltimore & Ohio............. 118% 9556 104 —Jan. 9) 715¢—Sept. 28 
Baltimore & Ohio, pref........ 99 9634—Feb. 11 | a te 25 
Brooklyn Rapid Transit...... 7234 94 711g—Feb. 17  29%—Sept. 28 
Canadian Pacific...........0. 1454 112% | | 13834—Feb. 10 ie bene 10 
Canada Southern.............. 97 71 78%—Jan. 5) 57%—Sept. 24 
Central of New Jersey........ | 198 165 190 —Jan. 19 15652—July 27% 
Ches. & Ohio vtg. ctfs......... | 8 5354—Feb. 10; 27%—Aug. 6 
Chicago & Alton............... 4534 21 | 37144—Jan. 5| 18%—Sept. 28 
. preferred... —— 68 | 734%-Jan. 7| 60 —Sept. 29 
Chicago, Great We stern...... 3)  2954—Jan. 9) 18 —Aug. 6 
Chic. ae & St. Paul..'! 19834 160% | 183% an. 7 134— Aus. 8 
UN. eegenneesese 20034 186 19414 a 9 —Aug. 10 
Chicago Northwestern... 271 204% | 224%4,—Jan. 14 153 —Sept. 28 
Tess 274 ae 250 —Jan. 7/1909 —Aug. 8 
Chie. St. Paul, Minn. & Om...) 170% 14 ‘162 —Jan. 19/117 —July 14 
i RNS 210 1906 | 194 —Jan. 5/1909 —May 10 
Chicago svunina’ (eo 24% | 9| 8 —Sept. 29 
* EE occanannninine | —Jan. 8| 15 —Sept. 24 
Clev., Cin., Chic. & St. Louis.. 3036 -Jan. 6) 66 —Aug. 10 
Col. Fuel & Iron Co............ hoe 13 8244—Jan. 6| 40. —July 2 
Colorado Southern............ 3534 144%) 313g4—Jan. 7| 10 —July 2% 
” lst preferred........ 7044 5944| 72 —Jan. 9)| 44%—Aug. 8 
2d preferred......... 537%, 28 48 —Jan. 8) 17 —Aug. 5 
Canselteated 4 23034 205 222 —Jan. 7/164 —Aug. 10 
Delaware & Hud. Canal Co.... 1004 153% | 1834—Feb. 2/149 —Aug. 10 
Delaware, Lack. & Western.. 231 27 27644—Jan. 8 | 230 —July 24 
Denver & Rio Grande......... "5134 3044 | 43 << * 9| 19%—Sept. 28 
© BRINE cccccccocees 9634 8644 | 9046—Feb. 9| 67 —Sept. 28 
Mine ccedeapovesoccasegeccecese 4456 285g 4254—Jan. 9) 23 —Aug. 8 
* Ist pees iepmeendnwenseseues 75% 60% 74 —Feb. 5| 624% —Apr. 13 
BE BOE. cc vcccccsscsccccess 6334 414% 64%—Feb. 5)| 44 —July 24 
Evansville ‘& Terre Haute.. 7 50 | «72%—Jan. 8) 394¢—July 27 
Express Adams................ 240 198 | 235 —Feb. 11 | 214 —Mar. 10 
-. pl 265 210 (| 235 —Feb. 5/171 —Aug. 10 
* United States........ 160 97% |150%—Feb. 4° 9 —Aug. 8 
. Wells, Fargo......... 251 185 |(249144—Feb. 6/191 —July 14 
Great Northern, preferred....| 203 181144 | 209 —Jan. 22/165 —Aug. 8 
Hocking a RRR 106 66 | 1064—Feb. 20| 63 —Sept. 25 
preferred .......ccee- 983g 81144  99144—Mar. 2) 79 —Aug. ll 
[llinois — (a<a“és 173% 137 «=| 151 —Jan. 10) 125%—July 15 
Towa —- ceeeieeoeoenesenes 5134 37% 48 —Jan. 12) 16 —July 27 
referred .......0000. 9036 65 (734—Jan. 12, 314%—Aug. 6 
Kansas city s iy Southern bisscoens 39 «6:19 «=| 864—Jan. 12) ag om = 

aisha 6334 44 | 614—Jan. 22) 324%—Aug. 
Kans, city Ft. S. & Mem. pref..| 88 75 8234 —Feb 26 63 —Sept. 29 
Lake Erie & Western.......... 71% 40 58 —Jan. 8) 25 —Aug. 8 
bébbuipeoens 138 120 118 —Feb. 6) 94 —July 24 
Ceevccccccccccccccs 91% 72%) 8 —Jan. 7) 56 —Sept. 30 
henewnaa 15914 10e76 1304%—Jan. 8), 95 —Sept. 28 
oe ecccccceces 158 5544—Jan. 14 | 9 ey 28 
saeneeanue 174 138 142% Jan. 6) 99%—Sept. 29 
peneneoeseee 31 29 —Mar. 23' 10 —Sept. 28 
senses 115 105 |110 —Jan. 9) 49 —Aug., 10 
pedeceeeenes 12734 118% | 118 —Feb. 27, 85 —Aug. 5 
penedeode 3534 ae | 304%4—Jan. 5 164—Aug. 5 
~ DEFOE cscs. voces 6934 51 6344—Feb. 10! 3344—Sept. 28 
Missouri Pacific............... 125% 9634 | | 115%—Feb. 7 8534—Aug. 10 
N. Y. Cent. & Hudson a ary 147 156 —Jan. 10 112%—July 15 
N. Y., Chicago & St. Louis.. 57 40 | > —Jan. 7)| 19%—Sept. 28 
» 2d preferred......... 100 80 —Jan. 19) os mg 28 
N. Y., Oatasie & Western.. 3754 2514 | 34 Fou, 5 | —Sept. 28 
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ACTIVE STOCKS, COMPARATIVE PRICES;AND QUOTATIONS.—Continued. 





YEAR 1902. |HIGHEST AND LOWEST IN 1903. 


SEPTEMBER, 1903. 





oreeren & Western 
preferred 
North American Co 


Pacific Mail 

Pennsylvania R R.R 

People’s Gas & Coke of Chic. 
Pullman Palace Car Co 


Reading 
, ist prefered 
. 2d preferred. 
Rock Island 
" preferred 


St. Louis & San Francisco.... 


ist preferred 
referred 
Southwestern.... 
" preferred 
Southern Pacific Co 
Southern Railway 
, preferred 


Tennessee Coal & Iron Co.. 

Texas & Pacific 

Toledo, St. Louis & Western.. 
. prefer 


Union Pacific 
" preferred 


Wheeling bs Lake Erie 
second preferred. . 
Wisconsin Central 
" preter 


** INDUSTRIAL”’ 
Amalgamated Copper 
—s vw & Foundry.. 


American lce 

American om omotive........ 
o re 

Am. Smelting & Tednine Co. 
" preterr 

American Sugar Ref. Co.. 

Anaconda Copper Mining.. 


Continental Tobacco Co.pref. 


Corn Products 
” preferred 


Distillers securities 
General Electric Co 


International Paper Co 
, preferred 


National Biscuit 
National Lead Co.............. 
Pressed a — Co 





Pee va 
Ru bber oods Mf 7 
” preferre 


U~. Ss. a Co 
U.S. Realty & Con 


U.S. Rubber Co 
preferred 





High. Low.| Highest. Lowest. 
18% 55 | 1614—Feb. 5414—Sept. 29 
98 90  934e—Feb. 8 —Aug. 
134 88 eee 68 —Sept. 


170 -147—=COS A+ ey 11544—Sept. 
109% O84 | pesmi 8734—Sept. 2 
i—Jan. 


196 —July 
5244 | 69144—Jan. 4134—June 
| 89%—Feb. 


| %W --Sept. 
| 81 —Jan. 


60 —June 
| +§35¢—Jan. 1944—Aug. 6 
| 86 —Jan. 


5534—Sept. 
56 —July : 


—_ 





EeOOost! sO 





ae 


| 9044—Feb. 
88 —Feb. 
8 —Feb. 


woosanZBE ccooun 


+ 
a 


5 
314—J an. 
48 —Jan. 


10454—Jan. 
9544—Feb. 


3234— Feb. 
55144—Feb. 
938 —Jan. 


SS Fo woe 
to 
= 


et 


pt. 
8014—Sept. 
12 —July 
20 —Sept. 
1 —July 
34 -— Sept. 


— — 
Sooo r 





3534—July 
2254—Sept. 
—Jan. 6| 75 —Sept. 
164— Feb. 2br4— Aug. 
a Jan. —July 
—Feb. 144%—Sepr. 
9534—Feb. 79¥44—Aug. 
52%4—Feb. 3746 ea 
9914—Feb. 86 4—Se pt. 
13434—Jan. 108 —Sept. 
1254.—Feb. 64 —July 


119 —Jan. 9434—Aug. 
35 —Mar. 2244—Aug 

85l4—Jan. 7434-— Sept. 
3434—Jan. 20 —July 
204 —Feb. 136 —Sept. 


9 —July 
pale 
—Sept. 
3314 — Aug. 
11%— July 
4—Sept. 
434 — ney 
9 sept. 
—Aug. 
—July 
—July 




















Boe PERL s BRO ERE ap ge IS 


i) 
> 








i ie is ah J 











5834— Sept. 29 


High. Low. Closing. 
638%, 54 5616, 
886 88 88 
78 68 


2: 174 
12514 11544 
oi 8734 
205 
55% 43 
0 m* 


30 
6654 


7 
13” 
43 





| 20%6 
713% 











RAILWAY, INDUSTRIAL AND GOVERNMENT BONDS. 


Last Sate, PRICE AND DaTE AND HIGHEST AND LOWEST PRICES AND TOTAL 
SALES FOR THE MONTH. 





NoTe.—The railroads enclosed in a brace are leased to Company first named. 





LAST SALE. 





| SEPTEMBER SALES. 




















NAME. Principal Int’st | _ 
—_— - am |Price. Date. | High. Low.| Total. 
| 
Ann Arbor Ist g 4’S...........000: 1995 7,000,000 | Q3'| 8 Sept.26,°03|; 938% 93 | 3,000 
Atch., Top. & 8S. F. 
[ Atch Tope 8 Santa i gen g 4’s.1995 | 138,155,000; A ne 7) one sont ‘ ia Ss 104 ret | ry 
" FOMISTCTOG. .ccccccccccccccs | cocscccces oO 4% _ : 9744 4 . 
. openness, g. 4’s.....1995 25,616,000 NOV ae tent 1 oh 4 893¢ | 78,000 
. PEO cccccccceccceces 19 cee-cocse NOV uly 25,’ ones eneo | eenenes 
* RE 1995! 26,112,000 M&N 86 Sept. 30, 03 8754 86 78,000 
” serial debenture 4’s—- 
“= _—Ci«N 1914 | EET, ETO Eee 
. EE cumeenaiel enesewenensesnes woew | aeesoene 
” Din nteeanenesense 1905 t ME ccccsetcacesseses F 40nn <aae | seeeneca 
. Te@istered..........ceceeee | J cesesecess Dh (iteietigniteine el oy 6: send B bseokoon 
” SE 1906 t DTTC vctssccsnusgenete lt sane sae | eoseeeee 
" TEGISTETEM........0ceeeseee | J veseeseecs EF & A) ceccececeeeceeree | sees cece | toeeeees 
© Gbaccccscocccces BURT t BRIO ID A) ccccccccccccccsce | cece cece | coccccee 
" registered............+...-. D thee DE hateineekanenaes E o6ce. eee | eeeeanes 
—— lll, er 1908 t DTT innctscsnceenenee 1 sees coos 1 conceses 
4 ” Pb kcccecceseeusennt 0 eehasaaene DP iemibteseeineest wane 0006 8 senenees 
" ES Se «IP dcccucccccccedcce | wsec cone | cenceese 
” FOGISCTO. ....ccccccccccce | § cocccccecs | PP pbeebaeweceseneds § cease. 8600 8 sencenes 
. es scedecncacees ee SEE ccccesnencoevesss | ccce 0000 | sesceces 
” POGISCETOT......cccee sevcce | | cccccecces Ct attiiieicmeneeax hd ante e008 |b waeneeue 
" | er 1911 PIPELINED déccessnncconesio | sees eves | eeecdens 
” EE t ienntii 1 DD éntteeneessqosess | eens oes 4 tesceees 
" TEER ee) RE ccccecaccccccocss | 040s csee | coceecns 
” epeagen jeswndse. tans WO wei iP bbudeansensesesss 1 (S000 “Sea0 1 eonnseee 
* : = S.. sebeesnwenned 1913 EE tecitscntcadesan | AGee  S80d E osueeeen 
" ee Ee | pT ES Ses Ferre 
CO BE ietancncnnes 1914|} 2,500,000 'F & A} 92% NOv.10,°02| 1... 0 cee | ceeeeees 
” itis cindeeeed tO eke UE hens decereeeeies.. a6s8  esen | eccncese 
» Kast. Okla. me obs esa RL © | GR TE OF cccccescccccesoce | cece sess | cecseese 
| > Chic. & St. L Ist 6's. e915 ""[500,000 M & S| .............200- persone 
Atl. Knox. & Nor. Ry. Ist g. 5s. .1946 1,000.000 J & D| 114% Oct. 8,°02| .... .... | ...2.... 
Atlan.Coast LineR.R.Co. istg.: 1s. 1952 § 390.981.9000 ™ & 8 8934 Sept.29,°03| 907%, 8946) 194,000 
" Peis cccccsccccecséens on ny ibinintiasids ababibebcintiio’ emacn eae OE eamieeene 
Balt. & onte Bistered. g. 34s.. —_ 69.798.000 3 . q +e oop pt. rT = 93 92 362,000 
eo YOPISTCTC,....ccccceeees palatine ib an, coce cose | cccceces 
© By Biisecesdsccanseecese 1948 A&O > 10 114 Sept.30,U3 102% 99%) 209,000 
‘ z. & registered........... $ 65,963,000 § |< o| 9814 Sept.16°03| 98%4 9814| ~ 5,000 
ear c. deb. g. 4’s..1911 592,000 M&S! 98 Sept. 16. *03 | 100 8 2,000 
Pitt Jun. e M. div. lst g. 3lés. 1925 11.293.000 M&N i SE « gees 6000 1 deccsees 
Pitt a at es aL ee ities a i ctiessieeageedens 4 640n c0en 5 beesenes 
a | 
refunding gs “ “mn 20,000,000 'M & N| 94 Sept.26,°03 | 9596 94 24,000 
TER Pe 5 wre ae u chtn. h eennaans 
Monongahela River Ist g. g., 5’s ean 700,000 F&A 11414 we. a sese scene | eenosece 
.Cen. Ohio. Reorg. Ist c. g. 416s, 1930 1,018,000 \M&s/112 Nov.14, ST cee sais Bh ieee 
Buffalo, Roch. & Pitts. g. g. 5’s...1937 4,427,000 M & S| 112% Sept.21,'03 | 11 112 12,000 
Alleghany & Wn. Ist g. gtd 4's. 1998 2,000,000 |A & O — Sikaniiiie se sand A wenbnbin 
Clearfield & Mah. Ist g. g. 5’s. ...1943 650,000 |3 & 3/128 Jume 6°02) .... cece | coccceee 
eeereeer eg 1st 6’s.. 1921 1,300,000 |F & A| 12444 J une22, DT seen cot f dees ee 
e Cons. 1st6’s, ........00. 920, 1S Oo Ts TE cece cece | cccccces 
Buff. & Susq. Ist refundg g. 4’s. .1951 a... se i > r° 12586 Janel 02 | piencua 
" PE ivnts énanencennie t aati : a Oe snnvecnsenssncece 1 ceee 0000 | eencesas 
Burlington, Cedar R. & N. 1st 5’s, 1906 6,500,000 3 & D| 1014%% Aug.17,°038 wg. cae | cee e eee 
* a Og tst 5’s.1934 11 000.000 3 jA & 0 eo, Load an eeercece 
——~—~——:CNRG ep: a? A Oe DT sccm eave 1 @ebenens 
Ced. Rap y Pails & Nox. Ist 5’s. 1921 1,905,000 A & O ig” SET) §cccc. ouce 1 Geseeses 
Minneap’s & St. Louis Ist 7’s, g, 1927 150,000 is @ mi 40 Awg.24.°06! 1... cece | cocceces 


10 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Notr.—The railroads enclosed in a brace are leased to Company first named. 





Last SALE. | SEPTEMBER SALES 
| 





NAME. Principal 
Due| Amount. | paid. Price. Date. ‘High. Low.| Total. 





lin t’st 
| 





Canada Southern Ist int. gtd5’s, 1908 14,000,000 |3 & 3 103% Sept.30,’03 | 10344 102% 
1913) | 03 | rer 10416 


2d mortg. 5’s, mas 105 Sept.30,’ 
———o - 6,000,000 | {8S5 107 Aug.1403 | 


Central Branch U. Pac. Ist g. 4’s.1948 ,500, 92 June 4,°03 


Cent. R. & Bkg. Co. of Ga. c. g.5’s, 1987 | 10446 July 7,703 | 
122% Jan. 5,703 | 


ry ty 
& & 
> > 


Central R’y of Georgia, Ist Nes | 

f registered $1,000 | 

con. g. 5’s 

con. g. 5’s, reg.$1,000 & $5,000 

Ist. pref. inc. g. 5’s, 194 

2d pref. inc. g. 5’s 

3d pref. inc. g. 5’s 1 

Chat. div. pur. my. g.4’s.1951 
& Nor. Div. lst 


g. 5’s 1 
. Mid. Ga. & Atl. diy. g 5s.1947 
{ « Mobile div. Ist g. Ay . 1946 


Central of as Jersey, gen. g. 
"s 


16 
2946 


ey & & 


93% 
Sag Cy Sp ph pet ts 


Aug.21,’ 


10844 Sept. 3,02 
102 June29,’99 
108 July 2, 103 





UH WOOORe 


Pee & 


128 Sept.21,’03 
tered pl Sept. 28,03 

Am, Dock & improvan® t Co. 5’s, 1921 109 Aug.19,’03 
Lehigh & H. R. gen. gtd g. 5’s..1920 
Lehigh & W.-B. Coal con. 5’s...1912 

* con,extended gtd. 4146's. 1910 
N.Y. & Long Branch gen.g. 4's.1941 


Charleston & Sav. Ist g. 7’s 


Ches. & Ohio 6’s, g., Series A.. 
Mortgage gold &’s 


.5’s 


Val. Ist g. 5’s 1940 
A.d. ), aioe g. 4’s, 1989 

4 con. g.4 
m 8. Vai. Ist g. 5’s, 1941 
Pa... Ry. Ist gtd, 4’s 1940 


9834 Sept.30,°03 
9746 June22,’03 | 
106% Oct. 29,702 | 


® &® @ @®&ees 8&8 @& & 

RECS R ESS Ppp 
& Qe RP & GP Bp op RH & & w& 
AZnuaunmnZzZood 





Chic. & Alton RB. R. ref. g. 3’s.... 1949 
registered 


Chic. & Alton wt Rak lien g. 344’s.1950 


O° 


72% Sept.29,'03 
8334 Apr. 16,’02 


== PP 
we ee 


Ct Set 





Chicago, ay & Quince 
fr « Chic. & lowa - Ay 5’s. 
Denver yr 4’s 


10434 Apr.11,°19 
2834 oy 22'°03 
913g Sept.29,’03 


109% Aug.24,°03 
101 Aug.17,’03 
105% Sept. O5. = 


E 
5 3: 


eee en ee OUe ee pp aaa 


- 


ro 
~ 
— 
s 


regis stered.. 
(lowa div.) sink. f’d 5’s, iid 
4’s “i97 


* 


Ft 
2 38 


giste 

“Southwestern div. 4’s..1921 

4’s joint bonds 192 
* regis 

5’s, debentures 

| Han. & St. Jos. con. ae 


Chicago & E. Ill. Ist s. f’d c’y. 6’s.1907 
. small bonds 
e lst con. 6's, 2 


R 


8944 
107 Sept. “15, 03 
114 July 10,03 


1 Sept.30,’03 
ie koe 2°96 











RP & Be Bp RP RP Be Re Be gp Be Be Be ee RR ke & 
SZ2ZOU5 eee SEEEE: ext 
_ _ 


registere d 03 

Chicago & Ind. Coal Ist 5’s Sept.28,'03 
Chicago, Indianapolis & Louisville. | 

’ fundii . 6s 1947 | | 12456 Sept.30,’03 

ref.g 1947 108 J - 24, 03 

Louisv. N. Alb. & Chic. Ist 6’s. .1910 | | 109 Sept.28, 03 
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BOND QUOTATIONS.—Last sale, price and date; highes and lowest prices and total sales 
for the month. 


Nore.—The railroads enclosed in a brace are leased to Company first named. 


















































wien Last SALE. | SEPTLMBER SALES. 
NAME. Principal Amount Int’st 
a " |paid.| price, Date | High. Low.| Totq1, 
Chicago, Milwaukee & St. ag > . 
Chicago Mil, &St;Paulcon. 1905) 1860000 3 & 3/185, Sept-ag-0g| 15185 | 40m 
. rminal g. aati 748, seit seeeaan snails 
» gen. g. ~~ series A... .1989 t 23,676,000 _ rif 100 _ 2, Me. 105 10436 | = 1,000 
© WOMMCOTOG. 0c ccc covcce cece pemeceeses oqn> Gene 5 Cheennee 
* gen. g. 3748, series B.1989 t 2,500,000 oo 10434 Jam. 29,°02 | -+++ sere | seeeeees 
7 TEGISTEVCG...... ce eeececeess ee SD] ccc cccccccccceces cece cece | Creccces 
see ian i) panels 2 3 te ane tel ss | ia 
° Chic c. & Pac. div. 6's, 1910| 3,000,000 |3 & 3| 111g Sept.17.703 | 11134 1114 11000 
| pt Ghlo.eP.Weg.belsel | 252000 |2 & 4] IA gepeatieg| TS Use| | 1 
» akota. 2,856,000 |J & 3J}109 Awg.11,"03 | ---- sere | seeeee oe 
» Far. & So. é’s assu.. 1924 1,250,000 |J & J| 187% July 18,998 | cece cove | coeceees 
; isthe... div 5190 900-000 {3 & 3 196 Aug lee ae cee 
’ SD cacvcccesegesccon . re 
9 ~ 9 econ coco | coocccee 
5 ETS tomes Dav im10| 2300000 (3 & 3| 11984 Sept. 3 3 1138 11854) “"* 1,600 
. Mineral Point div. 5’s, 1910 2,840,000 |J & J| 10544 July 29 ese sees | teeseece 
+ Ast So. Min, div, ie. 1010) OU0 | & 3 11284 Set. ug | ie i” | "100 
. st 6’s, Southw’n iv., j , ug ecee sees eoeeeees 
» Wis. & Min. div.g.5’s.1921 4,755,000 |\J & J| 113% Sept. 8 703 1134 113% 3,000 
» Mil. & N. ist M.L. 6’s.1910 2,155,000 |J & D| 113 May 20,702 | «+++ ceee | ceeeeeee 
L . Ist COM. 6S. ...ccccccces 1913 5,092,000 |\3 & D)| 116 July 20,°03 | «+--+  ceee | ceveeees 
Chic. & Northwestern con. 7’s...1915| 12,832,000 | QF_/ 131 Sept.23,03; 181181 8,000 
py Seagal £6.18) + amon | AE aR BY Mp | oo ce | ee 
: . eeeeereereeeeeeees 0 eee eeee ° 21.000 
, | enmeee e ee Ie) one ones | wocnnen 
: a — 6’s..1879-1929 | ) 5.753.000 A&O 10% May 12 03 onnuneda 
° FOMISTETCG.....ccccccccccee ne A&O AY 4,°UB | --ee seve | ceveeeee 
’ cane ~ a 58’. .1879-1929 | |g gan 009 |A & 0 Me fue. b seve seen | seeeeees 
. PEGIStered......ccccccccces ie, A&O 4 Mar.3v, eeseees 
© GB hcccccccecces: 1909 5.900.000 | &N 10544 Sept.26,’08 105% 104% 10,000 
© Ga iccinscncesvienns , M&N/104 Sept. 8,°03/|104 104 1,000 
—_— £«*« ~. ere 1921 | 1 19,000,009 |4 & | 10834 Sept.28,703 | 10874 108 14,000 
ee ‘earn A&O/}114 Oct, 23,01) .--- cere | ceee eee 
: . registered......; 5’s.1933 | ) 9.800.000 | Mf & N 1106 Aug cece cove | coccceee 
TE — M &N ay are Pa 
Des Moines & Minn. Ist 7’s..... 1 600,000 |F & A|127 Apr. 8,84) 10. seve | ceeeeeee 
Milwaukee & Madison Ist 6’s...1905 1,600,000 |M & 8/106 Nov. 5,°02 | .-+e cove | ceeeeees 
Northern Illinois Ist 5’s........ 1910 1,500,000 |M& 8/108 Oct. 9,°02 | ..-- cove | eoeeeees 
ewe , yt Oh a 5’s.. .oo ‘oa M&S 10s¢e yen ; = cece cece | ecccecee 
nona eters "s.. 592, M&N ug. 5,’ ance cence | o-cceges 
Mil., L. Shore & We’n Ist g. 6’s.1921 5,000,000 | M & N/| 1284 Sept.22,°03 | 12844 128 6,000 
" ext. &impt.s.f’d g. 5’s1929 4,148,000 |F& A}115 Aug.19,°08 | .... «eee | evvcces 
s Ashland div. Ist g. 6’s 1925 1,000,000 |M & S| 142% Feb. 10,°02| .... «se | eecceees 
. ar div.ist g.6’s, oon ao | J s J I is A us a = ccce cove | cocccoee 
© COM, GED, D'S....cceeees . F&A vt e , Sane .sece | eoeasess 
q —_ pete 1911 500,000 M & N Sept. 9,°02| 109 109 1,000 
Chic., Rock Is. & Pac. 6’s coup.. pH t 12.500.000 3 & J ian Ses tees see | teeeeees 
" TEMISTCTCA......cceeees es J&sril uly 24,’ eae enon | @tpeenes 
’ gen  aeeaeipaaay J & J| 9934 Sept.30,°03| 10044 99 383,000 
. Ty ittsendieaavacna { 60,581,000 J&d 107 Jan. 16,03 bien ceee | ewaebens 
" coll. trust serial eek 1emneee - pemneen 
" GE Ein seccscesoncne 473, M&N ug.18,’ cece sees | eesecece 
@ Tidassddceconeseccessse 1905 1,473,000 |'m & N| 10034 July 2,°02) 2... 0 eee | ceeeeees 
° D Pw ESereeseCcers CESseees 1906 1,473,000 |'M&N eeoeeesrereeeeeeee eee eeee | eeeeesee 
” iticecebeaseneoonsenena 1907 DEE TERETE! cccccccccccecces | cece cece | - ceecece 
S Bieesdanscnecssseacacces 1908 BEES MET) cccccccccccccccs | peee exet EB Genneees 
i ‘Wliicecancenanacoaal 1909| 1,473,000 |M&N/ .......-.eeeeees Bperednwey pecernan 
® iestdngeddeumenadadndd 1910 1,473,000 |M&N} 9956 Jumed).02 |... wees | ceeeeeee 
© Tivisencdcsmcaaursexenin 1911 BE LIED cccccceccecccess | ccee cece | cocceoes 
fn Ie 1912 1,473,000 | M&N| .....-ccccccee oo | cece cece | cocceces 
q " ich chindeaeeiesbinteesimeninen 1913 1,473,000 | M & N| .....ccccecccees a Pee 
" itinsinndutnhsaweenete’ 1914 NS sees seen | eeeeeees 
" bina cbdinmeinnialiatiend 1915 1,473,000 |M&N!| 99146 July 10,02 | 1... wee | ceceeees 
S Dispasecanenesstasssns 1916 1,473,000 |M & N/| 993g Jume 28,°20 |  .... wenn | cecncees 
" S bnkdeseueteessawesnende zoe DOPE TTIEINE  sncactescaceseant cove 066% | tecnceee 
©. Pecrccestdscrcasonsesecs 1,473,000 iM &N| 87 Aug. 7,°08| .... cece | cccceces 
Chic. Rock giste aoe. R.R. 4’s. 2002 l 69,557.00 |M&N ty, ge 7444 6856 1,169 
, TS ee M&N Jan. 7, Prey Pree 
" coll. trust g. 5’s....... 16,918,000 |mMa&s 7234 Sept.30,’°03 | 76 7134 | 818,000 
Des mist a0 Dodge Ist 4’s. 1005 Hey J&JdI = Jan. 2508 vie seae 4 teen 
ponageseseceseee Y Jad an. 28,” ‘ eeusee 
Oxtension 46... ...ccccce- 672,000 J& 3J| 9454 J sibel. “kts L émbebinns 
Keokuk & Des M. 1st mor. 5’s. .1923 t 2,750,000 |A & O 10544 July 24 te cane ‘cane | eeceeeee 
{ © smallbond........... . i Peery" se ie | RCRRRnS beneeene 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Note.—The railroads enclosed in a brace are leased to Company first named. 





LAST SALE. SEPTEMBER SALES. 








NAME. Principal | 4 mount eel 
Due. Date.| High. Low.| Total. 
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126% Sept.23,’U3 126 12% 
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| 8t. Paul & Sioux City Ist6’s....1919 


a ay Term. Trans. R. R. g. 4’s..1947 
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BOND QUOTATIONS.—Last sale, price and date highest and lowest prices and total sales 


tor the month. 


Nore.—The railroads enclosed in a brace are leased to Company first named. 











LAST SALE 





Paid. | | Price. Date. 


SEPTEMBER SALES. 





- Total. 























NAME. Principal 
Due. Amount. 
Brie Ist ext. g. 4’S.......0..0.0000- 1947| 2,482,000 
; » 2d extended g. 5’s.....1919 2,149,000 
. 3d extended g. 444’s. ..1923 4,618,000 
. 4th extended g. 5’s....1920 2,926,000 
e 5th extended g. 4’s....1928 709,500 . 
. Ist cons gold 7’s. .-1920 16,390,000 
a ee cons. — g. i's... a 3,699,500 
Erie st con.g-4s prior bds., 
” te gegen seeasones. agree 34,000,000 
’ st con. gen. lien g.4s ~ 
’ EE a RE 84,385,000 | 
» Penn. col. trust g. 4°s.1951| 32,000,000 | 
Buffalo, N. Y. & Erie Ist 7’s..... 1916 2,380, 
Buffalo . — rare g. 6’s..1908 1.500.000 
Chicago & Erie ist gold Bis... 1982 12,000,000 
{ Jefferson R. R. Ist gtd g. 5’s....1909 2,300, 
Long Dock consol. g. 6’s. a 7,500,000 
ist gtd. cur rency "1992 alii 
N. Y., L. E. & W. Dock & Imp. 3 396.000 
Co. ist cur rency 6'S..........- 1913 nities 
N.Y. .& as Lake gt g 5’s..1946 1.453.000 
Midland R. of N. J. 1st ¢.6's._ i910} 3,500,000 
N.Y., Sus.&W. Ist refdg. g. 5’s..1937 |. 3,750,000 
Pi 2d g g. 4446's ia ihe kaha 1937 453,000 
. gen. g ‘i * were ae 2, 546, wegt 
, term. Ist g. 5’s......... ‘ 
" registered......$5,000 each f 2,000,000 - 
| Wilkesb. & East. Ist gtd g. 5’s. .1942 3,000,000 
Evans. & Terre Haute Ist con. 6’s.1921 3,000,000 
# lst General g5’s......... 942 2,223,000 
. Mount Vernon Ist 6's. ..1923 375,000 
” Sul. Co. Bch. Ist g 5’8.. . 1930 450,000 
Evans. & Ind’p. Ist con. g ¢ 6's. 21926 1,591,000 
Florida Cen. & Penins. Ist g 5’s...1918 3,000,000 
, Ist —— grant ex. g 5’s. — 423,000 
. Ist | Se 194 4,370,000 
Ft. Smith Un Dep. Co. Ist g 4%4's. 1941 1,000,000 
Ft.Worth & D.C. ctfs.dep.ist 6’s. .1921 3.176.000 
Ft. Worth & Rio Grande Ist g 5’s.1928 2,863,000 
Galveston H. & H. of 1882 1st 5s. Rr 2,000,000 
Geo. & Ala. Ist con. @ 5s......... 1945 2,922.000 
Ga. Car. & N. Ry. ist § gtd. g. 5’s. .1927 5,360,000 
Gulf & Ship Isl.1st refg.&ter.5’s..1952 | 1 4 591.000 
’ i tntdcncnnnedeeees — 
Hock, Val. Ry. Ist con. g. 444’s. . .1999 y 
. ieee 12,157,000 
Col. Hock’s Val. Ist ext. g. 4’s.1848 1,401,000 
filinois Central, a 1951 
{ . registered, a eiaeeniaabiaii seas 1,500,000 
) st go _ eee 
+ Registered. iiicidsi || 
. st g3sster 
. NT 2,500,000 
Sa joi pes 
* collat. trust go "Ss 
. — oss ee aye t 15,000,000 
. col.t.g.4sL.N.O.&Tex. 
* pageeeees aa ne ey wee t 24,679,000 | 
. airo Bridge g 4’ 
> pn a gt latins aa , “tone 3,000,000 
. ouisville div.g. 34's. 1953 | 
. TR ES | ¢ 14,820,000 
r) oo ay reg. Pay Ss. a | 600,000 
e uis div. g. 3’ 
e registered............0..-. | 4,939,000 
” ae aa an coccceccoceccesce 1951 t 6,321,000 
, Spa field | di tiv iste 316's,1951 | 
| . Sa a ge ¢ ~.000,000 
s bea td. Line Ist g. 4’s, 1951 | t 5.425.000 
Belleville & Carodt Ist 6°... 1171983. 470,000 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
@ for the month. 
Nore.—The railroads enclosed in a brace are leased to Company first named. 


Lasr SALE. | SEPTEMBER SALES. 








NAME. Principal Amount Int’st 
Due. Paid.| price, Date. High. Low 











Carbond’e & Shawt’n Ist g. 4’s, 1932 241.000 |M& 8|105 Jan. 22,19 .... .... 
hic.. St. L. & N. O. gold 5’s... -195 Jp15|118 Sept. 1,°03 118°" 118 
— “gold 5's, registered t — on 12614 Nov.18,01; .... .... 
. 044’S JID a, % 
v9 t 1,852,000 5D 15 
J &D 
t 8,500,000 i 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total salcs 
for the month. 
Note.—The railroads enclosed in a brace are leased to Company first named. 





| 
| 
| 














NAME. Principal | 
‘Tiee. | Amount. 
Metropolitan Elevated Ist 6’s....1908 | 10,818,000 
Manitoba Swn. Coloniza’n g.5’s, 1934 | 2,544,000. 
Mexican page= | | 
P . Mtge. 4’S.......006- 1911 | 000 | 
* ist con. kerr 939 | 20" eBIL 000 | 
“=e 1939 | — 11,724,000 | 
. roamed & collat. g.5’s....1917 | "650.000 | 
»  2dseries g.5’s.........-. 1919| 765, 000 
, col.trust g.44<4'slst se of 1907 | 10,000 
Mexican Internat’) lst con g. 4’s,1977 3. 362,000 | 
- , es o.. . eee ans | 3,621,000 
exican Northern Ist g. 6’s..... 
’ PE ndsnvescccccoosess ; 1,061,000 
Minneapolis & St. Louis Ist he s.1927 950,000 | 
* lowa ext. Ist g. 7’s...... 1909 1, 015, QUO | 
’ Pacific ext. 1st g. Cs. 1921 1, "382, OU0 
’ Southw. ext. Ist g.7’s...1910 "636.000 
. BS OO. Mi. Wie cccccegeses 1934 5,000,400 
» Ist & refunding g. 4’s.. 1949 7,600, 0U0 
Minneapolis & Pacific Ist m. 5’s..1936 | ( 3 ang gog 
. stamped4’s pay.ofint.gtd.|); ““"” 
Minn., Ss. bh 2. & Atlan. Ist g. 4’s.1926 t 8.280.000 
mped iY. of int. gtd. — 
Minn., S. P. "ESS ., Ast c. g. 4’8.1938 | | 9) 949.060 
” pment ny of int. gtd. . wn 
Missouri, K. & T. Ist mtge g. 4's. 1990 | 40,000,600 
2d 1ntge. g.4’s ...--1990 | 20,000,000 
*  Istext gold Bs ror = | yoo 
:1940| —1.340,000 


St. Louis div. ist refundg 4s.. 
Dallas & Waco Ist gtd. g.5’s. 
Mo. K.&T. of Tex Ist gtd.z. 53.1942 | 
; Sher.Shrevept & Solst gtd. g. hs 1943 | 
| Kan: City & Pacific Ist g. 4’s...1990 | 
Mo. Kan. & East’n Ist gtd. g. 5's .1942 | 


Missouri, Pacific Ist con. £- 6’s.. .1920 | 
3d mortgage 7’s....... 1 

. bet oa 5’sstamp’d1917 

O9  jFPOMIVUCTCU .ccccccccccecccece 

. ist caliaheval gold 5’s.1920 

" TE 


Cent. Branch Ry.\st gtg. g. 4’s.1919 

Leroy & Caney Val. A. L. 1st 5’s.1926 

4 Pacific R. of Mo. Ist m. ex. 4’s. on 
” 2d extended g. 5’s. 

St. L. & I. g. con. R.R.&I. gr. S191 
" stamped gtd gold 5’s..1931 
” pe & be rfd’g g. 4’s.1929 


| Verdigris ¥ v - Ind & W. 1st 5’s.1926 
Mob. & rn peer am, » &. 5’s.. 





mall 
Mob. " Jacinantiiians. City lstg.5’s.1946 


Mobile & Ohio new mort. g. 6’s. .1927 
” Ist ww are oa 


” c See 38 
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” collateral g. 4’s.. . 1380 
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r) Ist CONS. B. BB... ccccceccs 928 


Ist ¢.6’s Jasper B Branch.1923 
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Last SALE. 


SEPTEMBER SALES, 














Price. Date. High. Low. 
109 Sept.30,°03 109 10834 
7114 Sept.23,03, 74 71% 
1334 Sept.29,°03 1744 12% 
91g Sept.11,’°03 9% 9% 
9146 Sept.28,°03 9316 91% 
9054 July 29,01 .... .... 
105°" May 2,19" | 
144 Sept.28,03 144 144 
11634 Fe eb. 24.03 | isis ~ ‘eeinnia 
128% Apr. 29,°08 | .... 2... 
OP ES GS) 
112% Sept. 23. 03 112% 112 
9534 Sept.28,03 97 9534 
102 Mar. 26,’87 | seen 
103 Nov.11,°01 | 
8934 June 18. *91 
Apr. 3,°01 | | 
971% Sept.30, 03 98 97 
77 = Sept.3003 78% 76% 
9734 Sept.22,°03 99 9734 
85 Oct. 16.°02 oe 
106% Sept.20,’02 ied 
10034 Sept. 9,°03 | 10034 100% 
106 Aug.21,’0: ins 
90 May 14,03 | oon 
1084 Aug.27, 03 | 
11834 Sept.29, 03. 119 +=#118 
107 Sept. 8, "03107 107 
102% Sept. 30, 03 | 10344 102 
iba" Sepilssr05 163" 108s 
92" july 143508 | mes 
100 May 1,’01 | — 
100 Sep ‘te 17. "03 | 100 100 
Mmesepr at ise 
Sept | \, 110: 
111 Sept. 8 iW 111 , 
84 Sept.28,°03 6 83 
109 Aug.31, 19° 
90 Feb. 4,703. 
93 Apr. an 02 | 
102 uly 25,08 
| 122144 Aug.28, 03 | 
| 1243¢ Apr. 28. 03 =P 
| 9134 Aug.19,"03 as 
(110 Sept.29,’03 110 110 
| Feb. 3,°03 ane 
| 96% Nov. 30, *01 
12034 Sept. 2,703 12034 12034 
110 Aug.24,°03 _— on so 
123. Mar. 28,’01 
116 «~July 31, 02 
110 Dee. 20.99 
1004 Aug.19,03 
Sept.28,°03' 77% wall 
108% Aug. 13, ae” sess 


Total. 











19,000 


eeeeeeee 
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BOND QUOTATIONS.—Last sale, price and date highest and lowest prices and total sales 
for the month. 
NoTE.—The railroads enclosed in a brace are leased to Compuny first named. 








Last SALE. | SEPTEMBER SALES. 








NAME. Principal | 4 mount Int’st| tel 
Due. Paid.| price, Date. “High. Low. Total. 


N.Y. Cent. & Hud. R.g. mtg.: . ‘5 & a 961% Sept.30,"03 | 96% 9546 352,000 
{ ” registere ar 18,057,000 J &J| 944% Aug. 4, "03 |. 
* debenture 5’s.....1884-1904 | ‘t M & 8) 1015g say 03 | 
debenture 5’s reg ° M & S| 100% June2s,’03 | 
reg. deben, 5’s.  .1889- (904 | | 639,000 iM & s 103% ry 30, 01 
debenture g. 4s. . 1890-1905 ss 094,000 re . D) 9934 Among , 03 4 
registered.........-... weeds & D 99 y | 
eb. cert. ext. g. 4’ i 
Reiatati ee ae 3,581,000 | 'M 
ake Shore col. g s / ” 
» registered if SOLER SD | 
aionigan Zaiees col, g.3.%s.. 
registered 
Beech oresk Ist. gtd. 4’s. 
. registered 
, 2d gtd. g. 5’s.. 
fn registered 
" ext. Ist. gtd. g. 344’s. 
” registered 
Carthage& Adiron. Istgtd g. #31981 
Clearfield Bit. Coal Corporation, | | _ | Of Apr. 3,°02 
ist s. f. int. gtd.g. 4’sser. A. 1940 { | | a 
” small bonds series B 
Gouv. & Oswega, Ist gtd g. 5’s 1942 | | 
Mohawk & Malone Ist gtd g. 4°s.1991 | 
N. Jersey Junc. R. R. g. 1st 4’s.1986 | 
" reg. certificates 
N.Y.& Putnam|stcon.gtdg.4’s.1993 | 
Nor. & Montreal Ist g. "ea 5’s..1916 
West Shore Ist guaranteed 4’s. 2361 | 
” registered. . 
Lake > gg = 2d 7 











vt. 
86 Sept.21,03 
| 88 Sept.22.703 
91 Jan. 14,°03 
| 10844 June 9, 03 
06 Junel7, 98 


Dee ee rat gO 
wR ERR RRR Re 





& 88: 


pre — - or" 


- 


5 ies 


- 


S55 
2 es 


| 071 Sept. 24, "03 10944 107% 

| 1 107 105% 
Sept. 21. “03|} 102 =102 

101% Aug.10.°03 see sith 
| 98 Sept.28,°03| 98 98 

oo Sept. 26, 13) 9734 YI% 

Feb. 6. 02 aie, lean 

124 Jan. 5,03 

1389 Jan. 21,03 


Bere res 


- RE | 
Detroit, Mon. & Toledo Ist 7’s. 1906 | 
Kal., A. & G. R. yay 5’s.. .1938 | 
Mahoning Coal R. R. Ist 5’s....1934 | 
Pitt saOm post A +f ist std 6's... ee 

t 


, 2d g *s 
McKspt & Bell. V. Ist g. 6’s. 
lomngan Vent. 6’s 


— a 





- 








- 


SSSseee 
SSSESSS 


- 


112 May 13,°03 
123% Mar. 13,°03 
127. Junel9,*02 
110 Dec. 7,’01 
106% Nov.26,19" 


- 


ie; ie Gn 


Es 


S55 855 5 


g #2283 


i 


- ec, Sturgis ist g.g¢ g. 3's. 
Harlem Ist mort. 7 Sc. 
7’s registered... soul 
. & Northern Ist g. 5's 
/W.& Og. con. Ist a. 5's. 
coup. g . bond curren 
ponene % Rome 2d gtd sabe 5’s.1915 
Ww.& O. Ter. R. 1st g. gtd 5’s.1918 
{ Utica & Black River gtd g. 4’s..1922 


N.Y., Chic. & St. Louis Ist g. 4’s...19387 | | 
, registered ( 19,425, 





*) 100 100 


i 


118% 118% 


J 


B Bes: 


10734 Feb. 2,03 


103 Sept.30,’03; 103% 102% 
108 May 14,°03 | .... ese. 











> > Ue b>b> pee we & Sah fas fay yyy ay yy Saree 


Sh RP Re we eRe we BR og RB Be & Be Be oe a Be 


__ 00 aerPooozzezs 


N. Y., N. Haven & Hartford. 
( Housatonic R. con. g. 5’s 2,838, 000, M & N 13134 Apr, 29,°03 
+ sow Haven and Derby con. 5’s1918 575 000° M & N 115% Oct. 15,794 
| N. Y. & New England Ist 7’s....1905 | 6,000,000 3 & J — May 14. 03 
L " Ist 6° 4,000,000 | J&3I3 101 Sept. 8,°03 





N.Y..Ont.& W'n. ref’ding|stg. 4’s. 1992 , 16,937,000 |M& s 99 Sept.16,°03 
’ registered $5,000 only. escocesece [OS May 15,’03 


Norfolk & Southern Ist g. 5’s....1941 | | | Feb. 4,°03 
Norfolk & Western gen. mtg. 6’s.1931 yo og 2,°03 


’ imp’ment and ext. 6’s. ..1934 128 Apr 1. 03 
» New River Ist6’s. 71988 | 0! 132% Jen. 16,08 
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BOND QUOTATIONS.—Last sale, price and date: highest and lowest prices and total sales 


for the month. 


NorTe.—The railroads enclosed in a brace are leased to Company first named. 


























LAST SALE. SEPTEMBER SALES. 



































NAME. Principal Int’st 
Amount. . 
Due. ™ Paid.| price, Date. ‘High Low.| Total. 
Norfolk & West. Ry ist con. g. 48.1996 A&O| 9634 Sept.30, 03 97 9616 | 266,000 
. SE csccsecee eosccces 36,210,500 |A & O| 9644 Sept. 2 03 | 4g ite 1,000 
. Re BB Oi cccecencocsesosae | 4000 4086 | ennnsece 
“ nan ag ge py eon 20,000,000 | 5 & D| Wii ss 29, ‘i 8914 88 | 102,000 
‘ C.C.& T. lstg.t. g g d’sld2 600,000 | J & J| W7% July 1 wine wet 5 Semmens 
+ Sci’o Val & N.E. Ist g.4’s,1989 | 5,000,000 | x & hd 98 Sept.21,°03; 98% 96% _14,000 
N.P. Ry prior Inry.&ld.gt.g.4’s. .1997 100.392.500/ 2 J | 101 Sept.30,°03 10144 100% 550,500 
f ee ee if alee QJ ik Sept. 1703 101-101 2,000 
e gen.lien g. 3’s.......... 2047 | 56,000,000 | QF | Sept.30,’03 | 71 70 277,000 
ae Pee | QF. 10% Mar, SE nase “sete A aeeesian 
st. Paul & “Duluth div. g. 4's. feneed lg 215.0094 ;)9 & D) OL Jumel6,02) .... 0 ween | wee wees 
© SOMWCTOR.....00. ceocecess Dees) Oe Reiger, Preniet 
4 St. Pau ee Pacific gen g. 6’s $)1923 | | 7,985,000 || F & A an, AEE «cnce conn | sooceess 
| istered certificates.... | ¢ 4985, QF |132 July 28,98) 2... cece | ceeeeees 
St. Paul & Duluth Ist 5’s....... 1931, 1,000,000 | F & A; 11244 July 21,08) 0... o0.. | cc ccoee- 
tee eeerseccceeeece 2,000,000 'A & 0 105 Sept. 16, bad 105 105 2,000 
" eee oat panescases 1968 | 1,000,000 |3J & D, 9646 Mar. 3,703) 6... cece | cece wees 
( Washington Cen. Ry Ist g. 4’s..1948| 1.538.000 QmcH| 94% Feb. 19. OL | ane neat 1 ueehenen 
Nor. Pacific ‘erm. Co. Ist g. 6's. 1938 | 3,665,000 |\5 a 3/111 Aug. 5°08) 2... 2... | cocccces 
Obio River Railroad Ist 5’s....... 1986 2,000,000 J & pb, 114% May Ss ai bane 1 eemndees 
gen. mortg. g 6’s........ 1 | 2.428.000 |A & o | 108% July 9,02 peewee 
Pacific Coast Co. Ist g. 5’s........ 1946 | 4,446,000 |3 & D, 104 Sept. 30, 703 | 10544 10246 | 22,000 
Panama Ist sink fund g. 276'0....1917 | 2,246,000 | A & | 208 ADE-Z1 0B | woes core | ee eeeee 
" 8s. f. subsidy g 6’s.. oo +1910 | 1,049,000 /M&N 102 Apr. 14. 02 | sees cece | seeeeees 
| | | 
Pennsylvania Railroad Co. | 
(P enn. Co.’s gtd. 414’s, Ist....... 1921 F 19.467,000 |J & J| 108 Sept.11,03| 108 108 1,000 
ee elma 1921 | 5 ee 2 PE one acer | senacacs 
* gtd.34 coi.tr.reg. cts..1937| 4,895,000 mes 95 Sept.15,03) 95 95 10,000 
D gtd. 3% col,tr.cts.serB 1941 | 10.000,000 |r & a, 94 Sept.lu 703 94 94 1,000 
” rust Co. ctfs. g. 3}4" Ss. 1941 18,666,000 /M&N)| 99 July TE xs. ocee | edeasans 
Chic., St. Louis & P. Ist c. 5’s..19382| 1,506,000 a& o 122% Feb: 9,038 .... ............ 
e rvegistered............cc0.. RP orig: BO Gteee FE GME ccc cece | coscecse 
Cin., Leb. & N. 1st con.gtd.g.4’s “REE Er Rear enn Epennnne 
Clev. & P.gen.gtd.g.444’s Ser. A.1942 | 3,000,000 3 & 3) 10844 Aug.21,°03;) .... 1... | ........ 
» Series B.............. . Ba’ ~—s Sr 0-4 pepeedeesemted Biacemineeed Beosecse: 
” . int. reduc. 3% p.c. | a i i el | ° | cccceces 
» aoe a cédieemudin teu IE. cccnsoseeseecs | esse been Scenes 
Series D 34s.......... 50 | J ,SGB.000 | F & A} ccccccccccccccss , a | aevesses 
E. &Pitts. gen. ta. g. 348 Ser. sy 1900 2,250,000 1 & g 102 Nov. 7, Lod Sein aha 2 endian 
40| — 11508,000 IEE scanaciicdchieaiiietnan _ (ean 
+ Newp. & Cin. Bge Co. gtd g. vs 1045 L,W0O,000 [FT HT) ccccccccccccccece Ree erees pena ; 
[ Pitts.,C. C, & St. L. con. g igs. ) | | | 
I iia keene | 10,000,000 | a & o 10834 Sept.24,’03 | 10834 10834 1,000 
4 * Series Bgetd.......... 104 2 | | 8,786,000 | a & o/ 110: Junels, Af Pe ee nae 
» Series C gtd.......... 1,379,000 |m & N 11646 Feb. 14°01) 1222222200 DT 
+ Series D gtd. 4's..." 1945 || 4,983,000 | m & N| 10614 Nov.1902) (222 1202) T2000 
* _ Series E gtd. g. 34gs...1949 |} 10,840,000 |F & A 92 Sept.15,03| 92°" 92 10,000 
Pitts., Ft. hy dn & C, "ist 7 ’s. 1912 | 2,407,000 |3 & J} 12756 Oct. 21,02) .... .... /........ 
" ang Sidtibdhabacnie tox <4 2,047,500 3s & 3 11934 Sept. 9,703 | 119% 11934 | 1,500 
ee ee 2,000,000 aA&o 120 Mar. 16,703 ig, ene 
Tol Walhonaing¥j AO. Ist gtd. by 
*sseries A.......... SENSE, OE, Le 
" 416’s series B seeenonnne 933 | tt ME cv cccnge: cesenneon pee 
L 4s ‘series C.......... 1942 1,492,000 | M & S! ..-ccceeee. sone E enesade 
Penn. RR. Co. Ist RI Est. g 4's... 1923 | 1,675,000 |M & N | 102% Aug. 18, 03 Pr eae 
con. sterling gold 6 per cent...1905 | 22,762, DM seccpeconcoenvees | ecce see | comeeoea 
con. currency, 6's registered ...1905 | GY POEUN, caccscccseccecces hake “cated Dees 
con. gold 5 per cent ............ 1919 | Lg ggg ggg | M&S) cecceceeeeeeeees pomneess 
" _ _. eRe ee > VV WEE | senacsesecsessces | cose cess | peovenie 
con. gold 4 per cent...... ---1943; 3,000,000 Maen 106 Aug.28, 03 che “ali E dedeeiee 
* — ten year conv. 3%&’s.. 1912, 20,697,500 |M&N!| 9456 Sept.30, | 96 9444 580,000 
{ Allegh. Valley gen. gtd. g. 4s. ..1942 5,389,000 |M& s;110 Aug.28,19) 1... 1... | 1.00... 
| Belvedere Del. con. gtd. Ohe's. 1943 | 1,000,000 J OB). cconceccesecesacs | ewes sada | seeesocs 
wanv, & Mar. Ist gtd g. 444’s..... 1935 1,250,000 im«& N| 11234 Mar. 7, 19° | weed ceed 8 whanbes 
R. RR.& BgeCo Istetde. 4’s,1936 | | SS I, RCI meee 
G R & Ind. Ex. Ist gtd. g 4%’s "1941 | 4,455,000 | J & | 10914 Sept.23,03 | 10916 ig 16,000 
Sunbury & Lewistown Istz.4’s. 1936 FY Seppe sate seeneden 
| U’d N.J. RR. & Can Co. te . 1944 5,646,000 M & s/ 17 May 1,19 | ‘en oeee | aneseces 
Peoria & pay Union Ist 6’s,...1921 1,495,000 Q F | 124% Apr.1808) 1... 1... | ooo... 
. 2 ER pee 1921 | 1,499,000 |M&N/ 95 Junel6, TES TeMimmnREete 
Pere Mar uette. 
{ Flint & Pere Marquette g. 6’s. .192U 3,999,000 A & O| 116 July 29 103 | S iaiaiias 
{ ” Ist con. gold 5’s........ | 2,850,000 | M & N| 107% Sept. 15. 03 | | 107% 107% | 1,000 
. Port Huron d Ist g 5’s.1929 3,325,000 | A & O| 108144 Sept. 25, 03 | howe. 108 3,000 
| Sag’w Tuse. & Hur.ist gtd.g.4’s.1931 1,000,000 | F & A! ...... 2... cee ees file. nin 1 aaaeens 
Pine Creek Railwav 6’s 1982 RAW.000 | J & D137 Nov. a SY ikieikigy | -disiadr I Aeiadaiaaaie 
Pittsburg, Clev. & Toledo Ist 6’s.1922 2,400,000 | A & 0! 107% Oct. 26°93. 112) 177. | 208 
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NAME. Principal 


Amount. 





Pittsburg, Junction Ist 6’s 

Pittsburg & L. E. 2d g.5’s ser. A, 1928 

Pitts., in we a E. Ist g. 5's, oa 
t cons 

Pittsburg & og Ist ee ag 1917 


Reading Co. gen. g. 

{ « registered 

4 ” Jersey Cent. col. g. 4’s. .1957 

registered.. 

| Atlantic City Ist con. gtd. g.4’s. 1951 

Rio Grande West’n Ist g. 4’s 1939 
’ mge & col.tr.g. Vs ser.A. 1949 
’ Ctah Cen. Ist gtd. ge. 4’s.1917 

Rio Grande Junc’n Ist gtd. g. 5’s, 1989 

Rio Grande Southern Ist g. 4’s..1940 

. guaranteed 


Rutland RR Ist con. g. 4%s....1941 


; Ogdnsb.&L.Ch’n.Ry.lst ota 481948 


Rutland Canadian Istgtd.g.4’s.1949 
Sait Lake City lst g. sink fu’d 6's, ea 
St. Jo. & Gr. Isl. Ist g. 2.342 
St. L. To ny. bees g. ve 1 


St. Louis oe or es ty, the on B, to 


Kan.Cy Ft. Ss. &MRyrefgetd g4s.1936 


red.. 
| Kan, “Cy Ft.S ‘gMemR Reongd 1938 
, registered 


St. Louis S 
, 2d LS 


g.4’s 1932 
LG ray’s Point’ Term. Istgtd.g.5’s.1947 


St. Paul, Minn. & ~~ “1 a 2d 6’s..1909 
{ Ist con 1933 | 
lst con. _ , registered.. 

Ist c. 6's, red’d to £.446’s 

Ist cons. 6’s register'd. 
Dakota ext’n g. 6’s, 

ine dant ay Ist gz. 4’s, 


. W. Ist g. 4’s Bd. ctfs., 1989 
4’s inc. Bd. ctfs.. "1989 





iJ 
Eastern R’y 

’ registered 

" Minn, N. div. Istg.4’s.. 

. registered 
Minneapolis Union Ist g. 6’s. 
Montana Cent. Ist 6’s int. gtd... 


ie ista: Istg.5’s. 


' a ES 


Willmar &i Sioux Fai Ist g. 5’s, 1938 
" re 
San Fe Pres. x Phoe.Ry.1st g.5’s, 1942 








San Fran. & N. Pac. Ist s. f. g. 5’s, 1919 | 


Sav. Florida & Wn. lst c. g. 6’s. 
Ist g. 5’s 


» St. John’s div. lst g. 4’s.1934 
Alabama Midland Ist gtd. e. =i 1928 
Brunsw. & West.lst gtd. g .1988 
| Sil.S.0c.& G.R.R.& ig. me g. zs 1918 

‘eaboard Air Line Ry g. 4’s.. 
) registe 
’ col. trust refdg g. 5’s. oo 
Seaboard & Roanoke Ist 5’s 
Carolina Central Ist con. g. 4’s. 1949 





» Ist ay registered. monet 
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LAST SALE. — 


SEPTEMBER SALES. 

















Date. High. Low. 





120 Oct. 11,°01 | 
112% Dec. 13.793 
1174 July 7,03 
8734 Jan. 12°19" 
98 Aug. 1,’°03 
100% Feb. 13.°03 
120% Dec. 8,02 


9414 Sept.30,°03 
96144 July 2,03 
9134 Sept.16,’03 
9414 Sept.23,’03 


8916 Sept.14,'03 
02 


122 Sent: 
10846 Rept. 19, — 


I too * 0 
Sept. 30, 03 | 


June 8, 03 | 
Sept.30, "03 | | 





Sept.29, 03 
71 Sey t.24,°03 | 
6814 ay 30.703 | 


oS | Me 10544 


we | 133" 
109 


$144 
6" 
95 


72 
ell 


121 
108% 


7894 
76 
9216 


7016 
bi 


es Sept. = 09 + a. oe 


Sept.1 
140 Muy 14, 

108 fog 25, 03. 
115% Apr. 15. 01 | 
110% July 30,°03 | | 
101 Sept.18,°03 | 
106 May 6, 01 
104 Aug.15,’03 | 


128 Apr. 4,19’ 
134 Mar. 16, 03 | 
115 Apr. 24. 97 | 
111% Aug. 25, 03 | 


111 Aug.15,°01 | 
11334 Dec. 11, Ol | 


128 Oct. 98,102 
. 99 


108 


(101 


78 


108 


101 


73% 


10144 Moy a” = 3 | 101% 10136 


1114 M 
9516 Feb. 7. “08 











Total. 
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. | Last SALE. |SEPTEMBER SALES. 
NAME Princwal Int’st 
° Due,| Amount. | paid rena 
° Fatd.| Price. Date. High. Low.| Total. 
godus Bay & Boutin Ist 5’s, gold, 1924 500,000 3 & J) 102 Jam. 20,03 | occ. cece | ceeeeees 
outhern Pacific | 
» 2-5 year col. trustg. 444’s.1905 | 15,000,000 | 3 & p| 9 = Sept.30,°03) 98 97 72,000 
» g. 4's Central wae. — ah -1949 | | 08 918 500 J &D ee re anos | 87 8544 131,000 
” registered...... sabres J&D. pr i? ¢ese sess | enceseee 
Austin & Northw’n Ist g.5’s...1941 1,920,000 |5 & 3 10546 Feb. 25,°08  .... eens ene s ene 
Cent. Pac. 1st istered. £. 4’s. .1949 60.017,000 7 & A| 90% Sept. 3u, = 98 9634 126,000 
” FOMISCETCG...ccccccccccces | _— F & A' 4 Mar cess  seee | teeeenns 
, mtge. gta. g : 8. 5. ham . 1929 | 't 18,069,500 +4 85 Sept.80,"08 855g 85 28,000 
" MEOTOE .cccocee 9 9 lS & Di ecoceccccccccecee ecce ecco | eeovccecce 
Gal. ee .A. 1st 2 6’s.. i yg F & 4 t4 ao = 27, = | eece cece | seeseces 
Mi esacennenecens 1,000, J &D) ‘e | them anew | senmenes 
Mex. & P. div 1st g5’s.1931 13,418,000 M& N | 109% Jan. 30, 503 | cece cece | eocceces 
Gila Val. G. & N’n ist gtd g 5’s.1924 1,514,000 | mM & N| 10946 Feb. i Be ee 
Houst. * & by ee g.5°s.. _— ‘ are i. ° 4 1024 say 7 he ees Pere 
DPD Seocccccses * * i j ye 5 eeee eeeoe | #8 #88888 
Houst. & T.-C iste s'sint, gtd..1937 | 2,826,000 3 & Se MEL noc care | sevarnes 
Sh ee ee ee eee 
W&Nwn.div. poeta 1,105,000 | M & N| 12734 Feb. 27,02 | VL | eee 
Morgan's La & Tex. Ist g 6's. 1920 1,494,000 J&d = pe er a | cece cece | eeccceee 
ienmitasenannnaned .000, A& OO} OV. z | eseuneee 
N. Y. Tex. & Mex. gtd. ist g4°s..1912| 1,465,000 A&O .«..... onrntstccnesiny eimnammecaniag, Sirti 
Nth’n Ry of Cal. Ist gtd. g. 6’s.1907 8,064,000 J& SI be = aS soveccee 
aug ‘teem sheensesamene .21, A &O ll: an. 4,’ Seen seas | Weeeuses 
Ores. & Cal é. td. g 5’s.. 1927 | 19,031,000 3 & 3 | 1054 Nov. 7701) .... 2... | eeseeees 
San Ant.&AranPassistgtdg 4’s.1943 | 18,900,000 3 & 3 72 Sept.30,°u3| 775, 72 92,000 
South’n Pac. of Ariz. Ist @s..... owe: 6,000,000 |J & J) litte — He coon cece | e0eenens 
. 8 _ 8 __ seecees 4,000,000 J & J. pr. 6,’ , dane A be0eneee 
; of Cal. Ist g 6'sser. ‘A°1908 |) ‘a & 0 108% July 20,703 P wine prtencneine 
. ser. B.1905 | | 99 199 599 | 4 & o| 104144 May 15,03 ERO, pvee RIE 
° . > C.& D.1906 | | 29.192, ‘A & 0 106% May 18,’03 pian poereminnte 
. P aaa J A &e Ho * Mar.1703 tebe Sham § Oeeenens 
ee on err ry? |)’ a merry rr ery Ty A&O ar. 17,’ Pe Sees 
; decom Sie tier) kimnge ME™| It cotanes len Works) 1k 
ee 420, annats se ? 07 . 
So. Pacific ‘Coast Ist gtd. g. 4’s.1937 5,500,000 | J & J | ee ecccors ne TeTTT ‘ - ee “ ee eeeees 
. . Mex. c. ist 6's.1911 4,180,000 (3 & J | 10834 June26,’03 |... eee | eee eee 
Tex. & New’ Orleans 1st7’s...... 1905 862,000 F&A 108 May MT ssine Sana A abemnien 
« Sabine div.1stg6’s...1912| 2,575,000 | M & s| 111} Oct. EE esas “ons | enetonn 
: 6 Be icsnsccdcncn 1943 1,620,000 |J & J (101 Apr. 25, I ice oa, eahlials 
pee Se ist con. g 5’s.1994 37 191.000 J & J 1 yey me = 11334 112 231,000 
OE PRIS ss iS & J 4 Aug De ies hill ona 
Mob. & ee trust g. 48.1938 |} ge agg | M & s| 90% Sept. 28,03 | 9014 90 5,000 
“NEN ._ 1D RED wks ened 5 Sueudens 
: Mempb.di .div.1stg.4-414-5's.1996 5.183.000 | 2 & | 1124 Apr.15,'03 |... eee | eee eeeee 
eer eee eeerereseeeeeere ™ . iJ & J) eee ee ee @eereees 
: St. Louis div, Led: 4’s...1951 11.250.000 |2 & J 94 Aug.19,°0B| .... 222. | cccccces 
Shes essen — RRR eae Froeenam 
Alabama Central, | 1918 1,000,000 r Dit BEE aces esse | seccesec 
Atlantic & Danville Ist g. 4°s..1948| 3,925,000 |3 & 3| 95 Dec. 4°02) 2.0.0 2.0. | lee eee 
rag pote ag nat wee g 4s. Be 1,500,000 |A &O- gascetscecs cesses | esee sone § ceestens 
nville, lst 5-6’s..... 2,000,000 J& I EIS coco secs | coceoese 
East Tenn., Va. & Ga. div. g£.5’s.1930 3,106,000 |J & J 112 Sept. 11°03 112-112 10,000 
” con. es ine OE 1956 12,770,000 |M & N| 115% Sept. 26. 703 115% 114% ,000 
. a cm dadiatpbanbonenn 4.500.000 M&S 114 Jan. SE stun sean Bt ieee 
_  .__,_ FS EESe te ssputtii DT iinttiieeiniees . pea stings B denebes 
So. Paste * ist 8 -<). Matai _— py J& J = ar. DT <ten sean § scceeees 
SE @ OB. occ 5 000, OO ee Meee SEE cece cece | cceseces 
4 Rich. & “eauip, ¢ oom. 8 6’s 7 _— a J& J ani ME ccce cece | cccecces 
" sin *"d g 5’s, 8, M & 8/ 101% July20,19°| .... .... 
» deb. 5’s stamped...... 3,368,000 |A & 0 108 Sept. 1,°03/108 108 | 10,006 
oo, & Mecklenburg Ist g. 4’s, 1948 ane M&N_ ont Sept. 9, . ” a ‘. _ 
5, 250, M & S| S ’ z 
Vir. ~~" ip ser. A 6’s. .1906 { 600,000 | M & S | 10446 Sept.6, ” —_ — ‘ — 
Fl itetehnnstbiaietanntamanes cag | fenne ERR einen 
: —. > issancneseowes 1911 t 1.900.000 | Oi Bees GE ccce «cove | ccesces 
iain ieaig mardnnidinmitiiiien — NS Peieeeseeararer Sinica 
. =. © B'S. ..ecececceees 1916 t 1.100.000 |M& 8/128 Feb. 8,°02 |... cee | ceeeeees 
iad aa ihtaetieineaeadiiaini aint SRE Rety ssi danni 
. 7 ae 1921 t 950.000 7 Dae «GENT $cace dose — sesccoes 
el Aeesenendeendiendil ’ | Cane sasoenns 
: pneed 5’s TEEPE 1926 t 1 775 000 M&S 115 Jan 6,°03 ececcesece 
ici inciharin techies imental pitt errr 
“. > . Seeepheneex 1931 1,310,000 ee Dmx 
Virginia Midland gen. 5’s...... 392, M & B| 108 109 yond it 03 sine 
* gen.5’s. gtd. stamped. 1996 2,466, M&N 113% May 14, 103 reste te 


























644 THE BANKERS’ MAGAZINE. 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


NorTe.—The railroads enclosed in a brace are leased to Company first named. 





| DLast SALE. | SEPTEMBER SALES. 


[ nt?st. 
Amount. 
Paid. Price. Date. | High. Low. 





NAME. Principal 
Due. 
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A 93 oo * 03 
115% M 6,°03 
i117 J —~ 25, 19” 
| 104% Sept. 2: 02 
| 10744 July 21,°C3 
110 Sept. th 03 
115 J une30, 03 


100 Sept.30,’03 
(114 «Sept. a 03 


te .O. & W. Ist cy. gtd. 4’s.....1924 | 

W. Nor. C. lst con. g 6’s. -.1914 | 
Spokane Falis & North. ist | g. 6's. .1939 | 
Staten Isl. Ry.N.Y.1stgtd.g.446’s.1943 | 
Ter. R. R. Assn. St. —— 1g 4 8.1939 | 
; . ist con. a 1944 

St. L. Mers. bdg. Ter. aes 5’8.1930 | 
Tex. & Pacitic, East div. - 6 8, 1905 | | 

fm. Texarkana to Ft. W’th . 

” Ist gold 5’s 

” 2d gold income, 5’s. 2000 

La. Div.B.L. 1st 2g. 5°s...1931 | 
Toledo & Ohio Cent. Ist g 5’s....1935 | 

, an M. = West. div.. 1908 | 

” -£ 

" prood oad & M. ist g.2.4’s. 1980) 
Toledo Peoria & W. ist g 4’s....19 
Tol., St.L.&We. prior lien g 3l4’s. 1925 | it 9.000 

, regi-tered ck ata hnalacilaealia aia 

" fifty years g. 4’s 

" registered 
Toronto, Hamilton&Buff ae. isis 
Ulster & Delaware Ist c. g 5’s. 

Union Pacific R. R. & id | 4 4s.. “1947 | 
[ » regtetered sami gaoerees ages | 

" st lien con. g. 4’s.. ’ 

» registered if 87,259,000 
Oreg. R. R. & Nav.Co.con. g 4’s. 1946 | 
Oreg. Short Line Ry. 1st g. 6’s.1922 | 

" Ist con. g. 5’s.1946 
" ‘'s&participat’s g. .bds. 1927 | l 

TTTITETITT TTT Te - 

Utah &N ‘orthern Ist 7’s 
Virginia & Ate ED Ist gtd. 5’s..2068 
Wabash R.R. Cu., ist gold 5’s....1939 
. 2d mortgage gold 5's. ..1939 
deben. mtg series A...1939 
| series B 1939 
first lien eqpt. fd.g. 5’s.1921 
Ist g.5’s Det.& Chi.ex..1940 
Des Moines div. 1st g.4s.1939 
Omaha div. Ist g. 3s. . 1941 
Tol. &Chic.div.1stg. 4°s,1941 
St.L.,K.C.& N.St. Chas. B.1st6’s1908 
Western N.Y. & Penn. Ist g. 5’s.. to 
l 


Es 


- 
- 


ee 
ge & & Be & go & gw 
Sn orooaa 


Sp» 
= 
K4 


B Bp BP & gp BP ke & Bp BP ke ke Be ke Be & oe Be Be Be R Bem Be Be ee & Be & oe Be BP > & 


CHOMONUMEUPZUNUPPUPOZZUadoDoouuDodoua® 
— 


F: 


Wm DO DODO GO 
Sise 
E 


2 
- 





- 
- 


SSssess = SSSS2=5 


i 2) 
3 
Pie 
—] 
s& 
al thal hel 1 tel tt oe or oo eo 


& op & & & Ok & & 
_umrPuoaus 


Fi 
= 


= 
LBA 


Apr. 29,°03| .... 
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1943 

West Va.Cent’l & Pitts. 1st gz. 6’s.1911 
Wheeling & Lake Erie Ist g. 5’s.1926 
* Wheeling div. Ist g. 5’s.1928 
exten. and imp. g. 5’s. ..1930 

Wheel. &L. E. RR. 1st con. g. 4’s..1949 
Wisconsin Cen. R’y Ist gen. g. 48.1949 
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STREET RAILWAY BONDS. 
Brooklyn Rapid Transit g. 5’s. ..1945 
Atl. av.Bkn .imp. g. 5°s, 1934 
" oo R. Ist c, 5's 1916.1941 
* Qu. Co. & Sur. con. gtd. 


104 Sept.16,°03| 104 103% 
110 Jam. 20,"9O| ...0 cece 
108 Aug.31,’03 


10044 Sept.26, "03 100% 100% 
99 94 
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. Union Elev. Ist. 2 
. stam ped suneantond 
Kings Co, Eley. R. R. Ist g. 4’s.1949 
- stamped guaranteed 
| Nassau Electric R. R. gtd. g. 4’s. 1951 | 
City & Sub. R’y, Balt. Ist g. 5’s...1922 | 
Conn.Ry. & Lightg Ist&rfg. g414’s, 1951 | 
Denver Con. T’way Co. Ist g. 5’s. 1933 | 
fw T’way Co. con. g. 6’s....1910 | 
Metropol’n Ry Co. Ist 2g. 68.1911 | 
DetroitCit’ensSt. Ry. istoon. g.5’s.1905 | 
Grand Rapids Ry Ist g. 1916 | 
Louisville] Railw’y Co. — g.5’s, 1930 | 
Market St. Cable Railway 1st 6’s, 1913 








_ 
—) 
a 

eS 
ae 
fof 


16 Jan. 5,’03 
10534 Apr. 17. 95 
99% Oct. 30.202 
974% Junel3.19’ 





3 


Fr 
~ 
i 
ag Cy Cy ap ay ag Be ey Cy 
RP B BB Bp & op BB w& 
aaa ou ta 


ok 
eo 


el 
- 


228 


* 


(109 Mar.19,°98 








sts 
Seeeeee 


3 








BOND SALES. 





645 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. 
NorTe.—The railroads enclosed in a brace are leased to Company first named. 














NAME, Principal | 
Due. | Amount. 
Metro. St. Ry N.Y.g. col. tr.g. 5’s. 1997 | 2,500,000 
_! refunding iiesesas see 12° 780, 000 
Bway & 7th ave. ist con. 6.678, 1918 | + + ean.000 
|Cotumb, Sonera wide i + somo 
9 
mee rede ene aaes f 5000.00 
r ve st c.gtd.g.4’s..2000 
RS _¢ 35,000,000 
| Third Ave. R’y N.Y. Ist g5’s... 1937 | 5,000,000 
Met. West tSide Elev. sii .lstg. 4°s.1938 | 10,000,000 
Mil. Elec. R. ‘Light con. 30yr.g. 5's. 1926 | 6,500,000 
—. St. R’y (M. & M1 | 
Eee 4,050,000 
St. ion Ry. Lig’t, Heat&P.1stg.5’s.19387 | = 3,500, 
St. Paul City Ry. Cable con.yg.5’s. 1937 2,480,000 
WOE. GORE OS cccccccecece 937 1,138,000 
Union Miovated (Chic.) Ist g.5’s. 1945 4,387,000 
United Railways of St. L.1st g.4’s.1934 28.292,000 
United R. R. of San Fr. s. fd. 4’s.. .1927 20,000,000 
West Chic. St. 40 yr. Ist cur. 5's. 1928 3,969,000 
. 40 years con. g. 5’s...... 1936 6,031,000 


“ORE ERG D 


St fe yay hy 


a ee 





Int’st 
Paid. 
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SEPTEMBER SALES, 
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Total. 
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MISCELLAN EOUS S BONDS. 


Adams Express Co. col. tr. g. 4’8.1948 
Am.Steamship Co.of W.Va.g.5’s 1920 | 
Bklyn.FerryCo.ofN.Y.1stc.g.5’s.1948 
Chic. Junc. & St’k Y’ds col. g. 5’s.1915 
Der. Mac.&Ma.,ld.gt.3}4’s sem.an.1911 
flackensack Water Co. Ist 4's... .1952 
[oboken Land & Imp. g. 5’s.....1910 
ladison Sq. Garden Ist g.5’s....1916 
fanh. Bch H. & L. lim.gen. g. '4’s.1940 
ewport News Shipbuildng & t 
BE BOGE Fekccccccccccce 1890-1990 


N. Y. Dock Co, 50 yrs, Ist g. 4’s...1951 

ET 
St.J oseph Stock Yards Ist g. 444’s1930 
St. Louis Term!. Cupples Station. 

& Pro rty Co. Ist g 444’s 5-20. .1917 
So. Y. Water Co. N. Y. con. g 6’s..1923 
oan a Valley W. Wks. Ist 6’s....1906 

Mortgage and Trust Co. 

Real Estate Ist g col tr. bonds. 





Zz2aro 


{ Series = red Péaseeeseanenes 1901-1916 

_ eee 1907-1917 

. ‘ t's seensondenesesse 1908-1918 

© Deeaccvccesseunies 1903-1918 

&S @  Beeesecocacesseous 1903-1918 

ee 1904-1919 

© Be Bisccesseseseseses 1904-1919 
> eee 1905-1 

J loheuneiews 





INDUSTRIAL AND MFG. BONDS. 


Am, Cotton Oil deb. ext, 444’s....1915 
Am. Hide & Lea. Co. Ist s. f. 6’s...1919 
Am. Spirit Mfg. Co. Ist g. 6’s....1915 
Am.Thread Co.,1st coll.trust 48,1919 
Barney & Smith Car Co. Ist g.6’s.1942 


Consol. Tobacco Co. 50 year g. 4’s.1951 | 
" Er 


Dis. Secur. Cor. con. Ist g. 5’s....1927 
Dis. Co. of Am. coll. trust g 5°s..1911 
Illinois Steel Co. debenture 5’s. ..1910 

. non. conv. deb. 5’s...... 1910 
Internat’! PaperCo. Ist con.g 6’s.1918 
Knick’r’ker [ceCo. (Chic) lst = 1928 
Lack. Steel Co., Ist con. g. 5’s....1923 
Nat. Starch Mfg. be .1st g 6’s.. .1920 
Nat. Starch. Co’s d. deb. g . 5's, .1925 
Standard Rope ETwinelse g. 6’s.1946 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 
Nore.—The railroads enclosed in a brace are leased to Company first named. 


MISCELLANEOUS BONDS—Continued. 








Int’t SEPTEMBER SALES. 


| Last SALE. 
paid. | ; 


"Date. 





Amount, 


{ 
Principal | 
Due. | 


= Low.| Total. 
4 1% | 


| Price. 











Standard Rope& Twine ine. g.5s,. —_ 

United Fruit Co., con. 5’ 

U.S. Env. Co. ist sk. fd. g 

U.S. Leather Co. 6% g s. fa * 

U.S. Reduction & Refin. Co. 6’s..1981 

U.S. reer Ist & id g.5’sSer.A. | 
ollat. and mge. 5’s. | 

U. 8. Steel Corp. col. ee. 2d -* a 1963 | 


sieges 
= 


| 108% Sept. 22, 03 | 110 

| Aug,.12,°03_.. 

| a4 —_ ch 108 | 
Jan. 


Sept. 30, 8 


Nov. 2,19" | | 


10884 





BonDs OF COAL AND ion . 
Colo. C’] & I’n Devel.Co. gtd g.5’s,1909 | 
" Coupons off. 
Colo. Fuel Co. gen. g. 


Sept. 29, 03 | 79 


E 


| 115 June23, 02 | 
105% Oct. 10,°98 | 
80 9 


Ma 4. 
105 24°19 


Se 
=) 


25 
3333 


ed 


y 
Oct. 
| 106% Feb. 27, wed 


yo" 
232 
* -& 2 


ii He i 
pt.28,” 
103 “ Sept. 29, . 


Co emt CO ee 


_ 
a 





Col, Fuel & Lron Co. ont - g 5’s.. 19s 4 
. conv. deb. g. 5’s 
" registered | 
Continental Coal Ists. f. td. 5°s. 1952 | 
Grand Riv. Coal & Coke Ist g. 6’s.1919 | 
Jom. & Clearf.-Coal & Ir.1st g. 5’s1926 | 
2d g.5s8 1926 | 
Kon. & Hoc, en oal& Coke Ist ¢.5’s 1951 | 
Pieasant Valley Coal Ist g.s.f.58,1928 | 
Roch &Pitts.Cl&Ir.Co.pur my5’s.1946 | 
Sun, Creek Coal Ist sk. fund 6’s..1912 | 
Tenn. Coal, Iron & R.R. gen. 5’s..1951 | 
# Tenn. div. Ist g. 6's. 1917 | 
, Birminghb. div. Istcon.6’s1917 | 
| Gahaba Coal M. Co.,lstgtd.g.6’s1922 | 
De Bardeleben C&ICo. gtd.g.6’s1910 
Va. oy eee Ist g. 5’s.. .1949 | 
W hee E. & P. Cl Co. Ist g 5’s.1919 | 
Gas : Scene LIGHT Co. Bonps. | 
Atlanta Gas Light Co. Ist g. 5’s..1947 | 
B’klyn Union GasCo.1stcong. 5’s,1945 | 
Buffalo Gas Co. Ist g. 5’s ee | 
Columbus Gas Co., Ist g. 5’s. 
Detroit City Gas Co. g. 5's 
Detroit Gas Co. lst con.g. a 
Equitable Gas Light Co. of N. Y 
Ist zon. g. 5’ 
Gas. & Elec.of Bergen Co, c. ‘fg. 5s. 1949 
Gen. Elec. Co. del. g. 344’s 1942 
Grand Rapids G. L. Co. lstg.5’s. 1915 | | 
Hudson Co. Gas Co. ist g. 5’s. | 
Kansas City Mo. Gas Co. Ist g 5s. 1028 
Kings Co. ~~ L.& Power g. 5’s..193f | 
} pure hase money 6’s....1997 | 
Edison 1.1).Bkin Ist con.g. 4’, 1939 | 


Lac, Gas L’t Co. of ~ L. Ist g. 5’s.1919 | | 
, small bond 
Milwaukee Gas Light Co. Ist 4’s. .1927 | 
Newark Cons. Gas, con. g. 5’s....1948 | 
N.Y.GasEL.H&PColstco!l tr ois. 1948 
" registered 
purchase mny col tr g 4’s.1949 | 
Edison El. Llu. Ist conv. g. 5’s.1910 
. Ist con. g. 5's 1995 
LE Y.&Qus. Elec. Le. &P.1st.c.g¢.5’s1930 
N.Y.& RichmondGasCo.Istg. 5’s,1921 
Paterson&Pas. G.&E. con.g.5’s. .1949 
Peop’s Gas & C.Co. bn Ist g. g 6’s.1904 
( « 2d gtd. g. 6’s 1904 
. lst con. g 6’s 
" refunding g. 5’s 
, refuding registe 
Chic.Gas Lt&Coke Ist + Ms 5s “1937 | 
Con. Gas Co.Chic. Ist gtd.g.5’s. 1936 | 
Eq.Gas&Fuel,Chic. istgtd.g.6’s,1905 | | 
MutualFuelGasCo. Istgtd.g. 5°s.1947 | | 
, registered 
Syracuse Lighting Co. Ist g. 5’s. .1951 | | 
Trenton Gas & Electric 1st g.5’s. 1949 | 
Utica Elec. L. & P. 1st s. f'd g.5’s.1950 | 
Westchester Lighting Co. g. 5’s.1950 | 
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105 Feb. 10,19” | 
100 Aug 14. 03 
ioe Sept. 14. 03 

Jan. 15, 19° 





4, 03 | | 

. 28, 98 | 
93 Sept. 18. 03 | 
105 June 2,03 


102% Feb. 19,’03 | 
67 Oct. 2.°01| 
84 Sept.l6, 

107% Dec. 1’ 
105% Aug.31, 





117 Sept.23,"03 | 
9314 May 29,03 | 

103 Soot. 30, *03 | 

Ov. 1,°9) | 

9 July3l, aed 


103% Sept.29, “3 
188% Sept.30,°03 

Sept.26,°03. 

iid Aug.12,°03 | 
100 Sept.15,703 | 
10234 Apr. 30, "03 


100 Aug.25,°0 

101% Sept. 19, “08 | 
11746 § rey 30, 03 | 
10544 Apr. 12; "03 | 


105 oe. 9, cy 
10 Ju 

101% Sept. ot 03 
100 Sept. 14. 03 | 


iy | oO 
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BOND SALES. 647 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 
Note.—The railroads enclosed in a brace are leased to Company first named. 
MISCELLANEOUS BONDS—Continued. 





























i , 
NAME. Principal| Amount. | ae LAST SALE. SEPTEMBER SALES. 
Due. _ Pate’. Price. Date. | High Low. Total. 
TELEGRAPH AND TELEPHONE Co. | 
BONDS. 
Am.Teleph.&Teleg.coll.trust.4’s.1929 | 28,000,000 39 & J} 9644 Apr.29,°03 |) 0... cee | ceeeeees 
Commercial Cable Co. Ist g. 4’s.2397. t 10.828.000 2&4 Dee) GRUEE cece cece | cocceces 
. FOMMCOTOG. cc cccccce-coccccce | niteataie OO di Peete GEE 1 cece ccce | cccccees 
Total amount of lien, $20, 000, 000. | 
ina Oe rel wok tr. wstds's, oa | 3,906,000 '5 & J| 100 Oct. 7,°0B) 2... cece | ccccccce 
etro e el. ists g.5’s. ‘ M&N - 7 065 
a + lapaatyeppapananin t 2,000,000 dr ge y| Lt Nov. 7,002)... cee | eeseeee, 
N.Y. &N. F Tel. gen. g 5’s.......1920; 1,261,000 mM&N/ 10594July 2,°03; .... 2... | ....ee, 
Western Union col. tr. cur.5’s.. 1988 | 8,504,000 3s & 3/105 Aug.19,°03| .... 1... | cecceees 
» fundg & realestate g. i’ 8.1950 16,000,000 M & N| 102% Sept.30,’03 | 10344 102 59,000 
Mutual Union Tel. s. fd. 6’s. 1911 | 1,957,000 mM & N| 107% Jume22,"03 |... cece | cece eee 
Northwestern Telegraph 7’s...1904, 1,250,000 J & 3) 104 May 9,02) 2... 1.6.00 ces eeeee 
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NAME Principal Int’st 
Due. | Amount. id. ~ | 
| High. Low.| High. Low. Total. 
United! Sentes oem.. — registered.. 4 g . | | 108% 1034 i a ' 10,000 
Covccccvcces 7 . . ne i 
+ con. 2's reg. smali bonds. 160 | 515,411,050) | Q 3 | — 
* con. 2’s coupon sma s.1 errr Brees Been 
- is —— peseussoons ae a3) QF 10844 100% | AIT, inten bews 
. DE ccceesenccene ~ QF | 109% 10944 10844  —s- 112,000 
84,789,800 | 4 ’ 
" os small bouts req. . 1908-18 — QF eae “aus | 
* 3’ssmall bonds coupon. 1908-18 l\| QF | 10814 10644 ieee 
. yh omnia peeedeeeeceees LJ 176,434,800 JAJ&O 111% 109 110 109 | 14,000 
) 0) ee -e0e 190% J AJ&O) Lt 109% | 11134 111% 4.000 
» #sregistered...........+.. 1925 QF 13434 | 135% 135 | 10:00 
9 BGs cccceccccecceces 1925 118,489,900 QF 137 136 a : : 
° ers registered at iahiieaciidiatil ree} 19,385,050 } = | 1a oly penanipeneed Tiassa 
” 5’ eeeeeeeeeeeee eeee ’ ’ 0334 > 
District of Columbia 3-65’s........... 1924 F&A | 421 Ht i 10274 101% 2,300 
smal] DONGS..........ceccccceees 14,224,100 | F&A | rangers Mirinapinss 
» registered. ............. PerrTiTe F&A) , a sien 
STATE SECURITIES. 
Alabama Class A 4and 5..... naseeceees 1906 6,859,000 |J&I) .., 
ELE SM TP NE Diggit Po taeteiie: 
" Class B5'S.......0000 cc 1906 | ES Beeniess Recctaesest Bbeosen: 
” tn cadenennnndn 1906 962,000 J & I pin ee 
_.# Currency funding 4’s....... 1920 954,000 | J & J | eisiiigpee | Meaning 
District of Columbia. See U. S. Gov. . ERS eae, ci 
ouisiana new cCcn. 4’S...........0.2-. 914 |} | 06 
' " small bonds.......... 10,752,800 | J & J = & | ander iti, 7 RB iymiaae 
Missouri fdg. bonds due......... 1894-1895 977,000 | J & J | en eS ae 
North Carolina — Di cwccovessceses 1910 |) gaq7gq9 | F&F) 
" ib hiiieavesticenwembinn =" THT core coe] cece coon fp “O**** 
enema panepniedels 1919 | 2,720,000! A&O0! ..., ....} .... .... | eeeeee 
South Carolina 44's 30-40... cilia 1983} 4,892,500) 3&5) (oo clit} itt ott 
ennessee new settlement 3’s........ 1913 6,681, J&I)| Q 9 4141 o0 My 
” TT LG 6,079,000 | J& J will wih 9494 9406 22,000 
on A.» #. nd. jrinensenewentenns 362,200 | J & J eg 
inginia fund debt 2255 of... 6d { 18,046,396 | FE Fp cece ct] cee cee | sees 
" 6’s “sess ae. pase vet ng 3,974,966 |.....06- oe eee 
" * Brown Bros. & Co. ctfs. ~ ’ " ee 
” of deposit. Issue of 1871..... ‘ 8,716,565 |........ 12 TE cece seen h sences 
FOREIGN GOVERNMENT SECURITIES. 
eee ~~ } loon ee Commeny. al 14.776.000 
nd loan "s seriesl...... 1901 nal 7 ae ee 
Four marks are equal to one dollar. (Marks.) “ ee ee 
Imperial Russian Gov. State 4% Rente.... |2,310,000,000 | @™m 
wo rubles are equal to one dollar. es es ae ens 
ETL TR ANRC EI 1908 3.000.000 | M & NI .... cece 
U.S. of Mexico External Gold Loan of ;} | #|  — |] “*** "** [| sesees 
1899 sinking fund 5’s..........cccccccecs | mestenened QJ 985g 90% 
Regular delivery in denominations of |! | eeseee 
lteter emesis eta ei * £22.245,920| ...... 
Smal! bonds denominations of £20 ..... | cccccscese | coccee Silk: “sali dane’ ecsma lh . desma 
Large bonds den’tions of £500 and £1,000. |) 1.222222. | IE. elite diame is ani. eae : 
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BANKERS’ OBITUARY RECORD. 





Boreing.—Hon. Vincent Boreing, President of the First National Bank, London, Ky., 
died September 16, aged sixty-four years. He was a native of Tennessee, but moved to Ken- 
tucky when a boy. He served in the Civil War and was commissioned a first lieutenant on 
account of meritorious conduct. He was elected a county judge in 1886, and was serving his 
third term as a member of Congress when he died. He also served as department com- 
mander of the G. A. R. of Kentucky. 

Carlisle.—David Carlisle, President of the Passaic (N. J.) National Bank, died September 
10, aged fifty-nine years. From 1861 to 1869 he was engaged in a bank at Belfast, coming to 
America in the latter year. In 1873 he located at Passaic. 

Clark.—D. L. Clark, a private banker doing business at Newton, Iowa, died September 
21, aged eighty-one years. 

Dye.—Mason M. Dye, Cashier of the banking firm of Dye Bros., of which he was also a 
member, died September 18. 

Eldred.—Nelson Eldred, President of the City Bank, Battle Creek, Mich., died Septem- 
ber 9. 

Ferris.—A. F. Ferris, President of the First National Bank, Brainerd, Minn., died Sep- 
tember 7. He had several times served as a member of the lower house of the Minnesota 
Legislature, and was a member of the State Senate at the time of his death. 

Gillespie.—Arthur D. Gillespie, Cashier of the People’s Savings Bank, Spencer, lowa, 
died September 19, aged thirty years. He was associated with the Clay County Bank, at 
Spencer, until its consolidation with the First National Bank, at which time he became 
Cashier of the People’s Bank, and continued to hold that position until his death. 

Grist.—John R, Grist, Vice-President of the Second Nationa) Bank, Youngstown, Ohio, 
died September 16. He was born in Fayette county, Ohio, in 1824. In 1849 he went to Cali- 
fornia, but returned to Ohio and successfully engaged in stone-quarrying and manufacturing. 

Hodgson.— Edward J. Hodgson, President of the Security Trust Co., St. Paul, Minn., 
died September 21. He was born on the Isle of Man, sixty-two years ago, removing in his 
youth to Lilinois. Subsequently he located in Minnesota. 

Jenkins.—Wm. L. Jenkins, who was President of the Bank of America, New York city, 
until 1888, died September 26, aged ninety-seven years. Mr. Jenkins was born in New York 
in 1806, and was descended from an old Quaker family. At the age of twenty-two he entered 
the commission house of Thomas W. Jenkins & Co., remaining in their employ for eleven 
years. In 1839 he formed the firm of Merrall & Jenkins, dry goods jobbers. This partnership 
was dissolved in 1845, and the following year Mr. Jenkins entered the Bank of America asa 
clerk. In 1858 he was made Cashier. In 1870 he was elected President of the bank. In 1888 he 
resigned the presidency, but he was a Vice-President for two years more. 

Kirk.—Jesse A. Kirk, Vice-President of the National Bank of Rising Sun, Md., died Sep- 
tember 20, in his eighty-second year. In 1846 he was appointed postmaster at Rising Sun, and 
in 1864 was elected to the Legislature. In 1866 and also in 1897 he was appointed school com- 
missioner. 

Mitchell.—Austin R. Mitchell, President of the West Newton (Mass.) Savings Bank from 
its establishment until 1902, and Vice-President of the First National Bank from its incorpo- 
ration, died September 25. He was born at Cummington, Mass., in 1828. 

Parmiee —Col. James G. Parmlee, Vice-President of the Citizens’ National Bank, War- 
ren, Pa., died September 8. He was a veteran of the Civil War and had held a number of im- 
portant local offices. 

Radder.—E. W. Radder, Secretary and Treasurer of the Central Trust Co., Cleveland, 
Ohio, died August 25. 

Reynolds.— Horatio N. Reynolds, who was for forty-five years President of the Wickford 
(R. I.) Savings Bank, died recently. 

Stoddard.—Col. E. B. Stoddard, former mayor of Worcester, Mass., and President of the 
Quinsigamond Nationa] Bank and the Worcester Five Cents Savings Bank, died September 
25 at Alfred, Me. In addition to his prominent connection with banking, he held numerous 
other important business and official positions. He had been a director of the Quinsigamond 
National Bank for more than half a century, and President of the bank for a number of years. 





